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Preface 


The purpose of this document is to describe the features of 
Agriculture and Agri-Food Canada (AAFC)’s medium term 
policy baseline covering the period 2000-2006. This baseline 
is an attempt to outline a plausible future for the international 
and domestic agri-food sectors. This outline will serve as a 
benchmark for discussion, scenario analysis and consensus 
about the impact of current and prospective events on these 
agri-food sectors. The baseline makes specific assumptions 
and judgements and works out their implications. Since it 
holds policies constant according to existing legislation, the 
baseline is not a forecast of future events. 


Although projections are presented in the tables as a single 
number, each number is in fact the mid-point of a prediction 
range or confidence interval. The farther out the prediction is 
in the future, the wider the confidence interval surrounding 
the particular number reported. The projection for wheat pro- 
duction for 2006, for example, has a wider confidence interval 
associated with it than does the projection for 2001. Conse- 
quently, the numbers in the tables should be interpreted as 
indicators of the major trends and turning points projected to 
occur over the next seven years. They should not be inter- 
preted as the specific values that the projections will actually 
take. 


The baseline draws on the work of several agencies. The 
international baseline is based on the AGLINK model and the 
Organisation for Economic Co-operation and Development 
(OECD)’s “Agricultural Outlook 2000-2005.” World macro- 
economic assumptions are based on projections embedded in 
this publication. Other outlooks were consulted during the 
preparation of this baseline: the Australian Bureau of Agricul- 
tural and Resource Economics (ABARE)’s “Outlook 2000,” the 
Food and Agricultural Policy Research Institute (FAPRI)’s 
“2000 World Agricultural Outlook,” and the United States 
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Department of Agriculture (USDA)'s “Long Term Agricultural 
Projections to 2009.” Canadian macro-economic projections to 
2004 are taken from the Conference Board of Canada’s spring 
2000 forecast. This baseline incorporates information avai- 
lable until June 2000. 


Macroeconomic, red meat, poultry, food and farm input data 
are reported by calendar year. Crop data are reported by crop 
years which vary by commodity. With the exception of corn 
and soybeans, the Canadian crop year is August to July. For 
corn and soybeans, the Canadian crop year is September to 
August. Dairy data are reported by dairy year. The Canadian 
dairy year is August to July while the U.S. dairy year is 
February to January. 


The text of this document includes an overview of the main 
assumptions and key results and is accompanied by many 
figures to facilitate the comprehension of the material. 
Detailed supporting tables are found in Appendix B. Further 
information pertaining to farm income projections and recent 
levels of agricultural trade can be found on AAFC’s website 
at www.agr.ca/policy/epad. 
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Executive summary 


Medium Term Policy Baseline 


Increasingly, the external environment is challenging the 
functioning of the Canadian agri-food sector. Agriculture and 
Agri-Food Canada’s seven-year medium term policy baseline 
projection illustrates how both global and domestic forces are 
impacting this sector. Globalization of economies, policies of 
foreign, national and provincial governments, and changes in 
technology are redefining and repositioning primary agricul- 
ture, as well as the processing and retailing of food. This base- 
line is intended to provide a plausible view of the future and 
a benchmark for the purpose of policy discussion and deve- 
lopment. 


There are eight major features of the baseline: 


e A macroeconomic environment characterized by conti- 
nued but modest world economic growth. Growth is 
redistributed in favour of east Asia and developing coun- 
tries, while the current robust growth in North America 
subsides. The strength of the U.S. dollar relative to the 
euro over the baseline is an important element. The 
Canadian economy is projected to experience modest 
growth, inflation and interest rates (2.4 percent, 2.5 per- 
cent, and 6.5 percent respectively in 2006). The Canadian 
exchange rate improves to the $US 0.74 range from the 
current level of $US 0.68. 


¢ Despite the achievements of the Uruguay Round Agree- 
ment on Agriculture (URAA), the policies of the countries 
of the Organisation for Economic Cooperation and Deve- 
lopment (OECD) continue to affect markets significantly. 
Canadian policy transfers to producers are assumed to 
remain near current levels. A review of the EU Common 
Agricultural Policy in 2003, U.S. farm legislation in 2002, 
and the current World Trade Organization (WTO) nego- 
tiations in agriculture and services will show the 
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Executive summary 


uncertainties for agricultural markets and the baseline. 
This baseline extends the key components of these poli- 
cies and agreements through 2006/2007. 


World markets for cereals and oilseeds recover modestly 
from their current cyclical trough position. Without a 
major shortfall in a main producing region, or a signifi- 
cant policy change in large markets such as China, the 
European Union, or the United States, improvements in 
crop prices are limited. A more balanced world 
production-consumption situation for wheat, coarse 
grains and oilseeds tightens stock-to-use ratios and 
improves price prospects over the baseline. Developing 
country markets are a major source of demand growth. 


The structure of primary agricultural production is chan- 
ging. At world levels, rice and wheat shares of agricul- 
tural production are declining, while oilseed, livestock, 
poultry and dairy production are increasing. This produc- 
tion situation is also true in North America, which has 
changed from a large net meat importing region 15 years 
ago to one of the largest meat exporting regions in the 
world. In Canada, the large increase in livestock produc- 
tion since the removal of the Western Grain Transpor- 
tation Act is striking. Production of cattle and hogs (on a 
meat equivalent basis) in 2006 is projected to be 56 percent 
above the 1995 level. The increase in livestock production 
has placed a limit on the growth of bulk grain exports as 
feed demand has intensified. In the absence of acreage 
reallocation, increased pressure will be placed on feed- 
grain supplies in Western Canada. 


Ongoing changes continue to shape the international 
oilseed market as worldwide production continues to 
expand. High U.S. soybean loan rates, relative to world 
prices, continue to boost production. Brazil, in particular, 
has significantly increased production as a result of policy 
reforms that have taken place over the past decade. The 
expansion of palm oil supplies from East Asia will influ- 
ence oilseed markets which are highly dependent on 
vegetable oil prices. In Canada, the rapid rise in oilseed 
area that occurred in the 1990s will fall back modestly in 
the short term because of intensified global competition. 


Supply managed markets in Canada continue to be iso- 
lated from world market developments, but linkages are 
increasing as trade rules become clearer and the industry 
adapts to them. Both prices and production in the milk 
and poultry sectors improve with higher domestic 
demand. The demand for more diversified high value 
products offers the opportunities for expansion. 
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Executive summary 


For Canada, the adjustment to higher value-added farm 
production, such as feeding and slaughtering more live- 
stock, will continue. There will also be growth in higher 
value trade as multinational firms establish within the 
context of the North American economy. However, con- 
tinued primary market pressure exists as processing and 
retailing take higher portions of the food dollar. Con- 
sumer prices for food will increase as will prices of other 
goods. 


Farm input markets will not constrain farm production, 
nor will they pressure farm structures. Energy costs will 
decrease from the current high levels. Real borrowing 
costs should remain at moderate levels. 
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Introduction 


This report on the medium term policy baseline contains three parts. International and 
domestic macroeconomic and market structure assumptions are explained in the first two 
parts. Sector specific assumptions and analysis are discussed in the third part in the 
following order: crops, beef, pork, poultry, dairy, and farm input prices and consumer price 
indexes. For most sectors, the international markets are described first and then the domestic 
markets. 


There are two appendixes. Appendix A gives a comparison of international price projections 
while Appendix B presents the tables for the medium term policy baseline. 


The medium term policy baseline will hereafter be referred to as the baseline and the baseline 
period is 2000-2006. 
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Macro-economic assumptions 


International 


The world economy is projected to increase throughout the baseline period (2000-2006), 
according to the “Agricultural Outlook 2002-2005” of the Organisation for Economic 
Co-operation and Development (OECD). In the emerging economies of Latin America, 
Eastern Europe and Asia (i.e. Argentina, Brazil, Mexico, Poland, China, and Korea), real 
Gross Domestic Product (GDP) growth is projected to remain strong throughout the baseline 
period. However, in North America (i.e. the United States and Canada), the pace of economic 
activity is likely to slow down. Despite the recent doubling of oil prices, inflation rates are 
likely to be low in the developed economies as a result of the increased labour productivity 
and the projected slowdown of economic activity. 


The euro (the new EU currency) is projected to stabilize at $0.99 per U.S. dollar during the 
latter part of the baseline period (following its devaluation to its weakest value of $1.02 per 
U.S. dollar in 2000). The euro will remain weaker than during the 1996-1999 period, where it 
hovered between $0.79 and $0.89 per U.S. dollar (Box 1 below and Table B.1: “Economic 
assumptions,” on page B-2). As a result, EU commodities will be more competitive over the 
baseline period. 


Box 1: Relatively Weak European Currency 


n the past few years, the EU has been responsible for over 80 percent . subsidized exports on world 

markets. Changes to the Common Agricultural Policy (CAP) in 1992-1993 lowered intervention 
prices for many goods. The Berlin Agreement lowered these prices yet further, increasing the probability 
that the EU can export without subsidy many of its products. But a very important factor has been the 
devaluation of the euro relative to the 
U.S. dollar. Since the mid-1990s, the 
euro has devalued about 25 percent, 
much of this after the monetary union of 
January 1999. This devaluation has 
changed significantly the outlook for EU 
unsubsidized exports, and the participa- 
tion of the EU in world cereal, pork and 
dairy product export markets. 
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Macro-economic assumptions 


According to the OECD's “Agricultural Outlook 2000-2005,” U.S. economic growth will 
taper off from its exceptional performance in the previous years. For the baseline period, the 
U.S. real GDP is projected to grow at annual rates ranging from 2.0 percent to 3.5 percent, 
compared to the 4.1 percent average rate of growth registered during the 1996-1999 period. 
This projected slowdown in the U.S. growth rate reflects government measures aimed at 
avoiding inflationary conditions, which may result from wage pressure associated with an 
economy that has been operating near full capacity. 


On average, the growth rate of real GDP in the EU is projected to reach its peak in 2000 at 
2.8 percent, and then gradually decline to 2.2 percent by 2004, after which it will remain at 
2.3 percent in 2005 and 2006. The medium-term prospects for Japan call for positive growth 
of the economy throughout the baseline period. However, with the anticipated annual 
growth rates of real GDP in the range of 1.2-2.2 percent, Japan's performance will remain 
below the pace of economic activity in the other major industrialized countries. 


The economic recovery in Latin America, Eastern Europe and Asia appears to be on a solid 
footing as the key emerging economies in these regions are projected to expand at annual 
rates of real GDP growth in the range of 4.5-7.5 percent over the medium term. For example, 
the real GDP growth in China is projected to average 7.4 percent annually over the baseline 
period, while Poland, Korea, Mexico and the rest of the world (Table B.1: “Economic assump- 
tions,” on page B-2) will experience 5.3, 5.4, 4.5 and 4.4 percent average annual rates of 
growth respectively. These anticipated strong rates of economic growth are likely to result in 
higher levels of imports of food commodities over the medium term, given the higher pro- 
pensity to spend extra income on food. 


Figure 1: GDP Growth 
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Macro-economic assumptions 


The ability for these emerging economies to raise their level of imports of food commodities 
will also be affected by changes in their purchasing power expressed in U.S. dollars. Based on 
our calculations (Figure 2), the return to the level of purchasing power preceding the recent 
economic crisis will vary significantly among the different countries. Since 1999, Mexico has 
achieved a purchasing power level comparable to the 1994 pre-crisis level. In contrast, 
Indonesia experienced a severe economic downturn in 1998 and is not projected to reach its 
previous level of purchasing power in 2006. 


Figure 2: Return to purchasing power before the crises 
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Domestic 


The Canadian economy is performing well with a 4.2 percent rate of growth in real GDP in 
1999. This performance is partially due to the strong economic activity that has prevailed in 
the United States. Based on the projection of the Conference Board of Canada, U.S. economic 
growth will decelerate, which will cause slower growth in real GDP in Canada. The rate will 
fall from 3.9 percent in 2000 to 2.6 percent in 2004 (Table B.12: ”Canadian macroeconomy,” on 
page B-15).! With the exchange rate projection of $0.69 for 2000 (compared to $0.67 in 1999), 
the Canadian dollar is projected to continue appreciating through the baseline period, 
reaching $0.74 in 2006 (Table B.12). With a stronger dollar and more moderate economic 
growth, the rate of inflation in Canada, as measured by the Consumer Price Index (CPI), is 
projected to remain in the range of 1.9 to 2.5 percent over the medium term. 


1. Tables 2 to 11 in Appendix B present the international agriculture market projections. 
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Market structure 


Market structure assumptions 


In this part, we discuss the factors which affect the structure of many agricultural markets 
and which are not sector specific. The discussion includes assumptions about six topics: 
genetically modified organisms, organic food, greenhouse gases, concentration in the 
agri-food industry, foreign agricultural policies and the next round of multilateral trade 
negotiations. 


Many of these are new issues for which information is not readily available. Simplifying 
assumptions were made to produce the baseline. 


Genetically modified organisms (GMOs) 


In recent years, the development of new cereal varieties containing GMOs has expanded 
rapidly, especially in Canada, the United States and Argentina. This expansion raises a 
number of questions pertaining to productivity, yield, international trade, and consumer 
demand. Since consensus is limited, we made three simplifying assumptions. It was assumed 
that GMOs would not modify historic productivity and yield trends. If this assumption 
proves false (i.e. GMOs increase productivity either through lower costs of production or 
higher yields), then world market prices would be lower than those presented in the base- 
line. It was assumed that consumers do not resist GMOs and consequently, segregation is not 
required. If this is not the case, then the handling cost of cereals and oilseeds would likely 
have to increase because of the need to segregate. This cost could be significant in cases 
where more than one type of GMO is produced, as in the case of canola. Finally, it was 
assumed that GMOs would not be the subject of trade disputes that could distort normal 
trading patterns leading to higher transaction costs. 


Organic food 


In many countries and for many products, organic food is moving from niche markets into 
more mainstream markets. This conversion occurs when major retail food stores decide to 
offer organic food to consumers. Specialty sections for organic food appear first, but as 
demand grows, organic food moves to regular sections and is differentiated by marketing 
logos which appear directly on the product. 
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Market structure 


If the method and the cost of production were the same for organic food and conventional 
food, we would not need to distinguish them in this baseline. One reason to differentiate 
organic food is simply that the definition of organic is not limited to the physical aspect. The 
designation can encompass elements of animal welfare, environmental protection, fair trade 
with developing countries, species and wildlife protection, etc. In most cases, these practices 
lead to higher costs of production, changing crop practices, lower feed conversion ratios in 
livestock, lower cereal yields (or higher shares of summerfallow), or internal price stabili- 
zation schemes. 


As long as organic food remains a niche market, these new market relationships have a 
limited impact and are not taken into account in the analysis. Indications suggest that organic 
foods may become more mainstream products in a decade. However, the information 
required to modify the market structure of the current models used to generate this baseline 
is not readily available. Therefore, we exclude organic foods from consideration which 
implicitly assumes that these products will remain a niche market. 


Greenhouse gases 


Another emerging issue in agriculture is the potential consequence of the 1997 Kyoto 
Protocol. This agreement which requires signatory countries to reduce emissions of green- 
house gases (GHGs) and to consider options, such as emissions trading by 2008-2012. Even 
though this time frame is beyond the baseline period, some countries may start imple- 
menting gradual measures during the baseline period. 


Agricultural production releases GHGs into the atmosphere and contributes to global 
warming. These emissions include methane and nitrous oxide from livestock, biomass 
burning and wetland rice. Depending on how national policies develop to address the reduc- 
tion commitments, agriculture could be affected directly. 


Indirectly, agriculture could be affected if soil is accepted as a carbon sink by the international 
community. Discussions are underway with many legal issues yet to be resolved. Accepting 
soil as a carbon sink gives land owners an option other than crop production. For the pur- 
pose of this baseline, no attempt is made to incorporate the Kyoto protocol. 


Concentration in the agri-food industry 


Many parts of the agri-food sector are experiencing a rapid rise in industry concentration 
throughout the food chain. It is a worldwide phenomenon and raises concerns over market 
power. In the baseline, it was assumed that the recent acquisition/ merger phenomena do not 
change the evolution of the retail-to-farm price margin from its historical trend. In other 
words, the margin continues to increase but not more rapidly than the historical trend 
recorded since 1980. 


Foreign agricultural policies 


It was assumed that existing or announced agricultural policies will continue over the entire 
baseline period. This assumption is critical considering that existing agricultural policies in 
the United States and the EU will be reviewed in 2002 and 2003 respectively. 
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Market structure 


Next round of multilateral trade negotiations 


In this baseline, commitments made in the Uruguay Round Agreement on Agriculture 
(URAA) are implemented over the period 1995-2000 for developed countries and until 2004 
for developing countries. It was assumed in the baseline that the final level of these phased 
reforms (reductions in domestic support, reductions in export subsidies and increased 
market access) in 2000 (or 2004) are maintained unchanged through the year 2006. No 
attempt was made to anticipate the outcomes of the next round of negotiations, which are 
uncertain at this time. 
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Sector specific assumptions and 
analysis 


Crops 


International 


Important demand and supply side factors 
Brazil and Argentina: Growth in oilseed supplies 


Although grain and oilseed prices weakened considerably through the late 1990s, the agricul- 
tural economies of Argentina and Brazil became more efficient, allowing these countries to 
compete in the low price export market. Reforms that eliminated export taxes and reduced 
import taxes on inputs have increased the efficiency of these economies. With the establish- 
ment of the Common Market of the South (MERCOSUR) in 1995, many of the intra-regional 
tariffs were eliminated which increased the free flow of products between member countries, 
furthered the incentive for foreign investment, and benefited the agriculture sector. The move 
toward the privatization of export facilities and railroads helped to reduce the high transpor- 
tation costs of agricultural exports. Policy reforms and increased integration have helped to 
bring domestic prices in line with world prices, which resulted in a re-distribution of agricul- 
ture resources from less efficient to more competitive agricultural sectors. 


Rapid expansion of coarse grain and oilseed output was occurring prior to many of the 
domestic reforms that took place in the 1990s. With wheat, corn and soybean production 
already being competitive, these crops will continue to benefit from the more liberalized 
environment. As indicated in Figure 3, average production for wheat, coarse grains and 
oilseeds from 1995-1999 was 7, 44 and 67 percent, respectively, above the average levels for 
1985-1989. We project continued expansion of crop production in Argentina and Brazil over 
the baseline period. Favourable wheat prices resulted at the end of the baseline in a 25 per- 
cent increase in wheat production above the average levels for 1995-1999 while for coarse 
grain and oilseed production increased by 13 and 21 percent respectively. 
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Figure 3: Argentine and Brazilian production 
biyiez0 
60 
50 - 
40 
30 


20 


Million tonnes 


10 


Wheat Coarse grains Oilseeds 


C 1985-89 (1990-94 1995-99 2000-06 


Some developments differentiate these two countries. Argentina continues to tax producers 
effectively by taxing raw soybean exports and giving rebates to meal and oil exports. Con- 
versely, Brazil removed all taxes on the exports of soybeans in 1996. The removal of the 
export tax on soybeans encouraged their production and exports at the expense of processing 
and soybean meal exports. The recent devaluation of the Brazilian currency in January 1999, 
in the short term, increased the competitiveness of producers and processors in export 
markets (although the cost of imported inputs increased). From a production standpoint, 
continued improvements in yield potential are available in both countries. However, given 
that the low cost crop area in Argentina is nearing its limit of availability, the expansion of 
soybean production will be in Brazil's favour. 


Australia: Increased grain and oilseed specialization 


In addition to Australia being a major exporter in the international wheat market, production 
and exports of canola and malting barley expanded in the 1990s. Low returns to wool 
production resulted in a further shift to increased grain and oilseed production. Increased 
productivity and higher yields, coupled with a wider range of planting options, continued to 
favour crop production over wool production, resulting in land usage shifting from pasture 
to grain production (Figure 4). 
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Crops 


Australia, the world’s leading producer of wool, experienced a rapid decrease in sheep 
numbers in the first half of the 1990s. This decrease was largely precipitated by the inability 
to maintain the funded floor pricing scheme for Australian growers which resulted in a rapid 
decline in wool prices. From the mid-1980s to the end of the decade, wool prices doubled 
which expanded sheep inventories and wool production. However, in the early 1990s, a drop 
in demand coupled with excess wool supplies halved the prices, which ultimately reduced 
the herd. 


In the medium term, improved world economic growth will boost demand for high value 
clothing (including those made from wool), but a downward trend in wool demand and 
increased competition from other cheaper fibre sources will limit the prospects for wool pro- 
duction. Given the stagnant prospects for wool demand, it is projected that Australian land 
usage will continue to favour grain production versus pasture. 


Indonesia and Malaysia: Increased palm oil supplies 


A dramatic rise in the demand for vegetable oil resulted in a strong upward trend in vege- 
table oil production. The growth trends for the four major vegetable oils* show that produc- 
tion expanded dramatically from 15 million tonnes in the early 1970s to over 65 million 
tonnes by 1999/2000, an increase of over 400 percent (Figure 5). It is projected that this trend 
will continue as the world demand for the four major vegetable oils continues to grow 
(particularly in developing countries) reaching 80 million tonnes by 2006/2007. 


2. The four major vegetable oils are soybean, canola (rapeseed), and sunflower (all derived from oilseeds), and 
palm oil, which is extracted from the fruit produced by palm trees. 
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Figure 5: World vegetable oil* production 
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*Palm, soybean, sunflower and canola rapeseed. 


Over the medium term, it is projected that the growth in vegetable oil production, derived 
from the three major oilseeds (soybean, canola, sunflower), will keep pace with growth in 
palm oil production. Palm oil will account for about 30 percent of production while the three 
major oilseeds account for 70 percent of production. Historically, the share of palm oil rose 
quickly from 15 percent in the early 1970s to 25 percent in 1990. In the 1990s, it hovered 
between 27 and 30 percent as increases in oilseed oil production limited further market share 
expansion. 


Increased palm oil production will continue to come from expansion in Indonesia. Malaysia, 
the major producer of palm oil (about 50 percent of world output) faces several constraints in 
trying to expand palm tree area. Being a small country, there is limited land available for 
further cultivation. In addition, pressures from other sectors on labour costs reduce the 
profitability of palm plantations that are highly labour intensive. On the other hand, 
Indonesia continues to expand palm oil production and now accounts for about 30 percent of 
world production versus 15 percent in 1980. 


While there is scope for increased palm oil production in Indonesia-more land is available 
for expansion and labour costs are relatively cheap-infrastructure developments will have to 
take place to maintain a strong production growth rate. A key threat to continued Indonesian 
expansion would be another financial shock similar to the 1998 Asian crisis. This crisis was 
handled in the short term by banning all exports of palm oil and followed by an export tax 
which has since been removed. Although the crisis had negative implications for the palm oil 
industry, the strong exchange rate devaluation in real terms of the rupiah (Indonesia) and the 
ringgit (Malaysia) following the crisis improved the position of an already competitive palm 
oil industry. 
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Increased demand from developing countries is projected to increase vegetable oil prices 
from their very low current levels over the medium term. However, improved prices in the 
medium term will be limited by continued expansion of relatively low cost palm oil 
production. 


United States: Marketing loans and loan deficiency payments 


The 1996 Federal Agriculture Improvement and Reform Act (FAIR) marked a dramatic 
change in the U.S. farm policy by removing the link between income support payments and 
farm prices. However, it has become evident that the marketing loan program and loan defi- 
ciency payments (LDPs) have played an increasingly important role in distorting U.S. 
domestic production and exports. Through the marketing loan program, producers of eli- 
gible major commodity crops can achieve an effective per-unit revenue floor determined by 
the commodity loan rate. Since a number of key U.S. commodity prices have been below the 
loan rate in the last few years, producers are factoring loan rate levels into their production 
decisions. Although the producer is effectively assured a minimum price, the marketing loan 
program does not place a minimum on the market price because the commodity is not taken 
off the market and placed into government stocks. 


Through the marketing loan program, a producer can attain benefits in two ways: through a 
non-recourse marketing loan or through an LDP. Under the first option, once the crop is 
harvested, the producer can obtain a per-unit loan rate for the crop and repay that loan plus 
interest sometime during the loan period (usually within nine months). If the grain is mar- 
keted at a later date and prices are below the loan rate (plus interest), the farmer has to repay 
only a lower rate that is based on current local market prices. Prior to the introduction of 
marketing loans, if market prices were below the loan rate plus interest, the producer 
forfeited the grain which then went into government stocks. This action effectively removed 
grain from the market and resulted in the U.S. loan rate becoming a floor price for world 
markets. However, this situation no longer exists. 


The second option, which has been popular during the last few years of low commodity 
prices, is the LDP. The LDP allows a producer to achieve the benefits of the marketing loan 
without taking a commodity loan. The LDP is essentially the difference between the loan rate 
on a particular day and the current local market price. The producer can choose to receive a 
deficiency payment equivalent to the spread between the loan rate and the current local price 
and forego the marketing loan. In the last three years, the majority of producers chose the 
LDP option. Comparing 1999/2000 estimates with 1998/1999, it is apparent that this trend is 
continuing as the LDP to marketing loan ratio for wheat, corn and soybeans increased from 
79:21 to 86:14. 


Figure 6 shows the rapid increase in the combined LDP and marketing loan gains paid by the 
U.S. government to producers from 1997 through 1999 for coarse grains (mostly corn) wheat 
and oilseeds (mostly soybeans). As of June 2000, wheat, corn and soybean LDPs for 
1999/2000 were more than double the 1998/1999 levels (US$0.9, 2.0 and 2.1 billion relative to 
0.4, 1 and 0.8 billion, respectively). Given the low international commodity prices, it is pro- 
jected that this trend will persist for most U.S. grains in the short term and for soybeans for a 
more extended period. 
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Figure 6: U.S. LDPs and marketing loan benefits 
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In projecting the baseline, it was assumed that loan rates would remain at their 1999 / 2000 
levels for the duration of the baseline period. For the 2000/2001 crop year, the U.S. Secretary 
of Agriculture announced that rates would be fixed at the 1999/2000 levels. A substantial 
reduction in wheat payments is projected in 2000/2001 based on strengthening wheat prices 
(Figure 6). As coarse grain prices strengthen over the baseline period, payments drop signifi- 
cantly in 2001/2002 and are almost zero by 2002/2003. In the case of soybeans, weakness in 
the oilseed complex, due to large South American supplies and increasing palm oil produc- 
tion, results in sustained significant payments through to 2004/2005. 


Movements in the U.S. loan rate are generally determined by taking 85 percent of the last 
five-year olympic average (omitting the best and worst years from the average). Since U.S. 
loan rates have fixed maximums in the FAIR Act and the 1999/2000 rates were at those 
maximums, the implication of assuming fixed loan rates in 2000/2001 is limited. In 
2000/2001, most crops with the exception of soybeans (which would have had a loan rate of 
US$5.13/bu (US$189/tonne) versus the maximum of US$5.26/bu (US$193/tonne)) had loan 
rates in excess of the maximums mandated in the FAIR Act. However, the situation changes 
in 2001/2002 as calculated loan rates fall below the maximums based on the formula calcu- 
lation alone. The implication of assuming that loan rates are fixed at the 1999/2000 level, is 
limited for wheat and coarse grains because of the price improvements projected from 
2000/2001 forward. However, for soybeans this assumption extends the distortion since it 
takes longer for soybeans to reach a price above the loan rate.” 


Two other assumptions were made. It was assumed that enrolment in the Conservation 
Reserve Program (CRP) to the statutory maximum of 14.7 million hectares will be completed 
by the crop year 2003/2004.4 The other assumption pertains to Production Flexibility 


3. It should be noted that if world prices in the short and medium terms are lower than projected, maintaining 
loan rates at current levels would perpetuate the level of distortion for most of the major grains because loan 
rates calculated on the basis of the olympic average would have fallen below the maximums by 2001/2002. 
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Contract (PFC) payments which are assumed to be decoupled, declining, direct payments 
and are therefore assumed to have limited impact on producer decisions. Although, this sim- 
plifying assumption is made for the purpose of this baseline, it should be noted that a wealth 
effect that is not accounted for, may be associated with the sizeable PFC payments. A risk 
reduction effect may also be present due to the significant rise in additional ad hoc payments 
paid out in a similar manner. If such effects do exist, the U.S. crop area projected in the inter- 
national baseline may be underestimated. 


European Union: Berlin Agreement 


The baseline projections take into account the EU's March 1999 Berlin Agreement and the 
three main policy instruments directly influencing grain and oilseed production: price 
supports, direct payments and supply controls. Based on 1999/2000 levels, under the agree- 
ment the intervention price for cereals will decrease 18 euros/tonne to 101 euros/tonne in 
2001/2002 while direct payment will increase 9 euros/tonne (63 euros/tonne in 2001/2002). 
Direct payments for set-aside crop area will decrease 6 euros/tonne and oilseed crop area 
will decrease 31 euros/tonne such that the direct payments on cereals, oilseeds and set-aside 
area will be equal by 2002. Although the agreement calls for a mandatory level of set-aside 
area equal to 10 percent over the baseline period, we are expecting a reduction of EU 
set-aside area. A weak euro, combined with lower cereal support prices and strengthening 
world cereal prices, should allow the EU to export both wheat and coarse grains without sub- 
sidy in the baseline period. Stronger world prices and a weaker euro translate into stronger 
EU domestic prices and reduced mandatory and voluntary set-aside area (9.7 percent in 
2006/2007 versus 15.5 percent in 2000/2001) which allow the EU to produce and export more 
wheat and coarse grains. 


Figure 7: EU wheat exports 
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4. The CRP is a long-term voluntary set-aside program under which producers bid to enroll environmentally 
sensitive land for 10-15 years. They then receive an annual rent plus half the cost of establishing a permanent 
land cover. 
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A weak euro, an improved short-term world wheat price and a lower cereal support price 
will result in the ability to export wheat without subsidy starting in 2001/2002 (Figure 7). 
This development and equalized direct payments with oilseeds will result in a substantial 
expansion of the EU wheat area. EU coarse grain area also begins to benefit from a weak euro 
and strengthening world coarse grain prices as exports without subsidy begin in 2003 / 2004 
(Figure 8). The ability to export coarse grains without subsidy results in a substantial reduc- 
tion in coarse grain intervention stocks from the current high levels. EU oilseed area is nega- 
tively affected by the reduction in the size of the direct payment and relatively more 
favourable wheat prices in the short term. However, the reduction in EU oilseed area is 
limited since the Blair House Agreement previously restricted EU oilseed area. The projected 
reduction in the total set-aside area allows for an increase in area for all crops. 


Figure 8: EU coarse grain exports 
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China: Self-sufficiency and the China/United States Bilateral Agreement 


China is a major producer and consumer of grains and oilseeds. Prior to 1994, domestic agri- 
cultural policy encouraged the grain sector to move in a more market oriented direction. This 
move would have made specialization in higher valued crops, including fruits and vege- 
tables, more attractive to producers than continued expansion of lower valued grain crop 
production. However, with the rapid rise of grain imports in the mid-1990s, escalating grain 
prices and international concern regarding “Who will feed China?”, domestic agricultural 
policy shifted in a direction which would ultimately return China to self-sufficiency in grains 
(wheat, coarse grains and rice) in the matter of a few years, thus greatly diminishing the pros- 
pects for increased grain imports. 
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A policy identified as “the governors grain bag responsibility system” was implemented in 
late 1994. This grain bag policy placed the responsibility of increased grain production on 
regional governors. Governors met the goals of the policies both by encouraging grain 
production through higher quota-based grain procurement prices and by making inputs 
such as fertilizer more accessible to farmers through subsidies. The grain bag policy, in com- 
bination with favourable weather conditions, helped to achieve the self-sufficiency target by 
1997. Figure 9 illustrates the change in Chinese procurement prices (weighted average of 
wheat, coarse grains and rice) which moved from about 80 percent of internal market prices 
(a tax on grain producers) to 98 percent of internal market prices by 1996/1997. 


Figure 9: Change in Chinese cereals policy 
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Both the success of the grain bag policy and favourable weather conditions increased 
Chinese grain stocks which reached record levels. Chinese stocks have become burdensome 
and require significant investment in new storage facilities to reduce quality losses and 
wastage. Since procurement prices for grains did not specify quality, farmers chose to focus 
on yield improvement rather than higher quality levels. This focus resulted in a high level of 
low quality grain ending up in government stocks. To alleviate this problem, the Chinese 
government decided to procure different qualities of grain at different prices, which may 
result in a modest reduction in grain production. Furthermore, it is projected that in the short 
term the procurement price will fall to about 90 percent of market prices to reduce grain 
production incentives. In the medium term, it is projected that the government will continue 
to maintain a high level of self-sufficiency and grain procurement prices are projected to 
approach market price levels again by 2003 (Figure 9). 


Based on the current grain self-sufficiency policy in China and the high level of state-held 
stocks, the prospects for a large increase in grain imports are low. Grain imports will rise 
modestly as a result of rising population, continued income growth; and increasing speciali- 
zation in the production of commodities to which a comparative advantage exists, which all 
put pressure on the current policy structure. Taking these factors into account, the potential 
for cereal imports in the short and medium terms are much lower than the levels that many 


Medium Term Policy Baseline 19 


Sector specific assumptions and analysis 


projected a few years ago. By 2006/2007, it is projected that net Chinese cereal imports 
(including rice) will reach only 1.5 million tonnes—about 10 percent of the high levels 
observed in the mid-1990s (Figure 9). 


China is a large producer and importer of oilseeds and oilseed products (meal and oil). With 
the introduction of the grain bag policy, an increase in grain procurement prices provided a 
more favourable production environment for grains versus oilseeds. Although China conti- 
nues to be a very large oilseed producer, the increasing urban population with its rising 
income has increased the demand for vegetable oil and meat (derived demand for protein 
meal). This demand increasingly puts pressure on China to increase oilseed imports. 


Until recently, soybean imports received more favourable import access than soybean meal. 
The 13 percent value-added tax (VAT) that was applied to soybeans and not to soybean meal 
acted to increase oilseed crusher input costs but did not provide a similar level of protection 
to soybean meal, a key ouput. The recent imposition of the same 13 percent VAT on soybean 
meal made the tariff structure more favourable for soybean crushers and raw soybean 
imports should rise. However, low world protein meal prices will continue to result in signi- 
ficant Chinese protein meal imports. 


Vegetable oil imports are much more strictly controlled in China. With six government- 
owned trading companies governing the imports of vegetable oils, a 20 percent import tariff, 
and a 13 percent VAT, the gap between domestic and international vegetable oil prices was 
significant. This gap provided a strong incentive to smuggle vegetable oils into China. A 
recent crackdown increased the difference between Chinese prices and world prices for vege- 
table oil and further increased the incentive to import and to process domestically raw soy- 
beans and canola. Under this policy, where procurement prices no longer act as a tax on grain 
production and soybean meal faces the same tax as soybeans, it is projected that over the 
medium term, while protein meal and vegetable oil imports continue to rise, oilseed imports 
(soybean and canola) will remain at relatively high levels (Figure 9). 


We incorporated in the baseline the major trade policy changes with respect to quantitative 
restrictions and tariff levels for grains and oilseeds that emerged from the signing of the 
China-United States Bilateral Agreement on November 15, 1999 (Box 2). The signing of this 
agreement represents a major step toward securing China's entry into the WTO. The tariff 
rate quotas specified in the bilateral agreement are not binding for wheat and coarse grains 
over the baseline since imports never reach the quota limits. This result is driven by the 
assumption that China will continue to pursue its self-sufficiency goals. Since vegetable oils 
are treated as an aggregate, it was assumed that should soybean oil imports reach their 
in-quota maximum, imports of other vegetable oils including canola and palm oil would 
increase to limit the impact of the over-quota tariff. 


5. A similar agreement was signed by the Canadian government on November 26, 1999. However, because of 
the secrecy of some of the specific terms, it was not incorporated in the baseline. With respect to wheat, canoh 
and canola oil, the Canadian agreement is similar to the U.S. agreement for wheat, soybeans and soybean oil. 
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Box 2: China/United States Bilateral Agreement 


or the major agricultural commodities including corn, wheat, and soybean products, the key 
j : commitments of the China/United States Bilateral Agreement include two key elements: 


° asystem of tariff rate quotas (TRQs), with the quota increasing over the period of the agree- 
ment and the over-quota tariff falling over the period; 


* an increasing share of the quota imports being undertaken by? non-state trading enterprises. 
(This share is not explicitly incorporated in the baseline.) 


For corn and wheat, China agreed to in-quota duties of one percent, ple over-quota duties would be 
77 percent in 2000, falling to 64 percent in 2004. For corn and wheat, the respective quota amounts will 
increase from 4.5 and 7.3 million tonnes in 2000 to 7.2 and 9.6 million tonnes in 2004. For the allocation 

_ of the quota trade between state and non-state traders, the corn and wheat ratios in 2000 are 75:25 and 
90:10 Cpe and by 2004 the corn ratio moves to 60: ‘40 while there i is no ates for wheat. 


_ For soybeans and soybean products, China will bind the snport tariffs of soybeans and soybean meal at 
the current rates of three and five percent respectively and imports will be unrestricted to all importers 
that have the right to trade. Soybean oil will have an in-quota duty of nine percent on the 1.7 million 
tonnes of this total 50 percent will be allocated to non-state trading companies. The level of the quota 
increases to 3.3 million tonnes by 2005, of this total 90 percent will be allocated to non-state traders and 
the over-quota duty falls from 74 percent in 2000 to nine percent in 2006. In 2006, soybean oil is no 
longer subject to TRQs and a nine percent bound tariff is es with all importers having the right to 
trade. 


Another important assumption of the baseline is the Chinese exchange rate. Since 1995, the 
yuan has been stable. It was assumed that Beijing will allow the yuan to decline slowly to 
market value as a means of protecting its domestic industry and agriculture from inexpen- 
sive imports. Thus in the baseline, we used the OECD’s assumptions that the yuan depre- 
ciates in real terms by one percent on average per annum from 2002 to 2006. 


Taking these factors in aggregate, Chinese net imports of total cereals, oilseeds and meal (ona 
soybean equivalent basis) should increase over the medium term to a level slightly below the 
highs recorded in 1994/1995 and 1995/1996. 


Rest of world: Demand versus supply 


The rest of the world, which is defined as the world minus the OECD countries and minus 
the former USSR, China, Argentina and Slovakia, is the main source of demand growth for 
agri-food products over the baseline period. Population in these countries is projected to 
increase by 445 million between 1999 and 2006. According to the OECD, GDP growth of these 
countries is rapidly returning to the pre-crisis level observed in the late 1990s, with 
3.8 percent in 2000, 4.3 in 2001 and an average of about 4.5 percent for the remaining years of 
the baseline period. A long period of economic growth is not uncommon for these countries. 


In the short term, the countries that were hardest hit by the crisis will still be affected by 
lower purchasing power but overall, demand for cereals and oilseeds is projected to increase. 
Rising population and income, ongoing migration from rural to large urban centers, and the 
transformation of the national diet away from staple foods to more cereals and animal-based 
products will spur demand. Total consumption of coarse grains, wheat, and oilseeds for these 
countries is projected to rise 51, 42, and 17 million tonnes respectively, between 1999 and 
2006. 
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Figure 10: Rest of world net imports 
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Increased consumption will not automatically result in higher imports since production is 
projected to grow by 44, 24, and 19 million tonnes, respectively, for coarse grains, wheat and 
oilseeds. Wheat is projected to show the lowest yield and harvested area growth, followed by 
oilseeds and coarse grains. Total area devoted to these three crops is projected to increase by 
almost 29 million hectares over the baseline period. As a net result, requirements of wheat 
and coarse grains in these countries should expand (Figure 10). For oilseeds, this expansion is 
not the case. In fact, the rest of the world is a net exporter of oilseed and oilseed products and 
is projected to remain so during the baseline period. This export position is due to the supply 
situation in Brazil, as discussed previously. 


Climatic conditions: Drought potential 


As in most baselines, normal weather conditions are assumed and therefore yields are 
projected to follow a linear trend. Only a single drought in a major grain and oilseed 
producing country was identified in the 1995-1999 period (Figure 11). In examining wheat, 
coarse grains and oilseeds, and comparing the current period yields to the trend (assuming 
that a 15 percent reduction from the trend is indicative of a drought), it is apparent that the 
single drought in the 1995-1999 period was less than the number of droughts in each of five 
previous time periods. These periods had drought occurrences ranging from a low of seven 
to a high of twelve. 
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International 


In the current 2000/2001 crop year, price increases for wheat, coarse grains and oilseeds are 
limited. World wheat prices are projected to improve from the depressed level observed in 
1999/2000 as world wheat disappearance outstrips production for the third year in a row and 
world stocks decline to 110 million tonnes (19 percent stock-to-use ratio). With the world 
wheat stock-to-use ratio being similar to the level observed in the mid-1990s when grain 
prices surged, the stock-holder composition and the large stocks of coarse grains will con- 
tinue to limit price improvements. In particular, the build-up of free stocks held by the major 
wheat exporters (particularly the United States) had a negative impact on wheat prices over 
the last few years. Smaller crops in several major exporting countries, in the current year, will 
help to reduce export supply availability and result in improved prices. 
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Figure 12: World price of cereals and oilseeds 
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For world prices of coarse grains, the situation in the short term (2000/2001) suggests similar 
prices when compared to last year. A relatively balanced supply and demand situation for 
coarse grains results in no appreciable change in the world coarse grain stock-to-use ratio, 
which remains at 18 percent. In the short term, prices for oilseeds are projected to continue to 
fall as high supplies continue to outstrip demand resulting in larger stocks. Derivative 
oilseed products including vegetable oil and meal by-products are projected to experience 
weak prices again in 2000/2001, with meal prices dropping modestly from the low 
1999/2000 levels and vegetable oil prices increasing slightly from the very low levels recently 
observed. 


Over the medium term, improvements in world wheat prices are projected as supply never 
increases enough to change significantly the actual tightness in the market. The U.S. export 
price increases at about 4.1 percent year-over-year starting in 2000/2001 (Figure 12). The 
potential for higher wheat prices are moderated by rising EU exports. They begin without 
subsidy in 2001/2002 when the combination of a weak euro, a declining cereal support price 
and improved world wheat prices allow for EU unsubsidized exports. In real terms, world 
wheat prices increase modestly from the depressed levels observed in the late 1990s and then 
remain relatively flat through to 2006/2007 (Figure 13). 
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Figure 13: Long term real wheat price 
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In terms of baseline projections for coarse grains, the situation is more neutral in the short 
term. However, steadily rising corn prices (from the lows observed in the late 1990s) are 
projected (Figure 12). Rising feed demand and total disappearance continue to exceed supply 
over the baseline period, which slowly reduces the world stock-to-use ratio to mid-1990 
levels. Rising coarse grain prices result in world coarse grain area surpassing the highs 
observed in the early 1990s. Real corn prices are projected to be higher than the lows 
observed in the late 1990s and flat to rising modestly over the baseline period (Figure 14). 


Figure 14: Long term real corn price 
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The medium term situation for oilseeds, vegetable oil and protein meal is complicated by the 
continued influence that the U.S. soybean loan rate is projected to have on world markets. 
With U.S. soybeans already being in oversupply, and producers making planting decisions 
on the basis of floor prices that are higher than world market returns, oilseed prices will con- 
tinue to weaken through 2001/2002. Distortions from the U.S. loan rate will be significant 
through 2003/2004 and not until 2005/2006 will U.S. domestic prices reach a level above the 
loan rate, thereby removing the incentive to produce more soybean than underlying world 
market conditions would warrant. Improvements in world soybean meal and soybean oil 
prices are projected over the duration of the baseline period, as increasing demand from 
China (protein meal and vegetable oil), the EU (vegetable oil) and the rest of the world 
(protein meal) reduce the oversupply situation. 


While demand side factors should start to improve the oilseed situation, a continued expan- 
sion of oilseed and oilseed product production in Argentina and Brazil and increasing palm 
oil supplies from Indonesia and Malaysia will limit upward soybean price movements over 
the medium term. By the end of the baseline period, improvements in meal prices and a 
substantial rise in vegetable oil prices, in combination with U.S. soybean prices above the 
loan rate, significantly improve soybean prices in particular and oilseed prices in general 
(Figure 12). 


Domestic 
Key assumptions 


To produce the baseline, we made two key assumptions about the domestic situation. We 
assumed normal weather conditions and trend yield improvements. Also, although the 
longer term implications of the grain transportation reforms (including amendments to 
Bill C34) will likely result in significant changes in the rail rate structure, a relatively sim- 
plistic approach was taken in the current baseline. The 2000/2001 representative freight rate 
is reduced to a level consistent within the revenue cap and we assumed freight rate increases 
of ee percent in 2001/2002 and then increases at the rate of inflation from 2002 through 
2006. 


Domestic situation 
Prices 


The level of price transmission from major world market indicator prices to Canadian market 
prices is a function of exchange rates and estimated price transmission equations. Projected 
Canadian export prices increase at lesser rates than the world indicator prices largely because 
of a projected appreciation of the Canadian currency relative to the U.S. currency (1.2 percent 
appreciation per annum). For wheat, durum, canola and flaxseed, export prices are projected 
to increase on average 1.8, 2.2, 4.2 and 5.4 percent per annum respectively, from the prices 


6. Based on the May 10, 2000 reform package announcement for grain transportation, which set the revenue cap 
at $27.00 per tonne in the crop year 2000/2001, the reduction is $5.92 from the effective rate of $32.92. Since 
the baseline takes the 976-1000 mileage block as a representative freight rate, a slightly modified calculation 
had to be undertaken. For the 976-1000 mileage block, removing the appropriate deduction from the 
previous 2000/2001 mandated statutory maximum rate of $34.65, results in a rate of $27.53 per tonne. It was 
assumed that the freight rate increased 2.5 percent in 2001/2002 and then increased at the rate of inflation 
through the remainder of the baseline period. 
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projected for the 2000/2001 crop year. Wheat and durum continue to benefit from a steady 
expansion in world wheat demand, while the more depressed canola and flaxseed prices 
benefit from rising international vegetable oil prices. 


Barley prices in Western Canada benefit from both an increase in prices in the international 
coarse grain market and a tightening of the domestic feed barley market, which result in a 
4.5 percent growth rate in the prairie farm price. As livestock production continues to expand 
in the West, Canadian barley exports are gradually limited to malting barley. Over the dura- 
tion of the baseline period, an increasingly tight domestic feed barley supply and demand 
situation places a premium on the domestic market price as net exports of feed barley 
continue to decline. 


In Eastern Canada, corn prices are projected to bottom out in 2000/2001, slightly below the 
1999/2000 level. Soybean prices will reach their low in 2001/2002 due to the relative weak- 
ness in oilseed meal and vegetable oil prices and the negative impact of the U.S. loan rate. 
Over the baseline period, corn producer prices are projected to increase at a rate of 
4.4 percent per annum, while soybean producer prices are projected to increase at a rate of 
o7 percent; 


Area allocation 


Crop prices, which are generally rising, lead to a modest increase in total area dedicated to 
crops over the baseline period. Total area, i.e. cereal, oilseed and special crop area harvested, 
seeded hay area, and summerfallow, is projected to increase from the low level of 38.8 million 
hectares in 2000/2001 to 39.4 million hectares in 2006/2007 (0.3 percent growth per annum). 
This level is modestly higher than the 1996/1997-1999/2000 average, a period marked by 
low nominal grain prices, but lower than the 40 million hectares observed in the mid-1990s. 


Figure 15: Crop area allocation—Canada 
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For the major grains and oilseeds, the area harvested is projected to increase modestly 
(0.6 percent per annum) over the baseline, as some hay and summerfallow area is shifted into 
grains and oilseeds production (Figure 15). Statistics Canada crop area estimates for crop 
year 2000/2001 indicate an increase in total wheat area harvested (4.9 percent) and coarse 
grain area harvested (8.5 percent), and a substantial decline in oilseed area harvested 
(11.1 percent). Over the baseline period, the largest price improvements are projected in 
coarse grains and oilseeds, thereby allowing coarse grain area harvested to maintain a rela- 
tively high level (4.5 percent higher than the 1996/1997-1999/2000 average in 2006/2007). 
Although a further weakness in oilseed prices through 2001/2002 is projected, resulting in 
further declines in area harvested, improvements in oilseed prices throughout the baseline 
period return the oilseed area to a level modestly below the record levels observed in the late 
1990s. In the short term, wheat area is projected to increase from 2000/2001 plantings, as 
stronger wheat prices attract area previously planted to oilseeds. By the end of the baseline 
period, total wheat area is slightly below the 1996/1997-1999/2000 average. 


Special crop area is projected to continue a strong upward trend. Harvested area of five of the 
major special crops in Western Canada (field peas, lentils, mustard seed, canary seed and 
sunflower seed) increased from 0.8 million hectares in 1992 to 1.8 million hectares in 
1999/2000. A record of 2.0 million hectares was harvested in crop year 1998/1999. Given the 
low grain prices observed to date, crop area estimates for 2000/2001 indicate that Western 
Canadian producers have seeded a record level, which could result in the harvested area of 
these five crops exceeding 2.4 million hectares. In the medium term, increasing cereal and 
oilseed prices are projected to have a limited effect on the growth in special crop production. 
Special crop area is projected to increase at a rate of 2.9 percent per annum from the record 
level of 2.4 million hectares intended in 2000/2001 to 2.9 million hectares in 2006/2007 
(Figure 15). 


In the medium term, total seeded hay area is projected to return to a level modestly above the 
1996/1997-1999/2000 average (6.5 million hectares). In Western Canada, the decline 
observed in 1996/1997 and 1997/1998 reversed, and seeded hay area increased by 0.2 and 
0.3 million hectares respectively in 1998/1999 and 1999/2000. Increases in Western Canada 
are projected to continue in 2000/2001 and 2001/2002, as grain and oilseed prices bottom out 
and cattle prices are favourable. In Eastern Canada, seeded hay area continues its downward 
trend. In 2000/2001, high corn and soybean area estimates suggest a further drop in seeded 
hay area. However, in 2001/2002, an increase is projected as lower returns from corn and soy- 
beans result in some area shifting back into hay production. In the short term, Canadian 
seeded hay area is projected to remain high but begin to decline from 2002/2003 through 
2006/2007, as grain and oilseed returns improve. 


The continued downward trend in the area dedicated to summerfallow in Western Canada 
has allowed the expansion of the crop area planted. Since 1980, the summerfallow area 
declined from 10.5 million hectares to a low of 5.4 million hectares in 1998/1999. The 
1999/2000 crop year was marred by wet weather conditions resulting in an increase in sum- 
merfallow area to 6.1 million hectares. In 2000/2001, the summerfallow area is estimated to 
drop significantly to 4.7 million hectares and to continue its decline over the medium term. 
Based on an average 1.6 percent reduction per annum, the amount of summerfallow area is 
projected to fall to 4.2 million hectares by 2006/2007. This slow decline in the rate of summer- 
fallow reduction (less than 2 percent per annum) is a function of flat real grain prices and the 
limited suitability of the remaining summerfallow area to be shifted to other agronomic 
practices. 
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Production, exports and use 


With respect to domestic grain and oilseed production, the increased area dedicated to wheat 
and durum results in production peaking in 2003/2004 at 29.1 million tonnes. For the 
remainder of the baseline period, increasing returns to oilseed production and a tighter 
domestic feed barley market, result in wheat area moving into canola and barley with wheat 
production falling to 27.8 million tonnes by 2006/2007. Rising feed and food usage reduce 
the amount of wheat available for export. Exports of wheat peak with production in 
2003/2004 at 20.5 million tonnes, and by the end of the baseline period, wheat exports fall to 
a level of 19.2 million tonnes (Figure 16). 


Figure 16: Major crop exports—Canada 
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As international coarse grain prices continue to improve and the domestic feed grain market 
tightens, domestic barley and corn prices strengthen resulting in an expansion of the coarse 
grain area. This price improvement raises production levels from 2000/2001 through to the 
end of the baseline. Rising feed and industrial use of coarse grains limits the export availa- 
bility which is 11 percent below the 1996/1997-1999/2000 average by the end of the baseline 
period (Figure 16). The drop in coarse grain exports is a result of the continued decline in 
feed barley exports. High barley supplies in 2000/2001 should result in feed barley exports 
making up about 35 percent of total barley exports, but by 2006/2007, this proportion is pro- 
jected to fall to 10 percent. 


With oilseed prices reaching their low point in 2001/2002, canola and soybean area harvested 
bottom out in 2002/2003 and oilseed production drops to a low of 9.7 million tonnes. 
Although world markets are characterized by weak vegetable oil and meal prices, oilseeds 
are still inexpensive, so domestic crushing margins continue to dictate modest increases in 
domestic oilseed processing. The tightening of domestic oilseed supplies through 2003/2004 
results in a significant reduction in oilseed exports. But as oilseed prices recover and produc- 
tion expands, by the end of the baseline, exports are 22.1 percent higher than the 
1996/1997-1999/2000 average (Figure 16). 
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For all the major grains, increasing livestock numbers translate into increasing domestic feed 
requirements, which ultimately reduce the level of bulk grain exports. For feed composition, 
it is projected that reduced protein meal prices will increase its use. High growth rates are 
projected for canola meal and dry peas in Western Canada. Increasing livestock production 
will continue to expand barley feed usage, which is projected to increase 3.2 percent per 
annum from the currently high levels (Figure 17). Corn usage, which surpassed seven million 
tonnes, will continue to expand as feed in Eastern Canada, with growth in the range of 
2.9 percent per annum. 


Figure 17: Consumption of feed—Canada 
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Beef 


International 


Since the late 1920s, the major beef markets in the Pacific (Japan, South Korea and Taiwan) 
have been closed to Uruguay and Argentina. However, now that they have Foot-and-Mouth 
Disease (FMD)-free status, they are negotiating Pacific market access. This market is large 
and growing. Total beef imports by Japan, South Korea and Taiwan increased from 
0.7 million tonnes in 1990 to 1.2 million tonnes in 1999, to the projected 1.6 million tonnes by 
2006 (Figure 18)’. Successful negotiations leading to market access for Uruguay and 
Argentina will increase competition among Uruguay, Argentina, United States, Canada, 
New Zealand and Australia in the lucrative Pacific beef market.® 


Figure 18: Expanding import market for beef 
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Since 1996, Mexico's beef imports increased while its feeder cattle exports decreased because 
of droughts in the northern part of the country. This trend will not continue in the short term 
but imports will increase strongly in the last part of the baseline period when beef prices fall. 


In 1990, net imports of beef? into the United States were almost one million tonnes. In 1997, 
they decreased to their lowest level of 480 thousand tonnes and in 1999 increased to 
635 thousand tonnes. They are projected to stay between 400 and 725 thousand tonnes over 
the baseline period. 


7. All quantities in the text are on a dressed weight basis. 
8. Fora detailed analysis, please refer to OECD’s “ Agricultural Outlook 1998-2003.” 
9. These figures include live animal trade on a dressed weight basis. 
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Currency devaluation in Australia and New Zealand along with very low world prices of 
wool led to an increase in their beef production and exports. Their joint beef exports!? 
increased from 1.5 million tonnes in 1990 to 1.9 million tonnes in 1999. They are projected to 
increase to 2.2 million tonnes in 2004 and then decline to 2.0 million tonnes in 2006. 


Over the baseline period, slaughter cattle prices in the United States should increase 
17 percent from the low level in 1998 to a peak in the cattle price cycle in 2003. By 2006, prices 
should fall about six percent below their peak in 2003 (Figure 19). 


Figure 19: U.S. livestock prices 
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Feeder cattle prices are anticipated to remain strong in the US$90/cwt range until 2003, and 
then begin to decline to reach US$77/cwt in 2006 because of lower steer prices and higher 
feed prices (Figure 19). 


10. These figures include live animal trade on a dressed weight basis. 
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Domestic 
Main assumptions 


¢ No countervail/anti-dumping duty on Canadian cattle exports is assumed over 
the baseline period. 


¢ Wages in the packing industry of Canada and the United States will be stable in 
real terms. 


Domestic situation 


Following the North American cattle markets, Canadian prices of feeder cattle remain strong 
from 2000 to 2002 but then begin to decline as feed prices increase and slaughter prices 
decrease. Prices of slaughter cattle remain strong from 2000 to 2003 and then begin to decline. 
The increasing value of the Canadian dollar tends to reduce prices. 


After a peak in 1996, Canadian cattle inventories declined steadily, as prices declined. Inven- 
tories are projected to increase beginning in 2001 and continuing throughout the baseline 
period to 2006, which is anticipated to be the next peak of the cycle. Along with the inven- 
tories, cattle marketings have been falling recently. They will fall further in the first phase of 
the cattle cycle as producers retain females for breeding as opposed to slaughter. Over the 
baseline period, marketings increase rapidly beginning in 2002 and reach 5.3 million head by 
2006. 


The smaller increase in cattle marketings compared to the increase in slaughter leads to a 
much lower level of slaughter cattle exports in the first half of the baseline period. Beginning 
in 2003, when the Canadian cattle cycle is heading toward its peak, the level of slaughter 
cattle exports rises. This rise occurs because the rate of increase in marketings is greater than 
the rate of increase in domestic slaughter because the slaughter capacity cannot change 
rapidly. | 


Rebuilding the domestic cattle herd results in Canada being a net importer of feeder cattle 
until 2004. Feeder cattle trade is also affected by the recent Northwest Cattle Project, which 
facilitates feeder cattle imports from the United States. As feeder production increases, 
Canada again becomes a small net exporter of feeder cattle in the last two years of the base- 
line period. 


Due to recent investments, Canadian packers continue to expand slaughter throughout the 
baseline period reaching a level of 3.9 million cattle per year in 2006. Almost 70 percent of the 
increase in beef production (154 thousand tonnes) between 2000 and 2006 is expected to be 
exported. Beef exports are projected to increase 41 percent from 503 thousand tonnes in 1999 
to 707 thousand tonnes in 2006. 


In summary the baseline projection indicates that by 2006, Canadian cattle farm output will 
be about 60 percent higher than the level observed in 1995, before the elimination of the 
WGTA (Box 3, Figure 20). Canadian exports of cattle farm outputs (meat and live cattle) are 
50 percent above the high level observed in 1999 and 116 percent above the level observed in 
1995 (Figure 21). 
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Figure 20: Cattle and hog farm output—Canada 
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Figure 21: Red meat exports—Canada 
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Box 3: Expansion of the Canadian livestock industry 


Fv’ key factors contributed to the expansion of the Canadian livestock industry: 


© The removal of the WGTA, which subsidized the exert of prairie grains, had a positive 
effect on the Western Canadian livestock industry. Its removal in 1995 resulted in a signi- 
ficant increase in the maximum grain freight rates which, from a mid-prairie point 
(976-1000 miles from Vancouver), more than doubled from $14.72/tonne to $30.63/tonne, 
resulting i in lower feed prices in the Prairies. 


* Devaluation of the Canada-United States exchange rate from US$0.73 in 1995 to US$0.67 
in 1999 improved the competitiveness of Canadian meat exports in international markets. 


° Large investments in the construction of newer and larger barns and state-of- -the-art plants 
with increased slaughtering capacity were undertaken in the prairie provinces to achieve 
production and processing efficiencies and fo capture opportunities in red meat markets. 


¢ Bilateral, regional and international trade agreements liberalized meat markets in Mexico 
Japan and South Korea over the last twelve years. As a result, meat imports from these 
countnies increased aay 


In 1999, Western Canadian hogs and cattle farm output was about 28 percent higher than in 1995 when 
the WGTA was removed. Furthermore, in 2006, farm output should be 77 percent higher, according to 
the baseline. 
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Pork 


International 


The Asian pork market will be very favourable to North American and EU exporters in the 
medium term. Japanese imports are projected to rise from 850 thousand tonnes in 2000 to 
over one million tonnes in 2006. 


Taiwan's pork exports are projected to remain below 100 thousand tonnes throughout the 
baseline period (Figure 22). Taiwan had a major FMD outbreak in March 1997 that wiped out 
most of its pork exports. Before the hog epidemic, Japan imported more than 300 thousand 
tonnes of pork from Taiwan which accounted for almost 97 percent of Taiwan's total pork 
exports. In 1999, Taiwan's total pork exports were only 6 percent compared to its peak 
exports level of 1996. By the end of the baseline period, Taiwan's total pork exports are pro- 
jected to be only 24 percent of the 1996 peak exports level. 


Figure 22: Pork—reduced Asian competition 
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South Korea’s net pork imports are projected to reach 100 thousand tonnes in 2001 and 
almost double that by the end of the baseline period (Figure 22). In the short term, the 
increase is due to the market disturbance caused by a FMD outbreak in March 2000. Imme- 
diately after the announcement of the outbreak, Japan, Australia, Taiwan, Hong Kong, 
Singapore and China banned pork imports from South Korea. Japan imported about 
80 thousand tonnes of pork from South Korea before the outbreak. It is assumed that 
90 percent of what would have been exported if the outbreak had not occurred, will be con- 
sumed domestically and will serve as import substitutes. The remaining 50 percent is 
assumed to be added to stocks in the short term until production is reduced. Over the longer 
term, a high level of imports will be sustained by South Korea's falling pork tariff. 
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Figure 23: U.S. pork industry 
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Recent investments in the U.S. pork industry increased the number of mega-farms and 
consolidated packing plants, thereby improving production efficiency and making the 
United States a net Sages of pork. In the 1990s, the United States was a net importer of 
pork (354 thousand tonnes"! of net imports in 1990) but in 1998, it became a net exporter. Net 
exports are projected to increase to 622 thousand tonnes in 2006 (Figure 23). 


Figure 24: Competitive EU pork industry 
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The EU also exports pork. Devaluation of the euro and a decline in the support price for 
cereals is helping to make their pork industry more competitive (Figure 24). Therefore, 
Canada is likely to face stiff competition with the United States and the EU in the Asian pork 
market. 


In spite of these developments, the hog price in North America features cyclical troughs in 
1999 and 2003, and peaks in 2000 and 2005. The driving forces in the short term include high 
demand for bacon, the FMD outbreak in South Korea leading to increased pork demand from 
North America, and low feedgrain prices. Over the medium term, structural shifts in output 
and higher supplies will keep prices under pressure. Policy reforms continue to play an 
important role by expanding EU supplies and creating higher import demand in Asian 
markets. 


Domestic 
Main assumptions 


¢ No countervail/anti-dumping duty on Canadian hog exports is assumed over the 
baseline period. 


e The support price formula for the Quebec hog stabilization program will not be 
modified and the program will continue to be sound actuarially. 


¢ Wages in the packing evaae. of Canada and the United States will be stable in 
real terms. 


Domestic situation 


Following the North American hog price cycle, the peak prices for Canadian hogs are pro- 
jected to occur in 2000 and 2004. The cyclical bottom occurs in 2003. The years 2000 and 2001 
are expected to be the most profitable since 1993, as a result of both high hog prices and low 
feedgrain prices, and they follow from very difficult price conditions of the two previous 
years. 


Growing environmental concerns and an anticipated tight market for feed barley are pro- 
jected to slow the expansion of hog production in Western Canada by the end of the baseline 
period. Hog marketings in Western Canada will continue to increase to 11.1 million head in 
2004 and moderately thereafter. Marketings in 2004 will be 62 percent higher than the 1995 
level that occurred when the WGTA was eliminated. 


As has been the case, marketings for hogs in Eastern Canada are expected to remain more 
stable than those of Western Canada over the baseline period and range between 12.8 and 
13.5 million head. 


In the absence of any labour problems in the Canadian pork packing industry, hog slaughter 
is expected to increase over the baseline period. The Maple Leaf Food's hog-kill plant in 
Brandon is approaching its annual slaughter capacity of 2.3 million hogs more quickly than 
planned. Late in 1999, Schneider announced plans to triple the capacity of its two-year-old 
Winnipeg hog plant to 90 thousand head a week by 2003. As a result, exports of slaughter 
hogs are projected to decline 56 percent in 2003 compared to a record high in 1998. In the 
medium term, slaughter hog exports should average 1.6 million head and weaner pig exports 
should average 2.2 million head. 
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As a result of increased slaughter capacity and thus pork production, Canadian pork exports 
will increase over the baseline period from 631 thousand tonnes in 1999 to 908 thousand 
tonnes in 2004 and then decline slightly to 888 thousand tonnes in 2006. Almost two thirds of 
the increase in pork production between 2000 and 2006 will be exported. 


In summary, Canadian hog farm output at the end of the baseline period is anticipated to be 
53 percent higher than the level observed in 1995 before the elimination of the WGTA (Box 3, 
Figure 20). Canadian exports of pork and hogs in meat equivalent are anticipated to be 
130 percent above the level observed in 1995 (Figure 21). 


Poultry and egg 


International 


World demand for poultry meat is still rising rapidly. According to the OECD, it is the only 
meat whose per capita consumption is increasing in all OECD countries. The annual per 
capita consumption in the United States is projected to increase 7.0 kg by 2006 from the 
1996-1999 average. The output from the United States should also rise sharply, fuelled by low 
feed costs and wide spread vertical integration. This increased output should generate export 
surpluses of 3.0 million tonnes in 2006. However, U.S. exports are heavily dependent on 
China and Russia where demand is not sheltered from turnarounds in their economic or 
political situations. 


The projections for EU poultry meat remain uncertain. Although domestic demand should 
rise, growing competition on world markets will push prices below the 1996-1999 average 
levels and reduce the profitability. To offset the threat to traditional export markets, EU 
poultry processors are focusing on higher value products and product branding on domestic 
markets. 


Brazil is an important competitor in the poultry market. Poultry production is boosted by 
increased foreign investment in its processing sector and by improved breeding and pro- 
cessing technology. The exporters are active in traditional EU markets including the Middle 
East and Russia. Brazil also competes vigorously with the United States, Thailand and China 
to export to Japan. Brazil received sanitary and phyto-sanitary (SPS) clearance for poultry 
exports to Canada and can now compete for Canada's poultry TRQ. 


Finally, elimination of the U.S. embargo on exports of agricultural products to Cuba 
announced on June 27, 2000 was not taken into account in the baseline. 


Domestic 


The demand for poultry meat in Canada is projected to remain strong over the baseline 
period (Figure 25). Annual per capita consumption of chicken in 2006 is projected to be 6.2 kg 
above the 1996-1999 average. Production should also rise significantly due to low feed costs 
and higher productivity. This increase in output is projected to stimulate exports of chicken 
from 65 kt in 1999 to 92 kt in 2006. However, the elimination of the U.S. embargo on exports 
of agricultural products to Cuba may have a negative impact on Canada’s chicken exports. 
For turkey, annual per capita consumption is projected to remain unchanged at 4.3 kg. 
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Figure 25: Growth in poultry consumption 
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Because of low production costs, poultry prices are projected to be below historical levels in 
the short term. However, by the end of the baseline period, prices are projected to be slightly 
over the 1996-1999 average reflecting stronger feed prices. 


Canadian egg production at the end of the baseline is projected to be about 12 percent higher 
than the 1996-1999 average. Growth is stimulated by a strong demand for breaker eggs from 
the agri-food processing industry. In 1990, breaker eggs accounted for 20 percent of all eggs 
produced in Canada. In 1999, this share has grown to more than 26 percent and is projected 
to increase to over 30 percent by 2006. 


A strong demand for breaker eggs can be explained in part by the close link between U.S. and 
Canadian breaker egg prices, which are considerably lower than the table egg price in 
Canada. Because of the NAFTA agreement which does not prescribe tariffs on imported 
products containing less than 50 percent egg products, Canadian processors were allowed to 
purchase eggs at a competitive price with their U.S. counterparts. This measure was imple- 
mented to allow Canadian processors who used eggs in their products to be competitive with 
U.S. processors. The loss in revenue by producers from breaker egg sales is compensated by a 
levy included in the cost of production and the price of table eggs. This levy is projected to 
increase significantly over the baseline period as U.S. egg prices are projected to be below the 
1996-1999 average over the baseline period and as the share of breaker eggs increases. Conse- 
quently, table egg prices in Canada are projected to be significantly higher compared to 
breaker egg prices. As a result, the growth in table egg consumption is projected to be mode- 
rate over the baseline period. 
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Dairy 
International 


Dairy product prices are projected to climb in the medium term as global demand continues 
to recover from the recent economic crises in Asia, Latin America and Russia. Butter and 
skim milk powder (SMP) prices, free-on-board, Northern Europe, will increase from 1,484 
and 1,311 thousand US$per tonne in the dairy year 1999/2000 to 1,949 and 1,880 thousand 
US$per tonne in 2006/2007 respectively (Figure 26). SMP and whole milk powder (WMP) 
prices benefit from economic recovery in Asia, which accounts for about 50 percent of world 
SMP and WMP imports. Butter prices are highly dependent on economic conditions in 
Russia, the major import market. Butter prices will benefit from the projected increase in 
vegetable oil prices, which will improve from their currently low levels. Cheese prices will 
rise considerably reflecting strong global demand, especially in OECD countries, which 
account for 80 percent of world consumption. 


Figure 26: World price of dairy products 
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World dairy trade continues to shift from supply-led trade in basic commodities to 
demand-led trade in high value-added products. Furthermore, technological advances, parti- 
cularly in protein extraction and fractionation, have resulted in a fast-growing dairy ingre- 
dients market (Figure 27). 
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Figure 27: Dairy product export shares 
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Despite U.S. policy reforms, which include the elimination of support prices, exports of dairy 
products are not projected to expand significantly in the medium term as U.S. prices remain 
substantially above world prices. U.S. milk prices bottomed out in 1999 and are projected to 
recover steadily over the baseline period due to anticipated strong consumer demand for 
cheese and higher feed prices. 


Domestic 


Total milk production for the 2000/2001 dairy year of 80.5 million hectolitres (mhl) is up 
0.5 percent compared to the previous year. Although domestic production is up by more than 
1.1 million hectolitres due to strong domestic demand for dairy products (especially cheese 
consumption), over-quota production is down by about 20 percent. This reduction in 
over-quota production in the short term reflects adjustments that are currently being imple- 
mented to provincial private export contracts and to meet Canada’s WTO limit for subsi- 
dized exports of dairy products. Consequently, total production of milk is projected to 
increase only slightly from 80.1 million hectolitres in 1999/2000 to 82.9 million hectolitres in 
2006/2007 (Figure 28). 
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Figure 28: Milk production—Canada 
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Fluid milk production in 2000/2001 is projected to increase 1.6 percent from 1999/2000 as 
rising low-fat milk sales offset the decline of standard milk sales. This trend is projected to 
continue in the future. Prices of both fluid and industrial milk increase steadily over the base- 
line period reflecting higher feed costs. 


The decision of the WTO Appellate Body changes Canada’s special dairy class system. 
Class 5-e, which included over-quota milk for export, will be eliminated at the end of the 
current dairy year. Starting in the 2000/2001 dairy year, Class 5-d will include only subsi- 
dized exports within Canada’s WTO commitments, including cheese exported to the 
United Kingdom. Furthermore, a new class of milk, Class 4-m, will be implemented soon. It 
is assumed that SMP residual production will be sold in this class for animal feed at a price 
competitive with soybean meal prices, which are considerably lower than world SMP prices. 
In the short term, the quantity of SMP sold in this class is projected to be substantial but, in 
the medium term, it is projected to be reduced significantly as policy makers and producers 
make adjustments to the new export mechanisms. 


Under the URAA, subsidized exports of dairy products are limited by quantity and value. 
Since 1995, the limits have been gradually reduced 21 and 36 percent respectively compared 
to the base export levels. The Canadian authorities are currently working on a proposition to 
calculate the value of export subsidies. One may expect that the value limits will have a 
negative impact on Canada’s subsidized export levels of dairy products, especially SMP 
exports. Consequently, subsidized SMP exports are projected to be significantly lower than 
the historical average over the baseline period. 


Since the implementation of supply management in the dairy industry, quotas have been 
allocated on a butterfat equivalent basis. Because of changing consumer habits and techno- 
logical advances which have stimulated solid non-fat (SNF) demand, the butter support price 
was fixed from 1993 to 1996 to avoid a cross-over effect that would have moved the quota 
from a butterfat equivalent basis to a SNF basis. When producers realized that the price gap 
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between butter and skim milk powder had decreased, they reduced the butterfat content of 
the milk they produced to get a better return (Figure 29). Taking into account the changes 
implemented to the system and new WTO constraints, Canadian authorities have to main- 
tain the support price of butter at a level that will ensure that producers do not reduce the 
butterfat content of their milk and consequently minimize the residual production of SNF 
sold in Class 4-m and at the same time, avoid the cross-over effect. Furthermore, the price of 
milk sold in Class 4-m is projected to range from $9.00 to $11.00 per hectolitre, and therefore 
the large volume of Class 4~-m produced would have a negative impact on the average P-9 
pool price that producers receive. For these reasons, we assumed that the price of butter will 
increase over the baseline period but at a slower pace than the SMP support price. We also 
assumed that the butterfat content of milk will remain unchanged over the baseline period. 
As feed prices are projected to recover over the baseline period, the milk cost of production 
(COP) is also projected to increase. The rise in COP results in an increase in the gross target 
return for industrial milk which is projected to rise from $56.20 per hectolitre in 1999 to 
$61.50 per hectolitre by the end of the baseline period. 


Figure 29: Milk fat in Canada 
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Cheese prices should rise significantly over the baseline period reflecting strong domestic 
demand for both speciality cheeses and cheddar cheese. The disappearance of butter is also 
projected to increase slightly as vegetable oil prices increase significantly at the end of the 
projection period. Yogurt has had the highest per capita consumption growth in recent years 
(Figure 30). From 1997 to 1999, per capita consumption of yogurt grew by about one kilo- 
gram. By the end of the baseline period, per capita consumption is projected to be 4.5 kg, 
compared with 4.0 kg for the 1996-1999 average, a 13 percent increase. 
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Figure 30: Percent change in per capita consumption of dairy products 
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Finally, the direct subsidy to milk producers is gradually reduced over the baseline period 
and will be completely eliminated by 2002/2003. 


Farm input price and consumer price indexes 


Farm input price indexes 


Given the overall macroeconomic environment, and the anticipated outputs in the agricul- 
ture sector, price changes for materials and services used by the sector are expected to be 
moderate. It is anticipated that farm input prices will rise at an average annual rate of 
0.7 percent during the baseline period. However, this average masks the current situation in 
2000 where input price inflation is 3.1 percent, due to energy related inputs and increases in 
feeder calf and weaner prices. Over the baseline period, it is projected that there will be a 
downward trend in the annual inflation rates for these inputs from 3.1 percent in 2000 to 
0.4 percent in 2006, due to interest, petroleum products, pesticides, weaners and feeder cattle 
prices from 2001 forward. 


Over the baseline period, it is anticipated that the industry will benefit from price declines in 
five of the 20 main agricultural input categories: feeder cattle (4.8 percent), weaners (3.1 per- 
cent), mortgage interest (0.7 percent), interest other than mortgage interest (0.6 percent), and 
petroleum products (0.3 percent). Costs will remain high for petroleum products, given the 
significant increase recorded in 2000. The combined weight of these five categories in the 
index is about 30 percent. 
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Five sectors, however, will have significant average increases: veterinary care (3.3 percent), 
machinery repair (2.7 percent), feed (2.7 percent), hired farm labour (2.6 percent), and custom 
work (1.9 percent). These increases are associated with rising costs of labour in the economy 
at large. 


In summary, production costs in Canada’s agricultural industry may rise over the baseline 
period. Even though prices may rise, production cost increases are moderated by producti- 
vity gains which will tend to offset price increases. If productivity increases continue as in the 
past, in the range of one to two percent range, actual production costs may remain stable. 
Such productivity gains reflect new technology, but they also reflect industry re-structuring 
and rationalization which have been ongoing characteristics of the sector. 


Consumer price indexes 
Aggregate indexes 


The projections over the baseline period indicate that the aggregate consumer price index 
(CPI) will increase at an average annual rate of 2.2 percent between 2000 and 2006. Higher 
growth is projected for non-food products relative to food products (average annual growth 
of 2.4 percent and 1.5 percent respectively). While food consumption continues to increase, 
the increasing ratio for non-food to food prices indicates that food expenditures will make up 
a smaller share of total expenditures by the end of the baseline period. The same result is 
expected for food consumption outside the home. This index will increase at a faster rate 
than for meals eaten at home (2.2 percent and 1.2 percent respectively). 


Meat sector indexes 


Growth is anticipated to be very slow in the meat sector, with inflation at 0.3 percent a year 
between 2000 and 2006. Indeed, in spite of the short-term volatility of the cyclical pork 
market, the two major components of the meat sector seem to be at a standstill: beef — with an 
average annual decline of 0.1 percent and pork-with an average annual increase of 0.1 per- 
cent. Poultry is the only meat group supporting growth in the sector. After a 3.4 percent drop 
between 1999 and 2000, because of lower wholesale prices of chicken (a 4.6 percent drop), the 
CPI for poultry is projected to rebound, increasing at an average annual rate of 2.5 percent 
over the 2001-2006 period, while the egg CPI follows at an average annual rate of 1.8 percent 
during the baseline period. 


Dairy product indexes 


Prices in the dairy sector are projected to increase more than in the meat sector. In the base- 
line period, the CPI for dairy products is projected to increase at an average annual rate of 
2.3 percent between 2000 and 2006. Butter has the slowest growth rate-1.3 percent. Like 
butter, milk also has a slow average growth-1.6 percent for whole and powdered milk and 
1.7 percent for skimmed milk. CPI growth for powdered milk picks up by 2003, to reach an 
average of 2.5 percent between 2003 and 2006. Cheese and ice cream have the highest CPI 
growth rate, with 2.9 percent and 4.6 percent per annum respectively. By the end of this base- 
line period, the CPI for ice cream will be the highest of all tracked dairy products. 
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Cereal product indexes 


The CPI for cereal products grows by an average annual rate of 1.0 percent during the 
2001-2006 period. In the 1999-2001 period, average annual growth drops by half to 0.5 per- 
cent as a result of the falling CPI for pasta products, which in turn was caused by a drop in 
price for durum wheat. Moreover, because baked goods make up the most significant share 
of cereal products, their CPI growth is very close to the CPI for cereal products, that is, 
1.1 percent over the 2000-2006 period. Finally, the drastic 30 percent fall in the price of durum 
wheat between 1999 and 2001 results in a decline of 2.3 percent in the CPI for pasta products 
over that period. The subsequent recovery in the price of wheat will then lead to an average 
annual growth of 0.5 percent. 


Fruit and vegetable indexes 


The CPI for fruit is anticipated to rise an average of 1.8 percent a year, owing to a positive 
outlook for U.S. prices, which are offset somewhat by the anticipated higher Canadian dollar. 
Growth in the CPI for vegetables occurs in the first two years (3.0 percent average over the 
1999-2001 period), but no growth afterward (average drop of 0.1 percent over the 2001-2006 
period). This slowdown results from a slow increase of the price of vegetables in the 
United States and from a decline in the price of potatoes during the baseline period. 


Other food indexes 


The CPI for other food products will increase at an average annual rate of 1.5 percent from 
2000 to 2006. The CPI for sugar, which is a volatile market, is projected to fall by about 33 per- 
cent between 1999 and 2001. This sharp drop is due largely to a global supply surplus from 
Brazil, which is a major producer of sugar cane. However, a 21.6 percent recovery is projected 
between 2001 and 2003, as world producers adjust to the sugar surplus. Subsequently, 
between 2004 and 2006, average annual growth is projected to be 4.2 percent. Still, with an 
11.1 percent gap between the two years, the 2006 index will fall below the 1999 level. Finally, 
since the CPI for fat and oil products depends primarily on the CPI for margarine, their 
average annual growth is expected to be the same-2.4 percent during the 2000-2006 period, 
and their CPI trends parallel each other. Nevertheless, a 6.1 percent drop in both CPIs 
between 1999 and 2000 is anticipated, due to the falling world prices for vegetable oils in this 
period. 
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The following set of graphs highlight prospects for international wheat, corn and soybean 
prices set out by five agencies: AAFC, ABARE, FAPRI, OECD, and USDA. 


Projections have been extracted from the following publications: 


e Australian Bureau of Agriculture and Resource Economics. “Outlook 2000.” 
Canberra: ABARE, February 2000. 


¢ Food and Agricultural Policy Research Institute. “2000 World Agricultural 
Outlook.” Ames, lowa: FAPRI, January 2000. 


¢ Organisation for Economic Co-operation and Development. “Agricultural 
Outlook 2000-2005.” Paris: OECD, March 2000. 


e United States Department of Agriculture. “Long Term Agricultural Projections to 
2009.” Washington: USDA, February 2000. 


Comparing international price projections across agencies is not straightforward for many 
reasons. The five agencies conducted their projections at different times in the year, and 
hence used different information sets. Different agencies report different prices. For most 
commodities, no price could be found which was reported by all the agencies. To solve this 
problem, an indicator price was chosen for each commodity. Agency comparisons were then 
made by applying the annual percentage changes in their price projections to the 1999 value 
of the indicator price. 


Rising prices (in nominal terms) constitute a common element across the projections for all 
agencies. The level of prices varies between the agencies. OECD projections are based on 
submissions made by member countries. As a result, they tend to reflect a weighted average 
of the views from participants in their outlook process. 


Three general points can be made about the long-term projections: 


° Differences between projected price levels reflect mainly a different balance 
between assumptions used for world supply and demand (e.g. GDP growth rates, 
EU set-aside area, China’s import demand). 

¢ Higher grain and oilseed prices imply higher livestock prices. 


e Decreases in commodity-specific, production-distorting policies have a positive 
influence on world prices. 
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Figure A.1: U.S. wheat price—Gulf 
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International wheat price comparison 


Comparisons were made using the U.S. hard red winter wheat gulf price (US$/t) as the 
indicator price. The U.S. gulf price was reported by all agencies except the USDA. For the 
USDA, a gulf price was developed by applying annual percentage changes of the U.S. farm 
price to the 1999 value of the U.S. gulf price. 


Figure A.2: U.S. corn price—Central Illinois 
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International corn price comparison 


Comparisons were made using the Central Illinois corn price (US$/t) as the indicator price. 
All agencies except the AAFC reported the gulf price rather than the Central Illinois corn 
price. The projections used by AAFC were developed by applying annual percentage 
changes of the U.S. gulf price to the 1999 value of the Central Illinois corn price. 


Figure A.3: U.S. soybean price—Central Illinois 
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International soybean price comparison 


Comparisons were made using the Central Illinois soybean price (US$/t) as the indicator 
price. Some agencies reported the farm and gulf prices rather than the Central Illinois 
soybean price. Projections for these agencies were developed by applying annual percentage 
changes of the respective prices to the 1999 value of the Central Illinois soybean price. 
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Tableau B.25 : Consommation par canadien 


Viande (kg) 860 61 8&3 935 91,7 923 936 946 953 963 97,3 88,5 9,9 % 1,0 % 
Boeuf S20 eK COS C8120 S06 «= 00,8 «= 30,9 Ss 34,2 31,5 += 32,0 S172 2,6 % 0,4 % 
Porc 201 263 872 «271 (27,1 «2278 «(+24 287 285 284 284 26,4 7,5 % 0,8 % 
Poulet 745 = 696Gllh6UE CU S291 296 0)8= 00,1 306 )= 31,3 = 32,1 39 326 26,4 23,2 % 1,9% 
Dindon 4,2 4,4 44 4,7 4,3 4,3 4,3 4,3 4,3 4,3 4,3 4,4 -2,7 % 0,1 % 

CEufs (douz.) 18 22 $%2O 2 #14 «#14 «11,4 «49113 11,3 11,2 11,1 11,8 -5,6 % -0,4 % 

Lait entier (litre) 150 150 42 ##7441 #14, 14:0-0713,9 9 13,55" 4325 613: = 712;9 14,6 -11,7 % -1,5% 

Lait allégé (litre) Ai 688 68 CG 73,0 273,30 S735 06=— 73,70 7390S 74,12 74,3 73,3 1,4 % 0,3 % 

Créme (litre) 1 25 BS 2 87) 62330 «6228 6225 8622.3 21,9 21,5 22,7 -5,0 % -1,6 % 

Beurre (kg) 2,6 2,8 2,9 2,9 2,9 2,9 2,8 2,8 2,8 2,8 2,8 2,8 -0,4 % -0,5 % 

Fromage (kg) 105 109 108 109 11,1 11,1 ie i eae i a Pe ile Be) 10,8 5,1 % 0,4 % 

Creme glacée (kg) 7,1 73 6,6 6,6 6,6 6,5 6,3 6,1 6,1 5,9 5,8 6,9 -16,4 % -2,1 % 

Yogourt (kg) 33 3,6 46 46 46 4,5 4,5 4,5 4,5 4,5 4,5 4,0 11,0 % -0,3 % 
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Tableau B.24 : Prix des aliments au Canada (année de référence = 1992) (suite) 


“122,86 132,01 133,50 
Céréales So 122.6 89% 1,0 % 
25% 42% 13 % 06% 05% 0,9 % 1,0% 
; A 108,28 109,98 109,19 110,25 111,04 114,68 116,97 
Produits de boulangerie 109,4 8,1 % 1,1 % 
39% 16% -O07% 10% 07% 09% 11% 
; 97,38 95,00 9943 10247 104,71 110,70 114,34 
Fruits  _. 98,6 18,0 % 1,8 % 
13% -2,4 % 47% 31% 22% 1.8% 15% 
90,82 93,61 104,78 102,25 107,01 107,80 107,95 
Légumes 97,9 10,2 % 0,1 % 
“11.3% 31% 11.9% -24% 4,7 % 0,0% -0,1 % 
: 137,66 147,74 167,58 166,61 129,53 135,73 140,82 
Sucre et préparation a base de sucre  . 154,9 -4,4 % 2,3 % 
44% 7.3% 134% -0,6% -22,3% -138% 121% 85% 3,3 % 
: 113,24 114,27 117,21 122,08 114,61 119,53 127,63 
Corps gras et huiles oe . 116,7 12,9 % 2,3 % 
24% 09% 26% 


-6,1 


% 


2,6 % 


3,5 % 


g exeuuy 


ala] UBAOW e Sanbijijod Sap aDUa/aJ{21 AP OUIEUBDS 


L€-a 


Tableau B.24 : Prix des aliments au Canada (année de référence = 1992) 


Indices des prix et variation en % 


105,93 107,55 109,30 110,73 111,51 112,61 114,51 11653 118,26 120,07 121,61 


Ensemble des aliments 108,4 12,2 % 1,5% 
13% 158% 18% 13% 07% 10% 1,7% 18% 15% 15% 13% 

Aliments consommés dans les 106,33 108,10 110,28 112,38 113,85 116,03 11868 121,49 124,21 126,99 129,70 Nae tae, 22% 

restaurants 16% 17% 20% 19% 13% 19% 23% 24% 22% 22% 21% ce ee 
i : 105,85 107,48 109,15 110,29 110,60 111,28 112,90 114,60 115,95 117,40 118,48 

Aliments achetés au magasin _ - 108,2 9,5 % 1,2% 
12% 19% 16% 10% 03% 06% 15% 15% 12% 1.2% 09% 
107,88 111,17 109,42 110,15 111,02 110,78 111,39 112,53 113,25 113,87 112,78 

Viande 109,7 2,9 % 03% 
31% 30% -16% 07% 08% -02% 06% 10% 06% 05% -1,0% 
105,88 108,33 105,79 105,95 108,07 107,60 107,80 108,66 108,38 108,16 105,51 

Viande rouge 106,5 -0,9 % -0,4 % 


11% 23% 23% 01% 20% 04% 0.2% 08% -0,3% 0.2% -24% 


124,50 132,63 127,23 125,92 128,19 123,75 121,24 120,56 123,85 126,44 126,73 
Porc fumé : 127,6 -0,7 % -0,2% 
157% 65% 41% -10% 18% -35% -20% -06% 27% 21% 02% 


105,17 108,26 107,91 111,08 107,30 109,61 112,82 115,53 118,33 120,76 124,16 
79% 29% 03% 29% -34% 21% 29% 24% 24% 21% 28% 


: ea 103,38 106,15 10869 10995 111,47 113,81 11662 119,26 121,91 124,76 127,63 
Produits laitiers . 107,0 19.2% 2,3 % 
16% 27% 24% 12% 14% 21% 25% 23% 22% 23% 23% 
: 103,06 105,94 108,55 109,21 109,72 110,82 113,03 114,96 11656 11863 120,99 
Lait entier 106,7 13,4 % 1,6 % 
16% 28% 25% 06% 05% 10% 20% 1,7% 14% 18% 20% 


100,33 103,17 105,62 106,26 106,95 108,24 110,28 112,01 113,80 116,25 118,42 
12% 28% 24% 06% 06% 12% 19% 16% 16% 2.2% 19% 
107,20 110,14 113,23 114,51 116,44 119,75 123,57 127,27 130,98 134,61 138,41 
Fromage dite 24,4 % 2,9 % 
Zeek 21h 28% 1% 17% 28% 32% 30% 29% 28% 28% 
101,22 102,97 105,11 108,17 112,80 119,07 124,72 130,32 135,86 141,59 147,54 : 
Créme glacée 104,4 41.4% 4,6 % 
28% if/% 21% 29% 43% 56% 47% 45% 43% 42% 42% 
105,67 108,96 111,54 113,98 11655 11882 120,24 121,89 123,76 12490 126,05 
Beurre 110,0 14.6% 1,3% 
14% 31% 24% 22% 23% 19% 12% 14% 15% 09% 09% 


104,08 106,58 109,28 110,77 111,50 111,67 112,61 114,21 116,77 119,67 122,84 


Viande de volaille 108,1 14,8 % 2,5 % 


Lait allégé 103,8 14,0 % 1,7 % 


Poudre de lait écrémé 107,7 141% 1,6 % 
10% 24% 25% 14% 07% 02% 08% 14% 22% 25% 27% 
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Tableau B.23 : Prix des intrants de production agricole au Canada (année de reference = 1986) (suite) 


1542 1943 (515 (525 1587 155.7 153,22 1537 1560 157,5 160,1 


Electricité (Pondération = 1,68 153,1 4,6 % 0,1 % 
( sb 24% O0% -18% 05% 42% -19% -16% 03% 15% 09% 16% : ; 
: ; } 138.7 1379 1393 1383 1409 1436 1462 1489 1518 1547 157,7 
Travail a forfait (Pondération = 0,85) _ . 137,3 14,9 % 1,9% 
42% 31% 10% -O07% 19% 19% 18% 18% 19% 19% 20% 
. ’ ’ , ° 
(Pondération = 8,49) 37% 30% 16% -18% 17% 26% 25% 25% 25% 26% 2,9% F 
' ; 1466 1508 1486 1508 1495 1485 1488 1494 1504 150,7 151,3 
Impéts fonciers (Pondération = 1,63) | 149,2 1,4% 0,2 % 
43% 29% -15% 15% -08% -07% 02% 04% 07% 02% 04% 
, 1464 1863 1317 1800 1249 121,77 1230 1256 1287 1292 1306 
Loyer de la terre (Pondération = 3,70)  . oe 136,1 -4,1% 0,7 % 
142 % 69% 3,4 he “18% -39% -26% 11% 21% 25% 03% 1,1 % 
é ; i 86,0 882 1188 1180 120.0 1209 1209 1190 1159 1159 115,9 
Intéréts autres qu'hypothécaires a 102.8 12,8 % 0,6 % 
(Pondération = 6,67) 123% 26% 347% 07% 17% 07% 00% -15% -26% 00%  0,0% 
é i 4018 976 836 (661 1019 102,77 1023 100,6 97,5 97,5 97,5 
Intéréts hypothécaires ve _ “ | 98,3 08% 07% 
(Pondération = 2,89) 63% Al% 41% 7.0% 18% 07% -04% -16% -31% 00% 00% 
: 1273 1299 1289 1293 1333 1343 1358 1369 1376 1383 1388 
Total (Pondération = 100) : Co 128,9 7,7 % 0,7 % 


46%  2,0% -0,7% 03% 31%  0,7%  1,2% 08%  0,5% 06%  0,4% 
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Tableau B.23 : Prix des intrants de production agricole au Canada (année de référence 


Indices des prix et variation en % 


= 1986) 


Xa : 134,6 1387 1361 143.2 1424 1438 145.4 147.1 1490 1509 152.9 
Batiments et clétures (Pondération = 3,93) 138,1 10,7 % 1,2% 
24% Gih 19% 52% -05% 09% 11% 12% 12% 13% 1,3% 
Remplacement de la machinerie 171,9 177.2 1823 1828 1868 1899 1928 1959 1993 2028 2063 
‘pay 178,5 15,5 % 1,7% 
(Pondération = 10,01) 30% 31% 29% 03% 22% 16% 15% 16% i (emit ila Comm Iifayo 
: ; ; 1141 117,65 1058 1148 132.9 1281 1253 1258 127.3 1289 130,5 
Produits pétroliers (Pondération = 5,35) 113,1 15,4 % -0,3 % 
59% 29% -99% 85% 158% -36% -21% 04% 1.2% er WARS 
Réparation de la machinerie 1416 1447 1496 1521 153,3 1569 161,7 1658 170,1 174,7  =180,1 
2 147,0 22,5 % 2,7 % 
(Pondération = 5,95) 2h 21% GAr 17% 08% 24% 30% 26% 26% 27% 31% 
: 1248 1254 1289 1274 123,55 1207 127,2 1291 1325 1348 1388 
Semences (Pondération = 2,61) 126,6 9,6 % 2,0 % 
8,2 % 05% 28% -1,2% -3,0% -22% 53% 15% 26% 18% 3,0 % 
: ; 136.4 i287 1219 (128 1141 1137 1144 115.7 117,5 1201 1233 
Engrais (Pondération = 6,76) 125,2 -1,5 % 1,3 % 
64% 56% -53% 67% 03% -03% 06% 11% 15% 22% 27% 
Produits antiparasitaires 124.8 127,4 130,2 133,0 133,8 135,0 136,2 137-3 1385 139,7 141,1 
: 128,8 95% 0,9 % 
(Pondération = 3,55) 29% 21% 22% 2.2% 06% 09% 09% 08% 09% 09% 1,0% 
Ficsile.(Pondérat as 134,6 137,55 1394 1406 1424 1449 147.3 1498 1524 1551 1581 sew aes, ree 
icelle (Pondération = 0, : : 18 % 
( ) 59% 22% 13% 09% 12% 18% 17% 17% 17% 18% 19% ‘ 
Bovins d'engraissement 897 1166 1264 1349 1480 1449 143.4 1404 1308 1228 1100 oon Fae 48% 
= : Se ’ “Vv, any ° 
(Pondération = 0,60) “203% 300% 83% 68% 97% -21% -10% -21% -~69% -61% -104% : 
p ee Sonata ae 1166 119,3 82,4 89.6 1295 1200 1131 1087 1129 1129 107,0 na fae ae 
orcelets (Pondération = 2, : ; -3,1 % 
( ) 262% 23% -309% 87% 446% 74% -57% -39% 38% 00% -5,2% . 
i j 143.6 1348 1168 1057 101, 107.0 1110 1132 1151 1159 1185 
Aliments pour animaux 125,2 54% 2.7 % 
(Pondération = 13,97) 251% 61% -133% 95% 45% 60% 38% 19% 17% O7% 22% 

; — : 165.6 1689 1693 170.0 1748 1806 187.0 1929 1988 2051 2124 . 
Soins vétérinaires (Pondération = 0,94) ; 168.5 26,1 % 3,3 % 
34% 20% 02% 04% 28% 34% 35% 32% 30% 32% 35% 

Potiesutie Ponderati ae 158 1165 1163 1175 1151 1157 1163 117.0 117, 1183 118.9 oo Bee rae 
etits outils (Pondération = 0, : 3% 6 % 
( ) 16% 02% O7% 09% -19% 06% 05% 05% 06% 06% 06% 
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Tableau B.22 : Secteur laitier du Canada (campagne laitiére) (suite) 


Production 124,1 127,4 127,8 139,38 1348 137,0 1392 1407 1421 1439 1462 129.6 12,8 % 14% 
Importations 2,6 1,6 2,1 17 1,9 2,0 a ae DE 2,4 25 2,0 23,8 % 5,0 % 
Consommation 1114 1168 1196 123.0 1255 127,4 1295 131,2 132,7 1345 1366 Ti-7 16,1 % 1,4% 
Exportations $0 14 6 $22 104 110 11,0 11,1 «°+11,1 42=11,2 11,4 11,0 3,3 % 1,6 % 
Stock de fermeture 346 355 341 400 408 414 421 426 431 43,7 444 36,0 23,2 % 1,4 % 
Prix de gros ($/kg) 668 707 726 723 7,44 7,74 801 829 855 881 9,10 TA 28,0 % 3,4 % 
Offre et utilisation de fromages fins (kt) 
Production 194.4 2042 201,7 2083 209,7 2135 2157 2183 2210 2236 226,2 202,1 11,9 % 1,3% 
Importations 179 182 193 ##$%187 185 184 183 182 181 180 17,9 18,5 -3,1 % -0,6 % 
Consommation 2022 2100 2071 2104 2158 2181 220,1 2223 2250 227,3 2293 207,4 10,5 % 1,0% 
Exportations $4 116 127 166 124 138 4140 142 142 144 «148 12,3 20,2 % 3,0 % 
Stock de fermeture 126 133 144 144 144 144 144 144 144 144 14,4 13,7 5,4 % 0,0 % 
Offre et utilisation de créme glacée (kt) 
Production 216,2 223.4 208,7 2055 207,4 2054 201.4 1986 197,2 1943 191,3 213,5 -10,4 % -1,3 % 
Importations G5 04 7 0,7 0,7 0,8 0,8 0,8 0,9 0,9 1,0 0,6 70,0 % 5,0 % 
Consommation 211,7 2205 2010 200,7 2026 2006 1967 193,9 192,5 189,7 186,7 208,5 -10,5 % -1,4% 
Exportations 50 35 $64 5.6 5,6 5,6 5,6 5.6 5.6 5,6 5.6 5,5 0,1 % 0,0 % 
Prix de gros ($/kg) 283 284 287 27/6 281 2,95 3,10 3,23 337 352 3,67 2,8 30,0 % 4,5 % 
Offre et utilisation de yogourt (kt) 
Production 98,2 1087 1380 1416 1401 1404 1408 1416 1424 143.4 1444 121,6 18,7 % 0,5 % 
Importations 0,3 O35 65 0,3 0,3 0,3 0,3 0,3 0,3 0,3 0,3 0,3 -2,4 % 0,0 % 
Consommation 98,3 1089 1384 141,8 1404 1406 1410 141,9 1426 143,6 1446 121,9 18,7 % 0,5 % 
Exportations (61 01 07 0,1 0,1 0,1 0,1 0,1 0,1 0,1 0,1 0,1 11,7 % 0,0 % 
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Tableau B.22 : Secteur laitier du Canada (campagne lait 


Production totale de lait (Mhl) 778 
Prix du lait P9 ($/hl) 56,9 


Offre et utilisation de lait de consommation (Mhl) 


Production 31,7 
Ventes de lait ordinaire 45 
Ventes de lait allégé’ 22,1 
Ventes de créme? 63. 
Ventes de I'écrémage au secteur industriel 97 
Prix du lait de consommation—Ontario ($/hl) 60,7 
Offre de lait de transformation (Mhl) 46,1 
Contingent de mise en marché 43,9 
Matiére grasse 43,9 
Extraits solides dégraissés 40,2 
Lait pour exportation (2,3 


Exportations subventionnées (5D) = 
Exportations non-subventionnées — 


Prix brut d'objectif ($/hl) 54,4 
Subvention directe ($/hl) 38 
Marge bénéficiaire présumée a la transf. ($/hl) 8,1 
Offre et utilisation de beurre (kt) 
Production 90,2. 
Importations 28 
Consommation WL7 
Exportations 11,0 
Stock de fermeture 24,6 
Prix-plancher de gros ($/kg) §,32 
Offre et utilisation de poudre de lait écrémé (kt) 
Production 62,0 
Consommation 31,5 
classe 4M 0,0 
Exportations 237 
Stock de fermeture 22,9 
Prix-plancher de gros ($/kg) 4,20 
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44,2 
3,2 
1,9 
1,3 
59,0 
0,0 
8,4 


90,2 
3,3 
89,5 
3,5 
21,6 
5,82 


62,6 
35,1 

0,4 
27,5 
13,5 
4,94 


82,2 
61,3 


32,4 
4,2 
23,5 
7,1 
10,5 
66,0 


49,8 
46,5 
46,5 
44,6 
3,2 
1,9 
1,3 
59,8 
0,0 
8,4 


90,5 
3,3 
89,9 
3,5 
22,0 
5,87 


61,6 
35,7 

0,7 
25,3 
14,1 
5,00 


82,5 
62,0 


32,6 

4,2 
23,8 

7,0 
10,6 
66,6 
49,9 
46,7 
46,7 
44,9 


60,6 


82,9 
62,8 


32,7 
4,2 
24,0 
7,0 
10,8 
67,5 


50,1 
46,8 
46,8 
45,1 
3,3 
1,9 
1,4 
61,5 
0,0 
85 


90,2 
3,3 
90,0 
3,5 
22a) 
5,97 


58,2 
36,3 


0,9: 


21,3 
14,8 
5,16 


79,3 
56,1 


31,3 
4,4 
22,1 
68 
9,3 
61,9 


48,0 
44,1 
44,1 
42,2 
3,9 
0,6 
0,4 
55,3 
2,9 
8,2 


89,3 
3,0 
84,5 
ASE 
20,7 
5,4 


69,2 
35,6 
0,0 
32,3 
22,9 
4,4 


4,5 % 0,5 % 
11,9 % 1,3 % 
4,5 % 0,5 % 
55% 0,7 % 
8,5 % 1,1.% 
1,6 % -0,8 % 
16,5 % 1,8% 
9,0 % 1,1.% 
4,4 % 0,5 % 
6,1 % 0,4 % 
61% 0,4 % 
6,9 % 0,7 % 
14,9 % 1,4 % 
241,2 % 0,0 % 
260,7 % 3,7 % 
11,3 % 1,4 % 
-100,0 % -100,0 % 
2,6 % 0,2 % 
1,0% -0,2 % 
10,4 % 0,0 % 
6,6 % 0,2 % 
-54,8 % 0,0 % 
6,8 % -0,6 % 
10,5 % 1,2.% 
-15,9 % -2,8 % 
2,0 % -1,9.% 
“: -29,7 % 
-33,9 % 4,4 % 
-35,4% -5,9 % 
17,3 % 1,9 % 
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Tableau B.21 : Volaille et ceufs du Canada 


A SK SS 
Offre et utilisation de poulet (kt) 
Production 
Importations 
Consommation 
Exportations 


Stock de fermeture 

Prix a la production, poulets a griller vivants, 
Ont. (¢/kg) 

Prix de gros, Ontario (¢/kg) 

Prix de détail, Ontario (¢/kg) 

Offre et utilisation de dindon (kt) 
Production 
Consommation 
Exportations 
Stock de fermeture 

Prix a la production, dindons a griller vivants, 
Ont. (¢/kg) 

Prix de gros, Ontario (¢/kg) 

Prix de détail, Ontario (¢/kg) 


Offre et utilisation d'ceufs en coquille (milliers de boites de 15 douzaines) 


Production 
Importations 
Consommation 
CEufs destinés a la transformation 
Prix a la production, ceufs catégorie A gros, 
Ont. (¢/douz.) 
Prix de gros, Ontario (¢/douz.) 
Prix de détail, Ontario (¢/douz.) 


Offre et utilisation d'ceufs de transformation (milliers de boites de 15 douzaines) 


Production 
Importations 
Consommation 
Exportations 
Stock de fermeture 
Prix des ceufs de transformation, Ontario 
(¢/douz.) 
Prix a la ferme des ceufs, Etats-Unis 
(¢US/douz.) 
Redevance pour d'ceufs de transformation 
(¢/douz.) 


St PP 


714 749 793 864 900 
57 67 69 65 65 
733 771 797 893 896 
33 45 58 65 68 
19 20 26 22 23 
125 126 122 114 116 
263 257 256 236 241 
384 382 377 380 362 
147 144 139 439 146 
124 134 132 128 132 
21 20 18 17 17 
20 16 14 10 12 
159 158 153 140 143 
255 269 272 301 272 
399 380 395 371 390 
28237 29143 29248 29306 29941 
596 946 1266 1263 1055 
23364 24371 24174 22898 23342 
5463 5717 6339 7671 7654 
139 131 427 125 127 
163 156 153 151 156 
169 176 177 174 176 
5463 5717 6839 7671 7654 
990 1203 1107 934 994 
4790 5256 5870 6328 6743 
1646 1727 ~ «#91672 (2251 1832 
402 339 243 269 342 
84 72 67 62 57 
652 577 S11 #+$+444 #49416 
162 (42 #155 #169 17,1 


925 
67 
920 
72 
23 


118 


246 
370 


147 
133 
17 
14 


146 


273 
395 


30464 
1057 
23710 
7811 


130 


159 
179 


7811 
994 
6933 
1872 
342 


17,5 


950 
69 
943 
76 
24 


123 


254 
382 


148 
134 
17 
16 


151 
277 
404 


30833 
1051 
23784 
8100 


134 
164 
182 


8100 
994 
7182 
1912 
342 


61 


47,9 


17,8 


976 
71 
966 
80 
25 


126 


260 
391 


145 
135 
17 
14 


155 
279 
412 


31221 
1051 
23844 
8428 


137 
168 
186 


8428 
994 
7470 
1952 
342 


62 


49,3 


18,3 


1008 
73 
997 
84 
26 


129 


266 
401 


147 
137 
18 
12 


159 
282 
420 


31628 
1052 
23886 
8793 


141 


172 
190 


8793 
994 
7796 
1992 
342 


62 


50,3 


19,0 


1041 
76 
1028 
88 
27 


131 


271 
409 


149 
138 
18 
10 


162 
283 
427 


32028 
1057 
23921 
9164 


144 


175 
193 


9164 
994 
8126 
2032 
342 


62 


51,5 


19,7 


32434 
1053 
23955 
9532 


149 


180 
198 


9532 
994 
8454 
2072 
342 


63 


779,7 
64,5 
798,4 
50,3 
PNET 


121,5 


253,0 
380,5 


142,1 
129,6 
19,1 
13,9 


152,7 


274,2 
386,5 


28983,5 
1017,5 
23701,9 
6297,6 


130,5 


155,8 
174,1 


6297,6 
1058,2 
5560,7 
1824,2 

313,2 


71,1 
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Tableau B.20 : Porcs du Canada 


Effectif de porcs (31 décembre) (milliers de tétes) 
Total 11548 11672 12357 12396 12568 13101 13512 13766 13797 13715 13731 11993,4 14,5 % 1,5% 


Offre et utilisation du porc (milliers de tétes) 


Mise en marché 17189 17573 19647 20984 21743 22396 23665 24461 24495 24177 24188 18848,2 28,3 % 1,8 % 
Abattage 15178 15385 16991 18931 19967 20938 22383 23301 23269 22831 22830 16621,2 37,4 % 2.3% 
Exportations (porcs d'abattage) 2011 2189 2656 2052 1776 1458 1282 1160 1226 1346 1358 2227,0 -39,0 % 4,4 % 
Exportations (porcelets sevrés) 767 987 1461 2082 2090 2139 2133 2128 2191 2253 2290 1324,4 72,9 % 1,5% 


Offre et utilisation du porc de l'ouest du Canada (milliers de tétes) 


Mise en marché 6851 6794 7762 8400 8959 9147 10331 10931 11102 11020 11229 7451,9 50,7 % 3,8 % 
Abattage 5611 5589 6118 6825 7626 8082 9471 10270 10428 10254 10494 6035,7 73,9 % 5,5 % 
Exportations (porcs d'abattage) 1296 4208 1644 1564 1333 1066 860 661 674 766 735 1427,9 48,5 % -9,4 % 
Exportations (porcelets sevrés) 507 = 620 873 1451 1525 1691 1669 1648 1663 1678 1689 862,7 95,8 % 1,7% 


Offre et utilisation du porc de I'est du Canada (milliers de tétes) 


Mise en marché 103388 10779 11885 12584 12784 13249 13334 13529 13394 13157 12960 11396,3 13,7 % 0.2% 
Abattage 9567 9795 10873 12106 12341 12856 12912 13030 12842 12577 12337 10585,5 16,5 % 0,0 % 
Exportations (porcs d'abattage) 15 981 1012 488 443 393 422 499 552 580 623 799,0 -22,0 % 5,8 % 
Exportations (porcelets sevrés) 260 367 #589 631 565 449 464 480 528 575 601 461,6 30,2 % 1,0% 
Prix du pore, indice 100, Ontario ($/100 kg) 189 ~=—s 187 122 = 120 173 160 151 144 150 150 142 154,6 -8,1 % -3,2 % 


Offre et utilisation du porc (kt) 


Production 1228 1257 1399 1553 1644 1732 1861 1947 1956 1930 1942 1359,0 42,9 % 2,8 % 
Importations 45 «6 eo 52 54 56 58 60 62 64 56,9 12,5 % 3,5 % 
Consommation 776 760 824 830 836 864 888 907 907 910 917 797,4 15,0 % 1,6 % 
Déchets et transformation 126« «128 144i SCCi‘t69)=Ss«éd178~=Sss192~—Ss( 201 201 199 200 140,0 42,9 % 2,8 % 
Exportations 373 421 479 ~=—s 63 697 742 830 889 908 886 888 476,1 86,6 % 41% 
Stock de fermeture 18 = =20 34 30 24 27 34 42 42 39 39 24,2 60,1 % 8,1 % 
Prix de gros du porc ($/kg) S57 865 28 297 3,02 271 250 238 243 2,44 2,36 3,3 -27,8 % -4,1% 
Prix de détail du porc ($/kg) 659 694 G45 618 +633 #613 600 595 610 620 618 6,5 -5,4 % -0,4% 
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Tableau B.19 : Bovins du Canada (suite) 


Offre 
Mise en marché 
Abattage 
Exportations nettes’ 
Bovins d'abattage 
Bovins d'engraissement 


Prix, bouvillons A1 et A2, Edmonton 
($/100 Ibs) 


Prix, veaux d'engraissement 500-600 Ibs, 
Edmonton ($/100 Ibs) 


Offre et utilisation du boeuf (kt) 
Production 
Importations 
Consommation 
Exportations 
Stock de fermeture 


Prix de gros du boeuf ($/100 Ibs) 


1175 
4050 


125 


111 


79 


976 


234 
929 


283 


2 
148,91 


6,18 


1176 
1069 


106 
51 


110 


4167 


1021 


120 


“232 


1123 1056 
978 ~3=—s-974 
445 82 
60 2-181 
89 97 
130 142 


1251 
25 268 
993 962 
503 553 

49 23 


1018 


963 


55 


-101 


98 


140 


1256 
264 
952 
569 

22 
178,21 


6,51 


1040 


1021 


19 


-95 


98 


139 


1363 
262 
964 
661 

21 
176,51 


6,56 


1072 


1045 


97 


137 


1090 


1022 


94 


127 


91 


120 


1137 


1113 


23 


-46 


87 


107 


-82,1 % 


-34,0% 


3,1 % 


-20,3 % 


-1,9% 
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Tableau B.19 : Bovins du Canada 


(milliers de tétes) ae 
Vaches laitiéres 1235 
Génisses laitiéres 531 
Vaches de boucherie et taureaux 4582 
Génisses de boucherie 1388 
Bouvillons 981 
Veaux 4692 


Offre et utilisation du bétail (milliers de tétes) 
Mise en marché 4416 
Abattage 3143 
Exportations nettes 

Bovins d'abattage 1273 


Bovins d'engraissement 162 


13209 


1202 

514 
4500 
1457 
1083 
4453 


4361 
3257 


1104 


189 


12870 12655 


1180 1142 
491 468 
4416 4381 
1270 =: 1282 
41011122 
4412 4311 
4509 4433 
3398 3615 
1111 818 
110 -42 


Offre et utilisation du bétail de l'ouest du Canada (milliers de tétes) 


Mise en marché 3241 
Abattage 2093 
Exportations nettes' 

Bovins d'abattage 1148 


Bovins d 


engraissement 273 


3186 
2188 


3342 3310 
2376 2637 
966 673 
167 19 


13314 


1 VP2R4 
474 
4661 
1388 
1224 


4440 


4227 


3552 


675 


-176 


4396 


3794 


602 


-163 


14483 


1115 


467 


5219 


1619 


1326 


4737 


4569 


3807 


762 


-107 


14930 


1111 
464 
5441 
1703 
1376 


4835 


4820 


3814 


3731 


2792 


939 


41 


15196 


1105 


462 


5571 


1737 


1421 


4899 


5063 


3826 


1238 


32 


3955 


2818 


5275 


3932 


1343 


60 


4138 


2819 


13035,5 


1189,6 

501,2 
4469,7 
1336,6 
1071,4 


4467,1 


4429,9 


3353,3 


1076,6 


104,9 


3269,8 


2323,7 


19,1 


17,3 


24,8 


42,4 


26,6 


21,3 


% 
% 


% 


% 


% 


% 


% 


4,3 % 


1,3 % 
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Tableau B.18 


~ 


Ss 


ments pour bétail du Canada (campagne agricole) 


SSS 
SE 


Unités animales—Céréales 


fener rar milions de pore) 49584 50489 52861 54422 56199 57180 60080 62449 64387 65544 66718 518388 28,7 % 2,9 % 
Consommation totale—Cereales 22.64 23,31 23,99 24,20 24,33 24,58 25,58 26,50 27,20 27,64 28,11 23,5 19,4 % 2,4 % 
fourragéres (Mt) . CC 
Blé 441 953 427 (491 427 415 420 4,31 4,86 438 4,48 41 8,5 % 0,8 % 
Orge 9,57 10,54 10,10 40,20 10,48 10,82 11,30 11,81 12,18 12,42 12,62 10,1 24,9 % 3,2 % 
Avoine “482 1,68 180 1,82 179 1,86 1,92 1,97 200 2,03 1,8 13,6 % 1,8 % 
Mais 6,19 ae : 709 7,25 7,16 7,15 7,45 7,78 801 816 8,30 6,8 21,2 % 2,5 % 
een sor aes 7 ments 244 2,86 329 368 43,78 396 417 428 438 443° «4,47 3,1 45,6 % 2,8 % 
azotés (Mt) 
Tourteau de soja 1,67 “490 1,95 220 2,20 228 2,37 240 243 240 2,37 1,9 23,0 % 1,2.% 
Tourteau de canola ae 0,61 oss 068 070 080 0,86 0,90 0,93 0,95 0,96 0,6 51,6 % 5,4 % 
Pois fourrager 0,23 0,35 (065 (0,80 088 088 093 098 102 1,08 1,14 0,5 124,4 % 44% 
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Tableau B.17 : Cultures spéciales du Canada (campagne agricole) 


Superficies cultivées (en milliers d'ha) 
Alpiste des Canaries 
Pois fourrager 
Lentilles 
Graines de moutarde 


Graines de tournesol 


Alpiste des Canaries 
Production (kt) 


Prix a la production, Ouest canadien ($/t) 


Pois Fourrager 
Production (kt) 
Prix a la production, Ouest canadien ($/t) 


Lentilles 
Production (kt) 
Prix a la production, Ouest canadien ($/t) 


Graines de moutarde 
Production (kt) 


Prix a la production, Ouest canadien ($/t) 


Graines de tournesol 
Production (kt) 
Prix a la production, Ouest canadien ($/t) 


1326 
235 
520 
304 
233 

35 


285 
300 


1169 
209 


403 
470 


231 
363 


55 
345 


1633 
113 
848 
329 
292 
61 


415 
322 


1758 
47 


879 


324 


243 
398 


65 


2013 
208 


1078 


378 


279 


69 


235 
248 


2328 
132 


480 
381 


239 
348 


112 
388 


1830 


146 
835 


497 


273 
719 


166 
240 


2252 
135 


124 
380 


306 
285 


122 
305 


2419 
173 
1237 
730 
208 


70 


195 


240 


2780 


135 


980 
345 


200 


285 


105 
305 


2397 
197 
1074 
757 
272 


96 


230 


240 


2450 


135 


1011 
345 


265 


285 


147 


305 


2488 
201 
1142 
757 
288 


100 


236 


240 


2638 


133 


1028 


345 


280 


285 


154 
305 


2582 
204 
1202 
768 
304 


103 


241 


240 


2812 


133 


1060 


345 


294 


285 


162 
305 


2684 
208 
1269 
781 
320 


107 


246 


240 


3003 


134 


1096 
345 


310 
285 


170 


305 


2782 
210 
1333 
7192 
335 


111 


250 
240 


3196 


137 


1130 


345 


323 


285 


178 
305 


2874 
211 
1407 
802 
339 


115 


253 


240 


3413 


141 


1164 


345 


326 


285 


185 


305 


1700,6 
175,6 
820,3 
377,0 
269,4 


58,4 


200,2 


277,5 


1876,7 


163,3 


496,2 


388,8 


345,5 


69,0 % 
20,1 % 
71,5 % 
112,8 % 
26,0 % 


96,9 % 


26,4 % 


-13,5 % 


81,9 % 
-13,5 % 


134,5 % 


-11,3 % 


28,2 % 


-18,2% 


109,4 % 


-11,7 % 


4,5 % 


0,0 % 


3,5 % 


07% 


2,9 % 


0,0% 


8,5 % 


0,0 % 


9,9 % 


0,0 % 
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Tableau B.16 : Oléagineux du Canada (campagne agricole) 


Offre et utilisation de canola (Mt) 

Superficies cultivées (Mha) 

Rendement (t/ha) 

Production 

Trituration (Mt) 

Production de tourteau 
Production d'huile 

Exportations de semences 

Stock de fermeture 

Utilisations d'huile de canola, marché 

canadien 

Exportations d'huile de canola 

Utilisations fourragéres de tourteau de 

canola 

Exportations de tourteau de canola 
Prix au comptant, n° 1, Vancouver ($/t) 
Prix a la production, Prairies ($/t) 
Prix du tourteau de canola, FAB usine ($/t) 
Prix de I'huile de canola, FAB usine ($/t) 
Marge effective de trituration ($/t) 
Offre et utilisation de soja (Mt) 

Superficies cultivées (Mha) 

Rendement (t/ha) 

Production 

Importations 

Exportations 

Importations de tourteau de soja 

Utilisations fourragéres de tourteau de soja 

Prix au comptant, n° 2, Chatham ($/t) 
Offre et utilisation de graines de lin (Mt) 

Superficies cultivées (Mha) 

Rendement (t/ha) 

Production 

Exportations 
Prix au comptant, n° 1, OC, Thunder Bay ($/t) 


3,45 
1,47 
5,06 
2,71 
1,65 
4,14 
2.02 
0,56 


0,53 
0,64 
0,55 


1,09 
440 
388 
244 
726 
65,09 


0,86 
2,52 
2,17 
0,23 
0,48 
0,63 
1,67 

383 


0,57 
1,48 
0,85 
0,68 
368 
328 


234 


4,8 
1,4 
7,0 
3,0 
1,8 
1,3 
3,3 
0,9 


0,6 
0,7 
0,6 


12 
381,5 
338,3 
180,6 
714,8 

73,4 


311,8 


8,0 % 11% 
5,1 % 0,7 % 
13,4 % 1,8 % 
20,3 % 2,4 % 
20,5 % 2,5 % 
20,3 % 18% 
14,9 % -0,1 % 
-27,2 % -17,1 % 
19,3 % 6.2% 
15,7 % -1,5% 
51,6 % 5,4 % 
4,1 % 0,6 % 
-7,6 % 4.2% 
-8,3 % 45% 
-7,9% 15% 
-6,1 % 4,8 % 
2,3 % -0,4 % 
5,5 % -0,8 % 
7,0 % 1,9% 
12,7 % the 
66,3 % 0,0 % 
39,8 % 2,8 % 
3,3 % -2,1% 
23,0 % 1,2% 
-4,2 % 3,7 % 
5,3 % 

1.7% 

7,2% 

7,1% 

5.4% 
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Tableau B.15 : Céréales secondaires du Canada (campagne agricole) 


Offre et utilisation d'orge (Mt) 


Superficies cultivées (Mha) 489 470 4,27 407 468 459 464 466 4,84 4,82 4,84 45 8.1% 0,6 % 
Rendement (t/ha) 318 288 297 324 #309 3,10 313 3,17 321 324 3,28 3,1 6,8 % 1,0% 
Production 15,56 13,53 12,71 13,20 14,48 14,23 14,52 14,77 15,52 15,64 15,89 ASH. 15,5 % 1,6 % 
Utilisations fourragéres 9,57 10,54 10,10 10,20 10,48 1082 11,30 11,81 12,18 12,42 12,62 10,1 24,9 % 3,2 % 
Autres utilisations, marché canadien 083 066 ##$076 687 087 O86 088 088 089 090 40,91 0,8 16,2 % 0,9 % 
Exportations 401 278 168 255 3.00 263 230 216 2,35 235 2,46 2,8 -10,6 % -3,2% 
Stock de fermeture 292 246 269 «+2895 250 245 251 244 256 255 2,46 2,6 -5,7 % -0,3% 
Prix a la production, Prairies ($/t) 112 410 96 83 83 89 91 98 100 102 108 100,3 8,0 % 4,5 % 
Prix hors-Commission, Lethbridge ($/t) 1? 188 416 110 110 114 116 123 125 127 133 123,8 7,7 % 3,3 % 
ea iid BeaEys ne 229 +196 «#172 «#24189«=8 175. 's«w1812=*ié‘z85+=SC«193)S'—«d195—'é‘ézB#;~COCOCOG 196,6 4,7 % 2,8 % 
Offre et utilisation de mais (Mt) 
Superficies cultivées (Mha) 4,09 1,05 1,12 4,14 {lair 1,20 1,21 (p22 4,25 4,24 1,23 et 11.9% 0,8 % 
Rendement (t/ha) 602 687 $01 797 +690 7,54 7,64 7,73 7,82 7,92 _ 8,01 7,4 7,6 % 2,5 % 
Production 754 718 885 910 809 9,08 925 941 9,74 9,79 9,84 8,2 20,2 % 3,3 % 
Importations O80 147 O80 #7100 #120 065 O62 080 075 085 # 0,92 1,0 -9,4 % -4,3 % 
Utilisations fourragéres 619 686 708 ##725 7,16 #7,15 7,45 7,78 801 816 8,30 6,8 21,2 % 2,5 % 
Autres utilisations, marché canadien 461 176 #186 206 216 206 210 214 215 217 2,20 1,8 20,3 % 0,3 % 
Exportations 032 01/2 063 O70 020 050 030 0,30 0,30 0,30 0,30 0,5 -38,9 % 7,0 % 
Stock de fermeture 0,97 0,89 0,86 1,00 080 086 090 0,92 0,98 1,02 1,03 0,9 10,2 % 4,2 % 
Prix au silo, élévateur Chatham ($/t) 149 437 110 110 105 118 122 129 129 129 136 126,5 7,5 % 4,4 % 
Offre et utilisation d'avoine (Mt) 
Superficies cultivées (Mha) 466 150 169 140 140 1,27 #144 #+148 1,55 1,48 1,40 1,5 -9,0 % 0,0 % 
Rendement (t/ha) 259 233 2,49 2,60 2,58 2,59 2,62 2,64 2,67 2,69 2,72 2,5 8,8 % 0.9% 
Production 436 348 396 364 361 328 376 3,91 4,14 399 3,82 3,9 -1,1% 1,0% 
Utilisations fourragéres 182 1686 184 +680 182 179 186 1,92 1,97 2,00 2,03 1,8 13,6 % 1,8 % 
Exportations 174 138 149 +150 150 1,44 1,47 1,61 pera es er ew a 1,5 -5,9% -0,7 % 
Prix a la production, Prairies ($/t) 126 118 107 79 lila 89 93 102 102 101 105 107,6 -2,3 % 5,3 % 
Offre et utilisation de seigle (Mt) 
Superficies cultivées (Mha) O16 G16 G20 G17 +010 017 017 0,17 0,17 0,17 0,17 0,2 -5,2 % 8,0 % 
Rendement (t/ha) 481 106 186 229 #216 216 218 220 2,21 223 2,25 2,0 10,5 % 0,6 % 
Production 031 032 040 639 +023 036 036 036 O37 «210,37 ~& 0,37 0,4 4,9% 8,7 % 
Exportations 015 014 #+O08 008 008 013 014 074 +(+O14 014 0,15 0,1 29,4 % 11,8 % 
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Tableau B.14 : Blé du Canada (campagne agricole) 


S 


Offre et utilisation de blé, toutes catégories (Mt) 
Superficies cultivées (Mha) 12,26 Ti4g ‘14s 41.86. tho4 | Ate 10192 11,2 -2,3 % 0,1 % 
Rendement (t/ha) 2,43 930 242 246 1249 62.51 72/54 2,4 8,2 % 1,2 % 
Production 29,80 27,37 28,55 29,13 28,69 28,12 27,80 26,3 5,9 % 1,2% 
Utilisations alimentaires et industrielles 2,70 2,91 2,95 2,99 3,03 3,06 3,09 2,8 11,3 % 1,1 % 
Utilisations fourragéres 4.41 415 4,29 4,31 436 438 4,48 4,1 85% 0,8 % 
Autres utilisations, marché canadien 12 1,07 1,11 ee HI SKS cet 3,1 % 0,5 % 
Exportations 19,37 19,18 20,02 20,53 20,22 19,62 19,16 18,1 5,6 % 1,2% 
Stock de fermeture 9,05 3,0 750 PUTS 2 E7.O2— 97,87 7.81 a 78 7,5 3,3 % 0,6 % 
Blé RPOC n° 14, prix final de la CCB ($/t)' 208 «= 191 184 «166 184 193 199 197 198 201 205 187,3 9,3 % 1,8% 
Prix a la production, Prairies ($/t) 165 : 147 441 123 146 155 159 156 157 159 161 144,2 11,7 % 1,6 % 
Prix de mouture ($/t) : 250 217 204 493° «21222322722 222 e227 238 216,1 7,6 % 1,6 % 
Offre et utilisation de blé dur (Mt) 
Superficies cultivées (Mha) (206 221 201 176 250 215 221 219 2,20 222 2,23 2,2 -0,4% 2.4% 
Rendement (t/ha) 224 1,97 2,07 2,42 24 Soda? 16) 22) e225) 220. Zoe 2,2 6,8 % 1,6 % 
Production 463 435 604 4,26 546 461 482 484 4,95 507 5,18 4,8 7.4% -0,9 % 
Utilisations alimentaires et industrielles 0,19 0,19 0,18 (0,19 0,19 0,19 019 0,19 0,20 0,20 0,20 0,2 9,3 % 1.1% 
Autres utilisations, marché canadien 0,82 0,68 _ 0,82 : 0,83 0,87 0,72 0,76 075 O76 O77 0,79 0,8 -0,1.% -1,7 % 
Exportations “409 4,28 3,85 360 400 418 387 387 396 4,06 4,16 3,9 5,4 % 0,6 % 
Stock de fermeture 450 07/6 1,95 460 2,00 153 153 156 1,59 163 1,67 1,5 14,7 % -3,0 % 
BIé DAOC n° 1, prix final de la CCB (S/t)' 250 278 201 «+198 «4195 «21 «216 2421528222 281,8 44% 22% 
Prix a la production, Prairies ($/t) 208 236 158 755 157 172 AWA 174 174 176 178 189,0 -5,8 % 2,1 % 


g exeuuy 


Superficies cultivées (Mha) 39,10 39,28 39,19 39,28 38,79 38,93 
Blé 12,26 11,41 10,68 10,36 10,87 11,47 
Céréales secondaires' 604 eG SC7,52 7,42 
Oléagineux? 489 667 7,27 7,36 654 6,11 


Cultures spécialisées® 
(Provinces de l'ouest du Canada) 


1,33 1,63 2,01 1,83 2,42 2,40 
Foin (Superficies ensemencées) 640 630 644 674 675 6,88 
Jachéres 619 565 540 606 469 467 


Résumé de la production, de la consommation intérieure et des exportations (Mt) 


Qua} uefow e sanbiljod sap aoua/aJe/ ap OLEUBIDS 


Production de blé 29,80 24,28 24,08 2685 25,81 27,37 
Consommation intérieure de blé 625 787 808 821 822 8,13 
Exportations de blé 19,37 20,00 14,72 1850 17,80 19,18 
Production de céréales secondaires' 28,36 25,11 26,56 26,77 26,87 27,48 
ee Bao cofenies 21,13 22,69 22,77 23,26 23,54 23,76 
Exportations de céréales secondaires' 6,21 4,41 408 483 4,77 4,71 
Production d'oléagineux? 8,08 10,03 11,46 12,61 10,63 10,11 
Consommation intérieure d'oléagineux* 5398 696 6593 609 620 6,30 
Exportations d'oléagineux? 368 452 651 6,15 5,30 5,40 


Z\-a 


25,63 


4,22 
9,90 
6,47 


4,08 


26,78 


4,36 
11,26 


6,68 


5,20 


2,87 


6,52 


4,24 


27,80 
8,67 
19,16 


30,46 


PHEAE 


4,35 
12,01 
6,82 


5,76 


39,2 
Adee 
7,9 


6,5 


nt 


6,5 


5,8 


26,3 
8,0 
18,1 


26,7 


22,5 


4,9 
10,5 
5,8 


4,7 


Tableau B.13 : Résumé de la situation au Canada pour les céréales et les oléagineux (campagne agricole) 


21,0 % 


-11,0 % 
13,9 % 
16,8 % 


22,1 % 


"4 


2,1 


2,4 


-1,6 
72S, 
1,6 


1,4 


% 


% 


% 


% 


% 


% 


% 


% 


% 


% 


% 


% 


% 


% 


% 


% 
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Tableau B.12 : Macroéconomie canadienne (suite) 


SE 


_ ~~ 


< s 


SR 
~~ 


Taux d'intérét (%) 
Taux d'intérét préférentiel 6,1 5,0 66 864 6,9 7,0 7,0 6,8 6,5 6,5 6,5 6,0 8.1% -1,0% 


Taux de change 
$CAN/$US 436 =—s«éd «iss 148 ~=_:1,49 1,45 1,42 1,40 1,39 Ree 1,36 1,35 1,4 -5,5 % -1,2% 
$US/$CAN 0,73 072 O86 0657 0,69 0,71 0,72 0,72 0,73 0,74 0,74 0,7 5,7 % 1,2% 


Taux moyen de transportdes | 
céréales, Centre des 32,82 33,48 33,10 33,17 27,53 28,22 28,78 29,42 30,09 30,79 31,58 33,1 -4,7 % 2,3 % 


Prairies au port ($/t) 


< a 
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Tableau B.12 : Macroéconomie canadienne 


Population (en millions) 


Produit intérieur brut (PIB) 
(en milliards $ 1992) 


Déflateur PIB (1992=100) 


Revenu disponible par 
habitant ($) 


Salaire hebdomadaire 
moyen ($) 


29,8 
782130 
1.7% 
106,7 
1,5 % 
17421,1 
0,4 % 
§74,1 
3,0 % 


30,1 
813031 
40% 
107,56 
0,8 % 
17779,2 
21% 
590,7 
2,9 % 


30,3 


838265 
3.1% 


106.9 
06% 
18231,5 


2,5 % 


602,4 
2,0% 


Indices des prix a la consommation (variation en %) 


Tous articles confondus 
Sauf aliments et énergie 
Energie 


Aliments 


105,9 
1,6 % 
105,8 
1,5 % 
106,2 
29% 
105,9 
1.3% 


107.6 


16% 


107,5 
1,5 % 
108,7 
2.4% 
107,6 
15% 


108,6 
1,0 % 
108,9 
13% 


104,3 
41% 


109,3 
16% 


30,6 
873374 
42% 


108,7_ 


1,7 % 
18714,5 
2,6 % 
607,3 
0,8 % 


110,5 
17% 
110,5 
14% 
110,2 


5.7% 


—110,7 
1,3 % 


Indices des prix des produits industriels (variation en %) 


Produits pétroliers 


Bois 


Véhicules et pieces 


Machinerie 


115,96 
11,2 % 
141,92 
5,4 % 
123,03 
3,4 % 
116,63 
40% 


116,18 
0,2 % 
143,22 
0,9 % 
127,34 
3,5 % 
121,68 
4,3 % 


—~95,78 
-17,6 % 


135,54 


-5,4% 
138,97 


9,1 % 


127,68 
4,9 % 


111,49 
16,4 % 


147,52 


8,8 % 
141,22 


16% 


133,74 


4.7% 


30,8 
907262 
3,9 % 
110,9 
2,0 % 
19647,8 
5,0 % 
624,1 
2,8 % 


31,1 
932642 
2,8 % 
112,4 
1,3% 
20491,8 
4.3% 
643,1 
3,1 % 


31,3 
960033 
2,9 % 
114,2 
1,6 % 
21288,5 
39% 
662,6 
3,0 % 


31,6 
986235 
2,7 % 
116,0 
1,6 % 
22121,6 
3,9% 
683,2 
3.1% 


31,8 
1012298 
2,6 % 
118,2 
1,9 % 
22993,6 
3,9 % 
704,9 
3,2 % 


32,1 
1037605 
2,5 % 
120,6 
2,0% 
23840,0 
3,7 % 
726,8 
3.1% 


125,6 
2,3 % 
127,4 
2,6 % 
120,3 
1,4% 
120,1 
1,5 % 


133,16 
2,0 % 
153,46 
1,6 % 
143,71 
2,1% 
137,74 
2,2 % 


32,3 
1062508 
2,4 % 
123,1 
2,1% 
24670,9 
3,5 % 
750,0 
3,2 % 


30,2 


826700,0 


107,4 


18036,6 


593,6 


108,1 


108,2 


107,4 


108,4 


109,9 


142,1 


36,8 % 


26,3 % 


19.1% 


21,1% 


14,8 % 


12,2 % 


23,6 % 


9,8 % 


10,6 % 


12,7 % 


3,9 % 


3,1 % 


2,2% 


2,6 % 


0,2 % 


1,5 % 


-05% 


14% 


1,7 % 


2.1% 


xneajqe | 


vil-d 


aula] UaAow e sanbijijod Sap aQUa/EJe/ BP OLIEUZIS 


Tableau B.11 : Marché international des produits laitiers 


Production 6585.9 66388 

Consommation 6562,6  6638,0 

Stock de fermeture 298,5 265,3 
be Fas ne i) a 
Offre et utilisation mondiale de poudre de lait écrémé (kt) 

Production 3271,8  3308,1 

Consommation 3185,0 32434 

Stock de fermeture 354,4 411,7 


Prix poudre de lait écrémé, FAB, 
Europe du N. ($EU/100 kg) 


Offre et utilisation mondiale de fromage (kt) 


197,9 173,8 


Production 13678,7 13931,3 
Consommation 13614,1 13898,0 
Stock de fermeture 670,3 697,1 


Prix du fromage, FAB, Europe 


du Nord ($EU/100 kg) 224,6  210,8 


6685,7 


6634,0 
280,6 


190,8 


3303,6 
3201,9 


489,0 


144,0 


14023,0 
13984,0 


710,2 


185,9 


Offre et utilisation mondiale de poudre de lait entier (kt) 


Production 2364,1 2457,0 

Consommation 2323,0 2460,7 

Stock de fermeture 124,7 121.6 
Prix de la poudre de lait entier, 

26% mat. gr., FAB, Europe 193,5 189,6 

du Nord ($EU/100 kg) 


2529,8 
2523,3 
127,5 


165.6 


6733,8 
6636,8 
350,5 


148,4 


3276,4 
3293,8 
457,6 


131,1 


14399,9 
14493,6 
616,4 


175,4 


2494,5 
2502,0 
120,0 


6881,7 
6808,7 
383,6 


150,2 


3280,5 
3257,3 
480,9 


145,4 


14754,6 
14758,5 
612,5 


178,9 


2639,1 
2635,1 
124,0 


152,9 


6991,7 
6936,3 
399,0 


156,8 


3308,6 
3273,9 
514,6 


150,2 


15013,0 
15008,5 
617,0 


187,3 


7039,5 
6982,2 
416.3 


160,6 


3206,2 
3193,5 
527,2 


155,4 


15358,9 
15355,3 
620.6 


195,0 


7105,0 
7054,4 
426,9 


166,8 


3156,7 
3158,5 
525,3 


164,6 


15588, 1 
15587,3 
621,4 


207,6 


2772,3 
2772,3 
124,0 


177,6 


7149,7 
7105,0 
432,6 


179,2 


3138,0 
3165,2 
498,0 


174,9 


15847 ,2 
15848,0 
620,6 


218,9 


7209,5 
7160,4 
441,7 


187,1 


3103,2 
3132,3 
468,9 


182,2 


16150,4 
16151,9 
619,1 


214,1 


2915,3 
2915,3 
124,0 


188,7 


7294,6 
7244,4 
451,9 


194,9 


3039,5 
3114,3 
394,2 


188,0 


16448,7 
16450,1 
617,7 


223,6 


2969,6 
2969,6 
124,0 


192,4 


6661,0 
6617,9 
298,7 


WH 


3290,0 
3231,0 
428,2 


161,7 


14008,2 
13997,4 
673,5 


199,2 


2461,4 
2452,3 
123,5 


175,1 
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Tableau B.10 : Marché international du porc 


Production de la Chine 31580,0 34643,0 36500,0 373418 


Offre et utilisation sur le marché du Pacifique Nord (kt)! 


Production 13321,6 132390 14053,2 143459 
Consommation 13209,5_ 13202,7 14044,2 14432,2 
SE UE 1444,6 1255,9 13865  1559,6 
animaux vivants - 
Importations—inclut 


animaux vivants 
Importations nettes en 


provenance des autres 821 + 8187,0 1362 1888 

marchés _ 

Stock de fermeture 4390 41770 #4273 3766 
Prix 


Castrats et jeunes truies, lowa 
($EU/100 Ibs p.v.) 

De gros du pore, E.U. 
($EU/100 lbs) 

Rapport entre les prix, 
porc/mais 

De référence des porcs, UE 
(Euro/100 kg pcp) 


B78 = aii ECS 


(038 053 099 GAs 


Principaux exportateurs (inclut animaux vivants) (kt) 


Canada 851.1. 619.8 7/268 841,0 
Etats-Unis 4447 4782 577,0 6553 
Pologne 49 8 435 a8 AG 
Chine 1920 «61620 «61440 = 1419 
Union européenne 846,0  907,0 10490 12388 
Principaux importateurs (inclut animaux vivants) (kt) 
Japon —932,7 = 730,7 720,8 845,2- 
Corée du Sud 53,3 833 75 1287 
Mexique 37,4 52,9 85,1 98,6 


15367 1412,9 1522.6 1748,4 


(B40 588 TO 


— 162,0 164,0 = 119,0 121,0 


38007,9 


14193,0 
14233,0 


1480,9 


1663,9 


182,9 


361,2 


45,6 


76,7 


0,57 


140,4 


884,7 
623,5 

70,9 
152,7 
990,7 


856,6 
65,6 
107,1 


39038,4 


14845,3 
14900,5 


1480,2 


1703,9 


223,7 


414,9 


41,7 


71,8 


0,50 


125,8 


905,3 
565,6 
87,1 
139,5 
1035,0 


920,4 
146,5 
78,8 


39997,6 


15048,5 
15158,8 


1596,1 


1840,3 


244,2 


385,5 


39,6 


69,2 


0,44 


122,5 


41237,0 


15251,0 
15337,7 


1730,6 


1974,1 


243,5 


382,5 


38,1 


67,3 


0,41 


t27e0 


42524,3 


15092,2 
15195,6 


1691,1 


1946,0 


255,0 


373,9 


40,3 


70,3 


0,41 


130,7 


1054,5 
866,3 
148,1 
115,2 

1109,0 


974,8 
205,4 
212;9 


43647,6 


15149,2 
15221,6 


1710,7 


1942,3 


231,6 


374,9 


40,8 
70,9 
0,42 


136,3 


1045,1 
871,1 
166,0 
109,8 

1105,8 


968,8 
176,1 
252,2 


44941,7 


15547,9 
15568,3 


1832,1 


2023,5 


191,3 


391,2 


38,7 
68,3 
0,39 


144,4 


1049,8 
1057,7 
140,0 
102,2 
1087,5 


1017,6 
201,0 
280,1 


35016,2 


13739,9 
13722,1 


1411,6 


1555,2 


143,5 


415,0 


43,9 


75,4 


0,4 


141,5 


684,7 
538,8 
41,4 
160,0 
1010,2 


807,3 
84,2 
68,5 


28,3 % 


13,2 % 
13,5 % 


29,8 % 


30,1 % 


33,3 % 


-5,7 % 


-11,9 % 


-9,4% 


-11,3% 


2,0 % 


53,3 % 
96,3 % 
238,0 % 
-36,1 % 
7,6 % 


26,1 % 
138,7 % 
308,8 % 


0.8% 


1,3% 


-2,7 % 


-1,9% 


6,4 % 


0,5 % 


2,9 % 
92% 
12,0 % 
6,5 % 
16% 


2,9 % 
20,5 % 
17,4% 
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Tableau B.9 : Marché international du boeuf (suite) 


Ss 


Prin 


Australie 1165,6 13685  1408,7 
Nouvelle-Zélande 518,7 507,6 508,5 
Canada 7215 7555 8103 
Union européenne 1117,0 10600 775,0 
Etats-Unis 906,3 10584 10783 
Argentine 502,1 461,4 —-293,2 
Uruguay 230,6 297,6 291,2 
Principaux importateurs (inclut bovin vivant) (kt) 
Japon 8989 9237  951,3 
Corée du Sud 210.6 = 240,4 110,0 
Etats-Unis 1437.6 15398 1701,5 
Mexique 110,8 203,7 233,9 


1459,9  1359,1 
430,4 494,9 
 -816,9 ©=—-795,5 
| oe eo 
1117,5  1336,7 
339,2 386, 
291,9  294,0 
9261 2(971,1 
172,1 203.8 


 1751,3 1744,9 
2760 =: 282,2 


1570,6 
559,2 
940,5 
821,7 

1007,9 
391,9 
309,0 


1006,3 
274,6 
1707,3 
186,1 


1,5% 
25,1 % 
58,0 % 
-15,0% 
58,2 % 
32,2 % 

8,2 % 


186% 
136,3 % 
38,1 % 
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Production 
Consommation 


Exportations—inclut bovins 
vivants 


Od Sap aDUaIAJe/ ap 


Importations—inclut bovins 
vivants 


Stock de fermeture 
Prix 


e senbi 


v 


Bouvillons, Nebraska 
($EU/100 Ib pv) 


Veau d'engraissement, 
Oklahoma ($EU/100 Ib pv) 


Vaches, Sioux Falls 
($EU/100 Ib pv) 


De gros des peaux, Centre 
E.U. ($EU/100 Ib) 


De gros, boeuf en carton, 
Centre E.U. ($EU/100 Ib) 


De gros, vaches de 
conserverie, Centre E.U. 
($EU/100 Ib) 


Rapport entre les prix, 
bouvillon/mais 


BULA] UB@AOW 


Jeunes taureaux a Buenos 
Aires ($EU/100 kg pv) 


Bovins adultes males R3, UE 
(Euro/100 kg pcp) 


LL-a 


3377,9 


3065,5 


4954 


65,1 
61,3 
35,2 
211 


103,1 


58,2 


0,47 


81,2 


253,0 


17722,3 
17187,4 


3773,8 


3331,9 


590,7 


66,3 
81,3 
36,9 
21,0 
103,2 
64,3 


0,65 
91,0 


270,0 


Offre et utilisation du boeuf sur le marché du Pacifique (kt)' 
17363,1 
17125,0 


17961,6 
17461,0 


3916.5 


3424,0 


589,2 


61,5 
77,8 
39,0 
16,7 


99.9 
61,5 


0,69 
105,6 


272,0 


Tableau B.9 : Marché international du boeuf 


- 18309,7 
17887,8 


4010,3 


3581,0 


579,2 


65,6 
82,6 
41,3 
16,6 


111,1 


66,5 


0,84 
99,3 


267,0 


181948 
17801,0 


4148,7 


3710,4 


532,1 


70,7 


90,6 


45,4 


19,6 


119,0 


76,0 


0,89 


113,9 


289,0 


17842,9 
17404,7 


4123,5 


3670,2 


514,4 


71,7 


91,8 


45,9 


20,3 


120,6 


76,1 


0,86 


113,2 


235,3 


17832,3 
17357,7 


4072,2 


3601,9 


516,0 


71,8 


90,0 


45,2 


20,1 


120,9 


74,4 


0,80 


1189 


181384 
17636,8 


4170,6 


3684,4 


528,7 


72,6 


90,0 


45,4 


20,3 


122,2 


74,1 


0,77 


114,8 


18586,0 
18066,9 


4400,1 


3896,9 


542,2 


Tht 


87,0 


44,1 


21,0 


120,8 


al 


0,74 


nA) 


215,4 


18980,3 
18474,2 


4735,1 


4214,8 


556,1 


70,7 


83,8 


42,7 


21,0 


119,2 


67,9 


0,72 


115,8 


219,4 


19654,1 
19101,7 


5218,3 


4680,5 


570,7 


67,8 


77,3 


39,4 


Pas 


114,8 


61,7 


0,68 


116,8 


224,2 


17839,2 
17415,3 


3769,6 


3350,6 


563,6 


64,6 


75,8 


38,1 


18,9 


104,3 


62,6 


0,7 


94,3 


265,5 


10,2 
7 


38,4 


39,7 


1,3 


5,0 


2,0 


3,5 


11,9 


10,1 


1,9 


23,9 


-15,6 


% 
% 


% 


% 


% 
% 
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Tableau B.8 : Marché international de tourteaux d 


SESS SSS 


Trituration 


Rendement (t tourteaux/t graine) 
Production 
Consommation 


Stock de fermeture 


Rapport stock-utilisation 
Prix du tourteau de soja, Decatur ($EU/t) 


Principaux exportateurs nets (Mt)? 
Argentine 
Etats-Unis 


Reste du monde“ 


Principaux importateurs nets (Mt)° 
Chine 
Japon 
Union européenne 


Corée du Sud 


Mexique 


167,0 
0,72 
119,5 
1198 


4,5 


0,04 


298,5 


10,3 
5,4 


5,1 


31 
4,0 
13,4 


1,3 


185,1 
0,72 


134,1 


133,1 


5,5 


0,04 


204,2 


14,3 
42 


-2,0 


0,8 
1,0 


14,4 


oléagineux 


216,0 

0,72 
155,4 
155,2 


6,2 


0,04 


169,0 


16,2 
8,9 


0,8 


1,8 
1,4 
17,3 
2,3 


0,4 


224,1 

0,72 
161,4 
161,5 


6,0 


0,04 


186,3 


16,8 


231,8 

0,72 
167,1 
167,2 


5,9 


0,04 


202,0 


17,3 


183,7 

0,72 
131,8 
131,7 


5,2 


0,04 


207,7 


13,4 


16,4 


186,0 % 
9,4 % 
6,4 % 

39,0 % 


151,3 % 
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Tableau B.7 : Marché international des huiles végétales 


Offre et utilisation mondiale des huiles végétales (Mt)' 


Trituration 
Rendement (t huile/t graine) 
Production d'huile d'oléagineux 
Production d'huile de palme 
Consommation 
Stock de fermeture 
Rapport stock-utilisation 
Prix de I'huile de soja, Decatur ($EU/t) 
Principaux exportateurs nets (Mt)? 
Argentine 
Etats-Unis 
Reste du monde4 
Principaux importateurs nets (Mt)* 
Chine 
Japon 
Union européenne 


Corée du Sud 


167,0 
0,24 
40,6 
17,7 
59,0 

6,4 
0,11 


496,3 


185,1 


0,24 


44,1. 


171 
61,4 
S 
0,10 


669.6 


0,2 


1893. 


0,24 


45,7 


19,3. 


63,7 
7,5 
0,12 


438,2 


193,5 
0,24 
46,5 
20,6 
67,1 

7,4 
0,11 


351,2 


200,7 
0,24 
48,3 
21,4 
69,3 

7,8 
0,11 


353,9 


206,5 
0,24 
49,8 
21,8 
71,5 

7,8 
0,11 


372,9 


5,0 
1,9 


2,0 


4,8 
0,4 
int 


0,3 


210,4 
0,24 
50,8 
22,4 
73,4 

7,6 
0,10 


392,3 


216,0 
0,24 
52,3 
22,7 
75,0 

7,6 
0,10 


414,7 


5,6 
2,5 


1,9 


5,6 
0,4 


2,3 


0,4 


11,3 % 
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Tableau B.6 : Marché international des oléagineux 


Superficies cultivées (Mha) 
Rendement (t/ha) 
Production 


Consommation 


pour trituration 
Stock de fermeture 


Rapport stock-utilisation 
Prix du soja, Central Illinois (SEU/) 


Principaux exportateurs nets (Mt)? 
Argentine 
Australie 
Canada 
Etats-Unis 


Reste du monde* 


Principaux importateurs nets (Mt)° 
Chine 
Japon 

Union européenne 

Corée du Sud 

Mexique 


eo 


105,2 


1,78 
187,8 
191,3 
167,0 


9,4 


0,05 
280.6 


23,7 


112.4 118.5 
400 187 
2182 2213 
211,2 2161 
1851 189,3 
114 166 
0,05 0,08 
237,9 178,0 
3. 28 
65 13° 
34 . 44 
38 219 
a4 bs : 
45 5A 


120,5 


1,84 


21,4 
2185 

193,5 
19,4 


0,09 
169,9 


38 
1,5 
41 


34 


6,0 


72 69 +70 
185 184 18,2 


14. Ci14 
41 43 


14 
45 


23,0 


119,2 
1,92 
228,6 
226,3 
200,7 
21;7 


0,10 
163,3 


27,0 


120,8 
1,94 
234,3 
232,9 
206,5 
23,2 


0,10 
162,4 


25,4 


23,0 
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Tableau B.5 : Marché international des céréales secondaires 


Offre et utilisation mondiale de céréal 


es secondaires (Mt)! 


Superficies cultivées (Mha) 322.2 3145 3009 311,3 319,3 3160 323,9 3231 327,9 3285 3286 314,5 4,5 % 0,5 % 
Rendement (t/ha) 283 280 284 281 281 287 2,88 293 2,97 3,02 3,05 2,84 7,4 % 1,4.% 
Production 911,5 910.2 879,3 8745 8989 9054 933,1 946,8 973,5 9916 1003,2 893,9 12,2 % 1,8 % 
Consommation 880,8 8783 874,6 877,9 8954 914,4 9380 953,3 9749 9937 1010.6 877,9 15,1 % 2,0 % 
alimentation animale 583,6 5842 578,8 581,4 600,3 6146 637,0 6495 6673 684,0 698,3 582,0 20,0 % 2,6 % 
Stock de fermeture 126,1 158,0 1627 1592 162,7 1537 148,7 142.2 1408 1388 131,4 151,5 -13,3 % -3,5 % 
Rapport stock-utilisation O14 018 019 018 018 0,7 0,16 0,15 0,14 0,14 0,13 0,17 -24,7 % 5,4 % 
i, feu eu nees 2 Centallinos 1054 938 778 79,1 803 893 920 97,3 981 985 104.1 89,0 16,9 % 4,4 % 
Prix de l'orge fourragére n° 2, Portland ($EU/t) 140,29 119,7 97,0 1040 1022 112,7 115,5 121,9 1235 1243  129,7 115,4 12,4 % 4,1 % 
Principaux exportateurs nets (Mt)? 
Argentine 15 «(161 6 7 #15 125 130 131 132 120 11,6 11,6 0,1 % 0.1% 
Australie 47 46 §2 3) 3,1 SA 136s) 38. -S9l. 42 4,5 4,2 5.9% 6,3 % 
Canada 54 29 +32 #38 «236 :~6~C(«40: 8668406 (87 85 3,4 3,8 11,1 % -0,7 % 
Union européenne 99 69 112 8,6 7,0 7,0 7,0 8,7 91 10,0 14,9 8,9 67,4 % 13,4 % 
Etats-Unis 488 427 532 57,2 508 536 489 500 528 536 48,9 50,5 -3,2 % -0,6 % 
Part canadienne (%) 66 41 3,9 4,5 4,7 5,0 4,7 4,3 4,5 4,2 4,1 4,8 -15,5% -2,2% 
Principaux importateurs nets (Mt)° 
Chine 19 46 35 19 02 04 04 03 08 1,2 0,8 -3,0 -126,3 % _ 
Japon 29 216 216 222 215 218 218 21,6 21,9 220 22,0 21,9 0,4 % 0,4 % 
Corée du Sud 100 75 7400 87 CSC CO89CO8S 867 8,4 8,4 -0,2% 0,0 % 
Mexique $6 42 CA 47 OC 56 59 6,4 6,3 4,6 38,0 % 6,0 % 
Reste du monde’ 428 461 #518 508 498 538 503 542 563 55,0 57,8 47,6 21,4 % 2,5 % 
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Tableau B.4 : Marché international du blé 


Ss 


Superficies cultivées (Mha) 
Rendement (t/ha) 
Production 
Consommation 
alimentation animale 
Stock de fermeture 
Rapport stock-utilisation 


Prix du blé RVH n° 1, golfe du Mexique 
($EU/) 


Prix du blé HAD n° 1, Minneapolis ($EU/t) 
Principaux exportateurs nets (Mt)? 
Argentine 
Australie 
Canada 
Union européenne 
Etats-Unis 
Part canadienne (%) 
Principaux importateurs nets (Mt)* 
Chine 
Japon 
Corée du Sud 


Reste du monde“ 


231,3 
2,52 
582,6 
576,2 
95,0 
111.6 
0,19 


184,3 


205.5 


9,6 
19,2 
19,2 
146 
247 


2213 
261 
2 5775 
85,0 
96,3 
0 1255 


0,21 
 108,7 


160,0 


9,0 
18,5 


26,0 
7 20 


| 72 


13,4 


221,5 

2,60 
575,1 
590,5 
100,5 
110,1 

0,19 


124,3 


149,3 


9,5 
15,9 
17,8 
13,1 
29,5 
20,7 


2,8 
5,8 
3,1 
65,2 


226,5 

2,65 
600,3 
599,3 
102,6 
111,1 

0,19 


139,3 


164,3 


10,8 
Vie 
19,2 
18,4 
29,3 
20,2 


228,2 

2,70 
615,3 
608,2 
102,8 
118,3 

0,19 


146,4 


171,4 


11,6 
4 
20,0 
ie: 
32,1 
20,4 


82,9 


230,4 

2,77 
638,3 
636,2 
110,0 
127,9 


0,20 


148.8 


173,8 


12,0 
17,6 
20,2 
20,3 
34,3 
19,4 


230,4 

2,80 
645,9 
645,1 
110,8 
128,7 


0,20 


153,0 


178,0 


11,8 
CA 
19,6 
25,2 
34,0 
18,1 


231,0 

2,83 
653,3 
655,6 
113,5 
126,3 


0,19 


158,2 


183,2 


11,9 
18,5 
19,2 
25,3 
34,3 
17,5 


2,4 
6,0 
4,2 

91,2 


AiG 
18,1 
12,8 
25,5 
22,0 


0,7 
5,8 
41 
67,7 


2,0 % 
9,1 % 
11,3 % 
12,7 % 
16,2 % 
0,1 % 
-11,2 % 


14,1 % 


-0,2% 


38,2 % 
8,0 % 
5,9 % 

98,4 % 

34,6 % 

-20,2 % 


256,3 % 
3,4 % 
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Tableau B.3 : Hypothéses concernant les marchés du bétail et des produits laitiers 


PRODUITS LAITIERS 
UE 15° 


Quota laitier® (mt pp) 121 

Prix indicatif, lait (Euro/litre) 0,32 

Prix d'intervention, beurre (Euro/t) 3282,0 

Prix d'intervention, lait écr. en poudre 2055,2 
(Euro/t) 

Limites aux subventions a l'exportation" (kt pp) 
beurre 469,9 
fromage 405,1 
lait é@creémé en poudre $22,8 
autres produits laitiers 1140,0 

JAPON® 

Prix garanti, lait’? (/litre) 78,0 
prix standard de transaction’* oa 
(¥/litre) : 
compensation" (¥/litre) 11,8 

Droits de douane, fromage’® (%) oe 

Contingent tarifaire (kt pp) 
lait écreémé en poudre 93 
produits désignés"” 137 

MEXIQUE? 

Contingent tarifaire (kt pp) 
laits en poudre 122 
dont : ALENA 42,4 

ETATS-UNIS"® 

Prix de soutien, lait'? (c$EU/litre) 23,5 

Prix de soutien, beurre ($EU/t) 1433 

Prix de soutien, lait écr. en poudre 2332. 
($EU/t) 

Contingent tarifaire, fromage (kt pp) 120 

Limites aux subventions a l'exportation™ 
beurre (kt pp) 39 
lait écrémé en poudre (kt pp) 100 


117 
0,32 
— 3282,0 


2055,2 


452,3 
384,0 
310,3 
1094,5 


16,5 


65,3 
412 
32,4 


93 
137 


117 
0,32 
3282,0 


2055,2 


417,0 
342,0 
285,3 
1003,6 
749 
63,8 
11,1 
30,7 


93 
137 


126 
46,4 


22,5 
1433 
2229 

132 


25 
76 


118 
0,32 
3282,0 


2055,2 


403,5 
326,3 
276,0 
969,5 
74,9 
63,8 
11,1 
29,8 


93 
137 


128 
47,8 


22,5 
1433 
2227 

136 


119 
0,32 
3282,0 


2055,2 


399,0 
321,0 
273,0 
958,1 


74,9 
63,8 
nl 
29,8 


93 
137 


131 
50,7 


oOo oO 


136 


21 
68 


119 
0,32 
3282,0 


2055,2 


399,0 
321,0 
273,0 
958,1 


74,9 
63,8 
11,1 
29,8 


93 
137 


134 
Ooze 


=y i=) (=) 


136 


21 
68 


119 
0,31 
3200,0 


2003,8 


399,0 
321,0 
273,0 
958,1 


74,9 
63,8 
11,1 
29,8 


93 
137 


134 
52,2 


oa oo 


136 


21 
68 


119 
0,30 
3120,0 


1953,7 


399,0 
321,0 
273,0 
958,0 


74,9 
63,8 
fila 
29,8 


93 
137 


134 
52,2 


fey t=) =) 


136 


21 
68 


118,0 
0,32 
3282,0 


2055,2 


443,5 
373,5 
304,0 
1071,8 
76,4 
65,0 
11,3 
32,0 


93,0 
137,0 


124,3 
44,4 


23,0 
1417,0 
2280,5 

126,0 


32,0 
88,0 


08% 
56% 
4,9 % 


49% 


-10,0 % 
-14,1 % 
-10,2% 
-10,6 % 
-1,9% 
-1,9% 
-1,8 % 
6,8 % 


0,0 % 
0,0 % 


7,8 % 
17,6 % 


-100,0 % 
-100,0 % 
-100,0 % 

7,9 % 


-34,4 % 
-22,7 % 


0,8 % 
1,5 % 


-100,0 % 
-100,0 % 
-100,0 % 

0,0 % 


0,0 % 
0,0 % 
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UE15 

Prix de soutien, boeuf'? (Euro/kg pcp) 2,8 

Prime spéciale, boeuf? (Euro/téte) 131,2 

Prime a l'abattage, bovin adulte* 6 
(Euro/téte) : 

Prime a l'abattage, veau (Euro/téte) 0,0 

Prime, vache allaitante (Euro/téte) 145.0 

Limites aux subventions a l'exportation? (kt epc) 
viande porcine5 522,0 
boeuf5 1074,2 
viande de volaille 405,0 

JAPON® 

Droits de douane, boeuf'® (%) 47,5 

Systeme d'importation, viande porcine 
droits de douane (%) mn 5,2 
prix a l'importation, entrée 532.5 
(¥/kg pcp) 

Droits de douane, volaille’” (%) 12,0 

COREE DU SUD 

Droits de douane, boeuf (%) 43,2 

Marge, boeuf (%) 60,0 

Droits de douane, porc (%) 34,6 

MEXIQUE® 

Contingent tarifaire, porc (kt pp) 74,0 
droits de douane intra quota (%) 14,0 

Contingent tarifaire, volaille (kt pp) 101,0 

ETATS-UNIS 

Contingent tarifaire, boeuf? (kt pp) 676,6 
droits de douane, hors quota (%) 29,5 

CHINE 


Droits de douane, porc (%) __ 45,0 


: Ou; 


S 
1a | 


2,8 
12,1 


0,0 
0,0 
145,0 


503,0 
1011,0 
375,0 


44,3 


203,0 
74,5 
33,0 

182,0 


444,0 
821,7 
286,0 


38,5 


4,3 
422,5 
12,0 
41,2 


0,0 
27,9 


87,0 
4,0 
116,0 


696,6 
26,4 


16,8 


2,2 
229,0 


101,5 
50,0 
200,0 


444,0 
821,7 
286,0 


38,5 


4,3 
422,5 
12,0 
40,4 


0,0 
25,2 


94,0 
0,0 
123,0 


696,6 
26,4 


13,6 


229,0 
101,5 

50,0 
200,0 


444,0 
821,7 
286,0 


38,5 


43 
422,5 
12,0 
40,0 


0,0 
25,0 


94,0 
0,0 
123,0 


696,6 
26,4 


12,0 


Tableau B.3: es concernant les marchés. du bétail et des produits laitiers 
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Prix de soutien—céréales' (Euro/t) 119,2. 
Compensation—céréales*? (Euro/t) 54,3. 
Taux de gel des terres® (%) 10,0 


Paiement pour gel des terres? (Euro/t) 69,0 

Limites aux subventions a 'exportation* (mt) 
blé 19,2 
céréales secondaires 13) 


Compensation—oléagineux”> (Euro/t) 131 


ETATS-UNIS 
Taux—prét du blé ($EU/t) (94,8 
Taux—prét du mais ($EU/t) 144 
Taux—prét du soja’ ($EU/t) 182.6 
CRP superficies (Mha) 
blé 4,3 
céréales secondaires® «42 
graines de soja 1,6 
CHINE 
Prix d'achat gouv.—blé (Yuan/t) 1275,0 
Prix d'achat gouv.—céréales 4080.0 
secondaires (Yuan/t) . 
JAPON 
Droits de douane* 
huile de colza (‘000¥/t) 15,0 


huile de soja (‘000¥/t) 15,0 


119,2 
50,4 
5,0 
68,8 


18,0 
12,6 


94 


94,8 
74,4 
193,3 


119,2 
54,3 
10,0 


68,8 


15,6 
11,4 


94 


94.8 
‘14,4 
193,3 


94,8 
74,4 
193,3 


4,4 
3,0 
1,4 


1378,3 


1285,8 


101,3 
63,0 
14,6 
63,0 


14,4 
10,4 


12 


94,8 
74,4 
193,3 


4,5 
3,1 
1,4 


1447,8 


1357,4 


94,8 
74,4 
193,3 


4,6 
3,1 
1,3 


1528,1 


1439,9 


10,9 
10,9 


94,8 
74,4 
193,3 


4,7 
3,1 
1,3 


1616,7 


1531,1 


Tableau B.2 : Hypothéses concernant les marchés des céréales et des oléa 


94,8 
74,4 
193,3 


4,7 
3,1 
1,3 


1710,4 


1609,8 


94,8 
74,4 
193,3 


4,7 
3,1 
1,3 


1800,7 


1691,6 


gineux 


101,3 
63,0 
9,7 
63,0 


14,4 
10,4 


63 


94,8 
74,4 
193,3 


4,7 
3,1 
1,3 


1895,8 


1777,5 


10,9 
10,9 


119,2 
53,3 
7,5 
68,9 


17,4 
12,3 


103,3 


94,8 
74,4 
190,6 


4,0 
3,1 
1,4 


1295,6 


1161,5 


13,4 
13,4 


19,0 % 


46,3 % 


53,0 % 


5,5 % 


00% 
0,0% 
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Tableau B.1 : Hypothéses économiques 


: PIB réel (variation en %) 


Australie 4,00 3,85 5,08 3,92 2,98 4,02 3,41 3,52 3,54 3,37 3,37 4,2 

UE 15 161 2.50 2,70 2,10 2,75 2,67 2,52 2,46 2,23 2,26 2,26 2,2 

Japon 5,05 1,43 -2,83 1,39 1,40 1,20 2,10 2,20 1,70 1,80 1,80 1,3 

Corée du Sud 6,75 5,01 -5,84 9,02 6,51 5,66 5,53 5,30 5,03 5,00 5,00 ~ 3,7 

Mexique 510 6,76 4,90 3,40 3,32 3,95 4,64 4,88 4,90 4,97 4,97 5,0 

Pologne 605 680 4,80 347 5,22 5,83 5,36 5,04 5,08 5,15 5,15 5,3 

Etats-Unis 3,66 4,50 4,30 3,81 3,07 2,28 2,05 3,00 3,45 3,38 3,38 41 

Argentine 4,78 8,59 390  -1,06 Meal 3,03 4,73 4,12 4,15 4,14 4,14 41 

Chine 9,88 8,80 7,80 7,00 6,80 7,00 7,50 7,60 7,60 7,60 7,60 8,4 

Reste du monde’ 4,96 4,07 1,05 2,11 3,82 4,25 4,49 4,46 4,47 4,51 4,51 3,0 

IPC (variation en %) 

Australie 261 625 6e6 4,21 3,50 2,78 3,00 2,80 2,50 2,50 1,3 

UE 15 2,50 2,05 1,73 1,20 2,70 1,80 1,90 1,80 1,70 1,70 1,70 1,9 

Japon 013 171 0,65  —-0,30 -0,30 -0,30 0,20 0,50 0,50 0,50 0,50 0,5 

Corée du Sud 492 4,44 751 ~=—6.90 2,50 2,75 2,70 2,70 2,90 3,00 3,00 4,4 

Mexique 34,38 2062 1593 1650 10,70 8,70 7,61 7,00 660° 6,31 6,31 21,9 

Pologne 19,91 1488 11,58 7,02 7412 5,40 4,50 4,10 3,73 3,61 3,61 13,3 

Etats-Unis 293 234 £4185 1,59 2,31 2,40 2,30 2,21 2,20 2,10 2,10 24 

Argentine 083 079 #&4«-144 8,12 297 2,50 272 3,13 3,62 3,91 3,91 2,1 

Chine 592 124 200 -1,00 2,50 3,00 4,00 4,50 4,75 4,75 4,75 1,0 

POPULATION . 

Monde 5727,9 5808,6  5890,7 59701 6049,9 6129,1 6208,1 62866 6365.2 6443,0 6522,0 5849,3 1,3 % 
OCDE 1087,6 10941 11013 11076 11146 11216 11286 11354 11423 11486 1155,0 1097,6 0,6 % 
Non OCDE 4640,3 47145 47894 4862.4 4935.3 5007,5 50796 5151.2 52229 52944  5367,0 4751,7 1,4% 
TAUX DE CHANGE 

Australie—$A/$EU 428 = 1435 1,59 1,55 1,54 1,54 1,55 1,56 1,56 1,56 1,57 1,4 0,3 % 
UE 15—Euro/$EU 0,79 0,88 0,89 0,85 1,02 1,00 1,00 0,99 0,99 0,99 0,99 0,9 -0,5 % 
Japon—¥/$EU 108,82 121,00 130,89 114,28 106,00 106,00 103,97 102,13 100,27 98,48 98,48 118,7 -1,2.% 
Corée du Sud—Won/$EU 804,42 950,51 1400.48 1190,32 120480 120480 120413 1211,79 122082 123165 124258 1086,4 0,5 % 
Mexique—$NM/$EU 760 867,92 9,15 9,59 9,61 9,61 10,14 10,65 11,17 11,69 12,24 8,6 4,1 % 
Nouvelle-Zélande—$NZ/$EU 1,45 461 a7 1,89 1,95 1,95 1,94 1,93 1,93 1,92 1,92 27 -0,2 % 
Pologne—ZI/$EU 270 328 3,49 3,95 4,24 4,37 4,48 4,57 4,65 4,72 4,79 3,4 2,1 % 
Chine—Yuan/$EU 8,31 8,29 8,18 8,20 8,17 8,33 8,57 8,85 9,17 9,49 9,82 8,2 3,1% 
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Preface 


Medium Term Policy Baseline 


The purpose of this document is to describe the features of the 
Agriculture and Agri-Food Canada (AAFC) medium term policy 
baseline covering the period 2001-2007. The baseline is an attempt 
to outline a plausible future for the international and domestic agri- 
food sectors. It will serve as a benchmark for discussion, scenario 
analysis and consensus about the impact of current and prospective 
events on these agri-food sectors. The baseline makes specific 
assumptions and judgments and outlines their implications. Since it 
assumes that policies remain unchanged from existing legislation, 
the baseline is not a forecast of future events. 


Although projections are presented in the tables as a single number, 
each number is in fact the mid-point of a prediction range or 
confidence interval. The further the prediction is in the future, the 
wider the confidence interval surrounding the particular number 
reported. The projection for wheat production for 2007, for 
example, has a much wider confidence interval associated with it 
than does the projection for 2001. Consequently, the numbers in the 
tables should be interpreted as indicators of the major trends and 
turning points projected to occur over the next seven years. They 
should not be interpreted as the specific values that the projections 
will actually take. 


The baseline was established in light of information presented in 
several publications from other organizations. The international 
baseline is largely based on the Aglink model and the Organisation 
for Economic Co-operation and Development (OECD) Agricultural 
Outlook. World macroeconomic assumptions are based on 
projections included in this publication. Information was also drawn 
from other documents: the Food and Agricultural Policy Research 
Institute (FAPRI) US and World Agricultural Outlook 2001 and the 
United States Department of Agriculture (USDA) Agricultural 
Baseline Projections to 2010. Canadian macroeconomic projections 
to 2005 are taken from the Conference Board of Canada spring 2001 
forecast. This baseline incorporates information available until June 
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2001 except preliminary information regarding crop yields in 
2001/2002 in Canada published at the end of August. In particular 
the baseline was prepared prior to the September 11" terrorist 
attacks and the subsequent economic fall out. Repercussion of these 
events will be covered in next year’s baseline. 


Macroeconomic, red meat, poultry, farm input, consumer price and 
agricultural trade data are reported by calendar year. Crop data are 
reported by crop years, which vary by commodity. With the 
exception of corn and soybeans, the Canadian crop year is August to 
July. For corn and soybeans, it is September to August. Dairy data 
are reported by dairy year. The Canadian dairy year is August to 
July. 


The text of this document includes an overview of the main 
assumptions and key results and is accompanied by many figures to 
facilitate the comprehension of the material. Detailed supporting 
tables are found in Appendix B. Further information pertaining to 
farm income projections and recent levels of agricultural trade can 
be found on AAFC’s web site www.agr.ca/policy/epad . 


Medium Term Policy Baseline 


Executive summary 


Medium Term Policy Baseline 


Increasingly, the external environment influences the functioning of 
the Canadian agri-food sector. The Agriculture and Agri-Food 
Canada seven-year medium term policy baseline projection 
illustrates how both global and domestic forces are affecting this 
sector. The globalization of economies, policies of foreign, national 
and provincial governments, and changes in technology are 
redefining and repositioning primary agriculture, as well as the 
processing and retailing of food. This baseline is intended to provide 
a plausible view of the future and a benchmark for the purpose of 
policy discussion and development. 


The baseline has eight major features: 


¢ The macroeconomic environment is characterized by continued 
but moderate world economic growth. Growth is redistributed 
in favour of developing countries and Eastern Europe, while 
growth weakens in North America, and Japan continues to lag 
behind the average for the OECD countries. The strength of the 
US dollar, relative to the euro, over the baseline is an important 
element. The Conference Board of Canada has decided to 
abandon the scenario of a strong appreciation in the Canadian 
dollar in relation to the US currency in the medium term. The 
new scenario envisages that the Canadian currency will start to 
appreciate very slowly in 2003. 


¢ Despite the achievements of the Uruguay Round Agreement on 
Agriculture (URAA), the policies of the countries of the 
Organisation for Economic Co-operation and Development 
(OECD) continue to affect markets significantly. A review of 
the EU Common Agricultural Policy in 2003, and the US farm 
legislation in 2002, combined with the current World Trade 
Organisation (WTO) negotiations on agriculture and services 
indicate the uncertainties for agricultural markets and the 
baseline. This baseline assumes that the key components of 
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Xiv 


these policies and agreements remain unchanged through 
2007/2008. 


World markets for coarse grains and oilseeds have started to 
slowly recover from their cyclical trough position. This 
situation is partly explicable in terms of distortions caused by 
US farm programs and the absence of major climatic 
disturbances before this crop year. However, it does not apply 
to wheat, since global consumption will exceed production for 
the fourth consecutive year, bringing a further increase in global 
prices for wheat. This rise in wheat prices compared with other 
crops should result in a switch in area to wheat during the next 
crop year at the world level, thus allowing a slight recovery of 
coarse grain and oilseed prices. In the medium term, without a 
major shortfall in a main producing region or a significant 
policy reform in large markets such as China, the European 
Union, or the United States, projected improvements in crop 
prices are limited. However, in view of the strong growth in 
demand for vegetable oils and meat (derived demand for meal) 
in developing countries, a stronger recovery in oilseed prices is 
anticipated. In Canada, the drought of 2001/2002 will change 
the relative price of crops in the Prairies in favor of canola, 
durum wheat and barley. For that reason a decline in bread 
wheat area is expected in 2002/2003. In the medium term, 
diversification of Western Canada agricultural economy should 
continue as indicated by the share of bread wheat area falling 
from a third of total area at the beginning of the 1990s to less 
than a quarter by the end of the baseline. 


Over the past five years, international meat markets have been 
destabilized by a series of animal health or food safety crises, 
which so far have not affected Canadian and US hog and cattle 
producers too seriously. On the contrary, in many cases this 
situation has enabled Canada to capture new markets. In the 
longer term, all these crises have contributed to maintaining, or 
even increasing, the segmentation of world meat markets, 
which favours Canada and United States since they export to 
the most lucrative and fast-growing markets. Indeed this is 
partly why North America, which was a large net meat 
importing region 15 years ago, has become one of the largest 
meat exporting regions in the world. In Canada, the large 
increase in livestock production following elimination of the 
Western Grain Transportation Act subsidy is striking. 
Production of cattle and hogs (on a meat equivalent basis) in 
2007 is projected to be 63 percent above the 1995 level. The 
increase in livestock production has placed a limit on growth of 
bulk grain exports and has exerted increased pressure on feed- 
grain supplies in Western Canada. 


Supply managed markets in Canada continue to be protected by 
high tariffs. However, it should be noted that the WTO decision 
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of July 5, 2001, to the effect that the Commercial Export Milk 
(CEM) contracts constitutes an export subsidy on these dairy 
products. If this decision was to stand, it could significantly 
affect dairy policy in Canada. However, Canada has appealed. 
In this baseline we have assumed that Canada wins the appeal. 
For chicken, the substantial rise in domestic consumption 
posted in recent years should continue and should stimulate 
higher production and exports throughout the baseline period, 
especially in the short term, when red meat prices are expected 
to be high. For eggs, the proportion of breaker eggs to total egg 
production should continue to increase until it reaches about 
one third of all eggs produced in Canada in 2007. This trend 
should raise table egg prices, since the levy to finance egg sales 
to processors at low prices should rise throughout the baseline 
period. 


For Canada, the adjustment to high value-added farm 
production is expected to continue. These products will be 
mainly responsible for expected strong growth in the value of 
agri-food exports. The baseline indicates that the value of 
exports should rise from $23.1 to $31.4 billion between 2000 
and 2007. The trade balance should also improve from 
$5.7 billion to $8.9 billion over the same period. A historic 
milestone is anticipated in 2002, when the value of red meat 
industry exports (livestock and meats) will surpass the value of 
grains (including grain products). 


In view of the general macroeconomic situation and anticipated 
developments in farm production, changes in prices of products 
and services (inputs) used by the Canadian farm sector should 
be moderate. Overall, farm input prices will rise by an average 
of only about 0.5 percent per year over the baseline period. 
However, this masks the situation in 2001 when input price 
inflation is 3.2 percent, mainly due to high prices for feeder 
cattle and petroleum products. 


The baseline projections indicate that the aggregate consumer 
price index will grow at an annual average rate of 2.1 percent 
between 2001 and 2007; the rise in the food index will be 1.5 
percent. In other words, food prices will likely continue to fall 
in real terms. Over the period coinciding with the free-trade 
agreement with United States, the gap between price rises for 
many foods at the retail level and their farm prices has not 
greatly increased; contrasting with the events of the 1980s. This 
new trend should continue in the medium term. 
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Introduction 


This report on the medium term policy baseline contains three parts. International and domestic 
macroeconomic and market structure assumptions are explained in the first two parts. Sector specific 
assumptions and analysis are discussed in the third part in the following order: crops, red meats (beef 
and pork), poultry, dairy, value of agri-food trade, farm input prices and consumer price indexes. For 
most sectors, the international markets are described first and then the domestic markets. 


There are two appendices. Appendix A provides a comparison of international price projections while 
Appendix B provides the tables for the medium term policy baseline. 


The medium term policy baseline will hereafter be referred to as the baseline and the baseline period is 
2001-2007. 
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Macroeconomic assumptions 


International 


According to the Organisation for Economic Co-operation and Development (OECD)'s Agricultural 
Outlook, the world economy is projected to have a positive rate of growth during the baseline period 
(2001-2007). In North America, however, the pace of economic activity is likely to slow. In the 
emerging economies of Latin America, Eastern Europe and Asia (e.g. Brazil, Mexico, Poland, China 
and Korea), real gross domestic product (GDP) growth is projected to remain strong during the 
baseline period. Furthermore, despite the recent doubling of crude oil prices, inflation rates are likely 
to be weak in the developed economies as a result of greater labour productivity and the projected 
slowdown of economic activity. 


The euro, the new European Union (EU) currency, is projected to rise gradually to par with the US 
dollar during the latter part of the baseline period (following devaluation to its weakest value of 1.08 
per US dollar in 2000). The euro will remain weaker than during the 1996-1999 period, where it 
hovered between 0.79 and 0.89 per US dollar [Box 1; Table B.1]. As a result, EU commodities will be 
more competitive in the medium term. 


Box 1: Relatively Weak European Currency 
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Macroeconomic assumptions 


According to Conference Board of Canada forecasts, US economic growth will now be more moderate 
after exceptional expansion in recent years. For the period 2001-2007, US real GDP is projected to 
grow at annual rates ranging from 2.3 percent to 3.6 percent, compared with the 4.1 percent average 
rate of growth posted during the 1996-1999 period. 


On average, real GDP growth in the EU in 2000 was relatively high at 3.4 percent. The OECD 
Agricultural Outlook suggests that growth should continue at around 3.0 percent over the next few 
years. The medium term prospects for Japan call for positive growth of the economy from 2001-2007. 
However, with anticipated annual real GDP growth of only about 2.0 percent on average for the 
medium term, Japan's performance will remain below the pace of economic activity in the other major 
industrialized countries [Figure 1]. 


The economic recovery in Latin America, Eastern Europe and Asia appears to be on a solid footing as 
the emerging economies in these regions are projected to expand at annual rates of real GDP growth in 
the range of 4.5—8.0 percent over the medium term. For example, real GDP growth in China is 
projected to be better than 8 percent annually over the 2001-2007 period. Economic growth in Poland, 
on average, should be on the order of 5.4 percent per year. Korea, Mexico and the countries outside 
the OECD area (excluding China, Argentina and Russia) [Table B.1: Economic assumptions] will 
experience average annual rates of growth of 5.7, 4.7, and 4.7 percent, respectively. These anticipated 
strong rates of economic growth are likely to result in higher levels of food commodity imports over 
the medium term, given the higher propensity to spend extra income on food. 


Figure 1: GDP growth 
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The real capacity of these emerging economies to raise their level of food commodity imports will 
also be affected by changes in their purchasing power expressed in US dollars. Calculations show that 
the recovery to the level of purchasing power preceding the recent economic crisis would vary 
significantly among the different countries. Since 1999, Mexico has achieved a purchasing power 
level comparable to 1994 before the economic crisis. In contrast, Indonesia experienced a severe 
economic downturn in 1998 and is not projected to reach its previous level of purchasing power by 
2007. 
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Macroeconomic assumptions 


Domestic 


The Canadian economy is performing well with real GDP growth of 4.5 percent and 4.7 percent in 
1999 and 2000, respectively. This performance is mainly due to the strong expansion in economic 
activity that has prevailed in the United States. Based on the Conference Board of Canada projections, 
US economic growth will decelerate, which will cause slower real GDP growth in Canada, especially 
in 2001 [Table B.12: Canadian macroeconomy on page B-14]. The Conference Board has finally 
abandoned the assumption that the Canadian dollar will appreciate substantially in the medium term. 
Thus, according to the Conference Board projections, the average value of the Canadian dollar will 
likely stay below its 2000 level in 2001. It is expected that the dollar will begin to appreciate in 2003, 
but at a slow rate. With a stronger dollar and more moderate economic growth, the rate of inflation in 
Canada, as measured by the consumer price index (CPI), is projected to remain at around 2.0 percent. 
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Market structure 


Market structure assumptions 


In this part, the factors that affect the structure of many agricultural markets without being sector 
specific are discussed. The discussion includes assumptions about six topics: genetically modified 
organisms (GMOs), organic food, greenhouse gases (GHGs), concentration in the agri-food sector, 
foreign agricultural policies and the next round of multilateral trade negotiations. 


Many of these are new issues for which information is not readily available. Simplifying assumptions 
were made to produce the baseline. 


Genetically modified organisms 


In recent years, the development and marketing of new plant varieties containing GMOs has expanded 
rapidly. Around the globe, there were 44.2 million hectares of transgenic crops in 2000’, representing 
an increase of 4.3 million hectares (11 percent) over the 1999 level. It is important to note that growth 
in 2000 was only one quarter of the growth recorded in 1999. In 2000, 99 percent of transgenic plant 
crop areas were in the United States, Canada, Argentina and China. The United States is the 
unchallenged leader in this domain with 30.3 million hectares, followed by Argentina with 
10.0 million hectares, and Canada with 3.0 million. Canada was the only country to report a reduced 
area in 2000. However, this should not necessarily be seen as indicating rejection of transgenic plants, 
but rather a shift from canola to more profitable crops like wheat and barley. Soybeans are the most 
commonly grown transgenic crop around the globe with 25.8 million hectares, followed by corn with 
10.3 million hectares, cotton with 5.3 million hectares and canola with 2.8 million hectares. 
Transgenic corn crop areas fell by about 0.8 million hectares in 2000, thus reducing the level of 
adoption to only 7.0 percent for all countries. The transgenic soybean's level of adoption reached 36.0 
percent, putting it well ahead of all other crops. 


Market penetration of these new plants has been problematical. For example, Canada has lost the 
lucrative European Union canola market. The recent Starlink corn incident in the United States could 
impact negatively on the adoption rate next year. These problems could also affect the adoption rate 


' According to “Global Status of Commercialized Transgenic Crops: 2000”, International Service for the 
Acquisition of Agri-biotech Applications. 
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for new transgenic plants such as wheat, which unlike corn, and soybean and canola meals, is mainly 
intended for human consumption. Greater consumer reluctance could therefore be expected. 
According to a Canadian Wheat Board opinion poll, many customers do not want transgenic wheat. 


The rapid adoption of transgenic plants has raised many new issues pertaining to productivity, yield, 
international trade and consumer demand. Since information on all these issues is limited and often 
contradictory, four simplifying assumptions had to be made to produce the baseline. First, GMOs will 
not modify productivity and yield. If this assumption proves false, i.e. if GMOs increase productivity 
either through lower costs of production or higher yields (or both), then world prices would be lower 
than those presented in the baseline. It was assumed, second, that consumers will not resist GMOs and 
consequently, segregation is not required. If this is not the case, handling costs of cereals and oilseeds 
will likely have to increase, and by a significant amount, if more than one type of GMO is produced 
(e.g. canola in Canada). The third assumption is that GMOs will not be the subject of trade disputes 
that could distort normal trading patterns, leading to higher transaction costs. Finally, it was assumed 
that no country will adopt transgenic wheat during the baseline period. 


Organic food 


In many countries and for many products, organic food is moving from niche markets into more 
mainstream markets. This change takes place when major retail stores decide to offer consumers 
organic products. The phenomenon was seen much more in Canada during 2001 with the arrival of the 
US Whole Foods Markets group in the Toronto area. Loblaws competed with a new line of organic 
products. Elsewhere in the world, organic products continued to capture increasingly large market 
shares. In the United States, the federal certification standards were finally issued. These standards 
will promote better segmentation of the market between organic food and other products. In the EU, 
“food crises” again spurred higher demand for organic foods. 


If the method and the cost of production were the same for organic food and conventional food, we 
would not need to distinguish them in this baseline. However, their physical aspects are not the only 
differences between organic and conventional food. The designation can encompass elements of 
animal welfare, environmental protection, fair trade with developing countries, species and wildlife 
protection, etc. In most cases, these practices lead to higher costs of production (in accounting terms), 
changes to crop practices, lower feed conversion ratios in livestock, lower cereal yields (or higher 
shares of summerfallow), or internal price stabilization schemes. 


As long as organic food remains a niche market, it will not be necessary to take them into account in 
the analysis. However, indications suggest that organic foods may become more mainstream products 
in a decade. The information required to modify the market structure of the current models used to 
generate this baseline is not readily available. Therefore, we exclude organic foods from 
consideration, which implicitly assumes that sales of these products will remain a niche market. In 
view of the events that have disrupted agri-food markets over the last year, this assumption will 
require close scrutiny over time. 


Greenhouse gases 


Another emerging issue in agriculture is the potential consequence of the 1997 Kyoto Protocol. This 
agreement requires signatory countries to reduce emissions of greenhouse gases (GHGs) and to 
consider options such as emission rights trading by 2008-2012. Although this time frame is beyond 
the baseline period, some countries may start implementing gradual measures before it ends. 
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Agricultural production releases GHGs into the atmosphere and contributes to global warming. These 
emissions include methane and nitrous oxide from livestock, from biomass used to produce energy 
and from paddy rice. Depending on how national policies develop to address the reduction 
commitments, agriculture could be affected directly. 


Agriculture could also be affected indirectly if the international community accepts soil as a carbon 
sink. The Bonn Agreement in the summer of 2001 could be the first major step in that direction. The 
final legal issues are currently being resolved. If our interpretation of the results is correct, Canadian 
agriculture could be greatly affected, since soil as a carbon sink could become marketable. Owners of 
arable land would therefore have an alternative to food production. Since the legal text has not yet 
been drafted, soil as a carbon sink has simply been ignored in preparing this baseline. 


Concentration in the agri-food sector 


Many parts of the agri-food sector are experiencing an accelerated rate in industry concentration, 
throughout the food chain. This global phenomenon is raising concerns over market power. It has 
reached such a level in the secondary and tertiary sectors of certain industries in certain countries that 
some players wonder whether the market power that may be the outcome may be partially responsible 
for the farm income crisis. 


Ratios between retail and wholesale prices, and between wholesale and farm prices are affected by 
many factors, including the efficiency of the distribution, marketing and processing systems. Market 
structure also plays a decisive role. For example, NAFTA has contributed significantly to the 
establishment of a North American market for agri-food products. Because of the resulting tariff cuts, 
some Canadian agri-food businesses have been forced to accept lower prices (in US dollars). 
Unprocessed product sectors such as cattle and wheat were already operating in highly competitive 
international markets before NAFTA was signed. The NAFTA accord has also helped to create a 
highly efficient North American product distribution and shipping system, thus allowing costs 
between the farm and the consumer’s table to be reduced. 


Evolution of the price ratios of some food chains is presented in the table below. In light of these 
numbers, we must conclude that the situation prevailing during the 1980s, which greatly penalized 
farmers, was not perpetuated in the 1990s. The simple mean, for all chains indicates a rise of 
65.5 percent in retail-to-farm price ratios during the 1980s, compared with only 1.6 percent during the 
1990s. 


For the baseline, it was assumed that all factors affecting evolution of retail, wholesale and farm price 
ratios will not change significantly from the conditions prevailing in the 1990s. 
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Evolution of price ratios (%) 
_Rataprocessing 


Chains 90/81 | 00/90 90/81 


Foreign agricultural policies 


It was assumed that existing or announced agricultural policies will continue over the entire baseline 
period. This assumption is critical considering that (i) existing agricultural policies in the United 
States and the EU will be reviewed in 2002 and 2003, respectively, (ii) the EU enlargement is 
generating considerable political debate on the other side of the Atlantic Ocean, and (iii) the US 
government has already agreed to increase the farm program budget envelope by $US79 billion over 
the next ten years. 


Next round of multilateral trade negotiations 


In this baseline, commitments made in the Uruguay Round Agreement on Agriculture (URAA) are 
implemented over the period 1995-2000 for developed countries and until 2004 for developing 
countries. It was assumed in the baseline that the final level of these phased reforms in 2000 or 2004 
(reductions in domestic support, reductions in export subsidies and increased market access) will be 
maintained unchanged through the year 2007. No attempt was made to anticipate the outcomes of the 
next round of negotiations which are uncertain at this time. 
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Crops 


international 


Important demand and supply side factors 
Brazil and Argentina: Growth in oilseed supplies 


Although grain and oilseed prices weakened considerably through the late 1990s, the agricultural 
economies of Argentina and Brazil became more efficient, allowing these countries to compete in the 
low price export market. Reforms that eliminated export taxes and reduced import taxes on inputs 
have increased the efficiency of these economies. With the establishment of the Common Market of 
the South (MERCOSUR) in 1995, many of the intra-regional tariffs were eliminated, which increased 
the free trade in products between member countries and attracted foreign investment, benefiting the 
agriculture sector. The move toward the privatization of export facilities and railroads helped to reduce 
the high transportation costs of agricultural exports. Policy reforms and increased integration helped to 
bring domestic prices in line with world prices, which resulted in a redistribution of agriculture 
resources from less efficient to more competitive agricultural sectors. 


Rapid expansion of coarse grain and oilseed output occurred prior to many of the domestic reforms 
that took place in the 1990s. With wheat, corn and soybean production already competitive, these 
crops will continue to benefit from the more liberalized environment. As indicated in Figure 2, 
average production of wheat, coarse grains and oilseeds during the latest historical period 
(1995-1999) was 11.0 percent, 44.0 percent and 67.0 percent respectively above the average levels for 
1985—1989. Continued expansion of crop production in Argentina and Brazil is projected over the 
baseline period (2000—2007). Favourable wheat prices are expected to result in a 37.0 percent increase 
in wheat production compared with the latest historical period, while increases of 17.0 percent and 
51.0 percent for coarse grain and oilseed production respectively are anticipated. 
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Figure 2: Argentine and Brazilian production 
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Some developments differentiate these two countries. Argentina continues to tax producers by taxing 
taw soybean exports and allowing rebates on meal and oil exports. Conversely, Brazil removed all 
taxes on soybean exports in 1996. The removal of this tax encouraged soybean production and exports 
at the expense of the processing sector and soybean meal exports. In addition, the recent devaluation 
of the Brazilian currency in January 1999 increased the competitiveness of producers and processors 
in export markets in the short term (although the cost of imported inputs increased). From a production 
standpoint, continued improvements in yield potential were seen in both countries. However, given 
that the low cost crop area in Argentina is nearing its limit of availability, the expansion of soybean 
production will be mainly in Brazil's favour, especially in the high plateau region if shipping costs are 
reduced. 


Australia: Increased grain and oilseed specialization 


In addition to Australia being a major exporter in the international wheat market, its production and 
exports of canola and malting barley expanded in the 1990s. Low returns to wool production resulted 
in a further shift to increased grain and oilseed production over the last ten years. Increased 
productivity and higher yields, coupled with a wider range of planting options, continued to favour 
crop production over wool production, resulting in a major land usage shift from pasture to grain 
production. 
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Figure 3: Australia—sheep and crop production 
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Australia, the world’s leading producer of wool, experienced a rapid decrease in the number of sheep 
in the first half of the 1990s. This decrease was largely precipitated by the inability to maintain the 
floor pricing scheme for Australian growers, which resulted in a rapid decline in wool prices. From the 
mid-1980s to the end of the decade, wool prices doubled, expanding sheep inventories and wool 
production. However, in the early 1990s, a drop in demand coupled with excess wool supplies halved 
prices, which ultimately reduced the size of the herd. 


In the medium term, improved world economic growth will boost demand for high price clothing 
(including apparel made from wool), but a downward trend in wool demand and increased competition 
from other cheaper fibre sources will limit the prospects for wool production. Given the stagnant 
prospects for wool demand, it is projected that Australian land usage will continue to favour grain 
production over pasture, especially in the first part of the period. 


Indonesia and Malaysia: Increased palm oil supplies 


A dramatic rise in the demand for vegetable oil resulted in a strong rise in vegetable oil production. An 
analysis of the growth patterns for the four major vegetable oils shows that production expanded 
dramatically from 15.0 million tonnes in the early 1970s to over 68.0 million tonnes by 1999/2000, an 
increase of more than 400.0 percent [Figure 4]. It is projected that this rapid increase in vegetable oil 
production will continue as world demand for the four major vegetable oils continues to grow 
(particularly in developing countries), reaching 82.0 million tonnes by 2007/2008. 


* The four major vegetable oils are soybeans, canola (rapeseed), and sunflower (all derived from oilseeds), and 
palm oil, which is extracted from the fruit produced by palm trees. 
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Figure 4: World vegetable oil production 
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Over the next four years, it is projected that growth in vegetable oil production, derived from the three 
major oilseeds, will keep pace with growth in palm oil production as a result of lower growth in 
planting of young palm oil trees caused by the Asian financial crises over the 199+1999 period. With 
this slackening of growth in palm oil production and sustained demand resulting from higher incomes, 
conditions will favour price recovery. Oil price increases will taper off toward the end of the baseline, 
as palm oil production returns to growth rates similar to those posted before the financial crises. 


Increased palm oil production will continue to come from expansion in Indonesia. Malaysia, the major 
producer of palm oil (about 50 percent of world output) faces several constraints which limit the 
expansion of palm tree area. Being a small country, there is limited land available for further 
cultivation. In addition, pressures from other sectors on labour costs reduce the profitability of palm 
plantations that are highly labour intensive. On the other hand, Indonesia continues to expand palm oil 
production and now accounts for about 30 percent of world production versus 15 percent in 1980. 


While there is scope for increased palm oil production in Indonesia—an immense area is available for 
expansion, and labour costs are relatively cheap— infrastructure developments will have to take place 
to maintain a strong production growth rate. A key threat to continued Indonesian expansion would be 
another financial shock similar to the 1998 Asian crisis because exports of palm oil were initially 
banned and than taxed in the short term. These measures have since been removed. Although the crisis 
had negative implications for the palm oil industry, the large exchange rate devaluation in real terms 
of the rupia (Indonesia) and the ringgit (Malaysia) has improved the position of an already competitive 
palm oil industry. 


United States: Marketing loans and loan deficiency payments 


The 1996 Federal Agriculture Improvement and Reform Act (FAIR) marked a decisive turning point 
in US farm policy by removing the link between income support payments and farm prices. It has 
become evident, however, that the marketing loan program and loan deficiency payments (LDPs) have 
played an increasingly important role in distorting US domestic production and exports. Through the 


14 Medium Term Policy Baseline 


Sector specific assumptions and analysis 


marketing loan program, producers of eligible major commodity crops can achieve an effective per- 
unit revenue floor determined by the commodity loan rate. Since a number of key US commodity 
prices have been below the loan rate in the last few years, producers are factoring loan rate levels into 
their production decisions. Although the producer is effectively assured a minimum price, the 
marketing loan program does not place a minimum on the market price because the commodity is not 
taken off the market and placed into government stocks. 


Through the marketing loan program, a producer can attain benefits in two ways: through a non- 
recourse marketing loan or through an LDP. Under the first option, once the crop is harvested, the 
producer can obtain a per-unit loan rate for the crop and repay that loan plus interest sometime during 
the loan period (usually within nine months). If the grain is marketed at a later date and prices are 
below the loan rate (plus interest), the farmer has to repay only a lower rate that is based on current 
local market prices. Prior to the introduction of marketing loans, if market prices were below the loan 
rate plus interest, the producer forfeited the grain, which then went into government stocks. This 
action effectively removed grain from the market and resulted in the US loan rate becoming a floor 
price for world markets. This situation, however, no longer exists. 


The second option, which has been popular during the last few years of low commodity prices, is the 
LDP. The LDP allows a producer to achieve the benefits of the marketing loan without taking a 
commodity loan. The LDP is essentially the difference between the loan rate on a particular day and 
the current local market price. The producer can choose to receive a deficiency payment equivalent to 
the spread between the loan rate and the current local price and forego the marketing loan. In the last 
three years, the majority of producers chose the LDP option. Comparing 2000/2001 estimates with 
1999/2000, it is apparent that this trend is continuing as the LDP to marketing loan ratio for wheat, 
corn and soybeans increased from 85:15 to 90:10. 


Figure 5 shows the rapid increase in the combined LDP and marketing loan gains paid by the US 
government to producers from 1997 through 2000 for wheat, coarse grains (especially corn) and 
oilseeds (mostly soybeans). Given the low international prices for coarse grains, it is projected that this 
trend will persist for most US coarse grains in the short term and for soybeans for a more extended 
period. 
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Figure 5: U.S. LDPs and marketing loan benefits 
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In establishing this baseline, it was assumed that loan rates would remain at their 2000/2001 levels for 
the duration of the baseline period. For the 2001/2002 crop year, the US Secretary of Agriculture 
announced that rates would be fixed at the 2000/2001 levels. Virtually, the complete elimination of 
wheat payments is projected in 2001/2002 based on strengthening wheat prices Figure 5]. As coarse 
grain prices strengthen over the baseline period, payments drop significantly. In the case of soybeans, 
weakness in the oilseed complex, due to large South American supplies and increasing palm oil 
production, results in payments through to 2006/2007. 


Two other significant assumptions were made. It was assumed that enrolment in the Conservation 
Reserve Program (CRP) to the statutory maximum of 14.7 million hectares will be completed by the 
crop year 2003/2004.° The other assumption pertains to production flexibility contract (PFC) payments 
and additional ad hoc payments distributed in the same way. It is assumed that these payments will 
influence producers’ decisions through wealth and risk reduction effects. PFC payments are known 
until 2002/2003 but nothing is known regarding the additional payments. It was therefore necessary to 
make simplifying assumptions until the details of the new US farm legislation are known. In the case 
of PFC payments, it is assumed that they will continue at their present level until 2007/2008. 
Regarding the additional payments, the assumption is that none will be made after 2001/2002. 


European Union: Berlin Agreement 


The baseline projections take into account the EU's March 1999 Berlin Agreement and the three main 
policy instruments directly influencing grain and oilseed production: price supports, direct payments 
and supply controls. Based on 1999/2000 levels, under the Agreement the intervention price for 
cereals will decrease 18 euros/tonne to 101 euros/tonne in 2001/2002 while direct payments will 
increase 9 euros/tonne to 63 euros/tonne in 2001/2002. Direct payments for the mandatory set-aside 
crop area will decrease 6 euros/tonne and for oilseed crop area will decrease 31 euros/tonne, so that 


> The CRP is a long-term voluntary set-aside program under which producers bid to enrol environmentally sensitive land for 
10—15 years. They then receive an annual rent plus half the cost of establishing a permanent land cover. 
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direct payments on cereals, oilseeds and set-aside area will be equal by 2002. The agreement calls for 
a mandatory 10 percent set-aside area over the baseline period. In addition, there will be voluntary set- 
asides, estimated at about 4 percent of cultivated land. A relatively weak euro, combined with lower 
cereal support prices and strengthening world cereal prices, should allow the EU to export both wheat 
and malting barley without subsidy during the baseline period. According to the baseline, EU wheat 
exports should reach a maximum of 26.0 million tonnes—10.0 million tonnes above the actual WTO 
limits for subsidized exports and food aid. This scenario will result in domestic prices above support 
level within the EU and closer linkages with world prices for wheat and malting barley. 


Figure 6: EU wheat exports 
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This development, combined with equalization of direct payments with oilseeds, will lead toa 
substantial increase in land allocated to wheat growing in the EU and a reduction in oilseed crops. 


According to the analysis, the greatest impact of the mad cow crisis on crop markets comes from the 
prohibition of animal bone meal for livestock feeding. According to European Commission experts, if 
this prohibition is maintained it could lead to a rise in demand for oilseed meals of around 2 million 
tonnes annually. This assumption was used in the baseline. The volume is large enough to affect on 
global meal prices. 
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Figure 7: EU coarse grains exports 
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China: Self-sufficiency and the China/United States Bilateral Agreement 


China is a major producer and consumer of grains and oilseeds. Prior to 1994, domestic agricultural 
policy reform encouraged the grain sector to move in a more market-oriented direction. This move 
would have made specialization in higher value crops, such as fruits and vegetables, more attractive to 
producers than continued expansion of lower value grain production. However, with the rapid rise of 
grain imports in the mid-1990s, escalating grain prices and international concerns regarding “Who will 
feed China?”, domestic agricultural policy shifted in a direction which has returned China to self- 
sufficiency in grains (wheat, coarse grains and rice), thus greatly diminishing the need to import them. 


Chinese policy identified as “the governor’s grain bag responsibility system” was implemented at the 
end of 1994. The grain bag policy, in combination with favourable weather conditions, helped to 
achieve the self-sufficiency target by 1997. This policy placed responsibility for increased grain 
production on regional governors who met the goals both by encouraging grain production through 
higher mandatory quota-based grain procurement prices and by making inputs such as fertilizer more 
accessible to farmers through subsidies. Figure 8 illustrates the change in Chinese procurement prices, 
which moved, on average, from about 80 percent of internal market prices (a tax on grain producers) 
in the first half of the 1990s, to 102 percent in the second half of the decade. 
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Figure 8: Change in Chinese cereals policy 
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Both the success of the grain bag policy and favourable weather conditions substantially increased 
Chinese grain stocks which reached record levels (the latest substantial revisions to stock levels have 
not been taken into account). Chinese stocks have become burdensome and require significant 
investment in new storage facilities to prevent quality losses and the risk of wastage. Since 
procurement prices for grains did not specify quality, farmers chose to focus on yield improvement 
rather than higher quality levels. This focus resulted in a high volume of low quality grain ending up 
in government stocks. To alleviate this problem, the Chinese government decided to procure different 
qualities of grain at different prices, which may result in a modest reduction in grain production. 
Furthermore, it is projected that the procurement price will be maintained, on average, at about 88 
percent of market prices during the baseline period which will reduce grain production incentives. In 
the medium term, it is projected that the government will continue to maintain a high level of self- 
sufficiency, and grain procurement prices are projected to approach market price levels [Figure 8]. 


Based on the current grain self-sufficiency policy in China and the high level of state-held stocks, the 
prospects for a large increase in grain imports are limited. Future grain imports will rise modestly as a 
result of rising population, continued income growth; and increasing specialization in the production 
of commodities for which a comparative advantage exists. Taking these factors into account, the 
potential for cereal imports in the short and medium terms are clearly lower than the levels that many 
projected a few years ago. By 2007/2008, it is projected that net Chinese cereal imports (including 
rice) will reach about 4 million tonnes—one quarter of the record levels observed in the mid-1990s 


[Figure 8]. 


China is a large producer and importer of oilseeds and oilseed products (meal and oil). With the 
introduction of the grain bag policy, an increase in grain procurement prices provided a more 
favourable production environment for grains than for oilseeds. Although China continues to be a very 
large oilseed producer, the increasing urban population with its rising income has stimulated demand 
for vegetable oil and meat (derived demand for protein meal). This demand increasingly puts pressure 
on China to increase oilseed imports. 
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Until recently, soybean imports, unlike soybean meal, were subject to a value-added tax (VAT), which 
explains the preference for meal imports. The recent imposition of the same 13 percent VAT on 
soybean meal has neutralized the distorting effect on Chinese soybean crushers, leading to higher raw 
soybean imports and meal production. As a result of this higher meal production, China is once again 
a net exporter of oilseed meals (soybeans, canola and sunflower) in 1999/2000 and 2000/2001. 
Because of the strong rise in demand, China should once again become a net importer of meals during 
the baseline period but at relatively low levels compared with those of 1996/97 and 1997/1998. 


Vegetable oil imports are much more strictly controlled in China. With six government-owned trading 
companies in charge of these imports, a 20 percent import tariff, and a 13 percent VAT, there isa 
strong incentive to smuggle vegetable oils into China. A recent crackdown on smuggling increased the 
difference between Chinese prices and world prices for vegetable oils and further increased the 
incentive to import and to process raw soybeans and canola domestically. Under this policy, and 
where procurement prices no longer act as a tax on grain production, and soybean meal faces the same 
tax as soybeans, it is projected that over the medium term, oilseed imports (soybeans and canola) will 
remain at relatively high levels [Figure 8]. Vegetable oil imports should not exceed 4 million tonnes. 


Trade policy changes with respect to quantitative restrictions and new tariff levels for grains and 
oilseeds that emerged from the signing of the China—United States Bilateral Agreement on November 
15, 1999 were incorporated into the baseline. The tariff rate quotas specified in the bilateral agreement 
are not binding for wheat and coarse grains over the baseline since imports never reach the quota 
limits. This result rests essentially on the assumption that China will continue to pursue its self- 
sufficiency goals. Since vegetable oils are easily substitutable, it was assumed that should soybean oil 
imports reach their quota maximum, imports of other vegetable oils, especially canola oil and palm 
oil, would increase to limit the impact of the over-quota tariff. 


Another important assumption of the baseline is the Chinese exchange rate. Since 1995, the yuan has 
been very stable. It was assumed that the Chinese authorities will allow the yuan to decline slowly to 
market value as a means of protecting China’s domestic manufacturing and agricultural sectors from 
inexpensive imports. Thus in the baseline, we used the OECD’s assumptions that the yuan depreciates 
in real terms by 1.8 percent on average per annum from 2001 to 2006. 


Taking these factors in aggregate, Chinese net imports of all cereals, oilseeds and meal (on a soybean 
equivalent basis) should reach a total of 21 million tonnes in 2007/ 2008, or about 4 million tonnes 
above the 1995/1996 level. 


Rest of the world: Demand versus supply 


The rest of the world, which is defined in our analysis as the world minus the OECD countries—the 
former USSR, China and Argentina, is the main source of demand growth for agri-food products over 
the baseline period. Population in these countries is projected to increase by 445 million between 
2000 and 2007. According to the OECD, GDP growth of these countries is rapidly returning to the 
pre-crisis level, with an average of 4.7 percent for the period between 2001 and 2007. A long period of 
economic growth is not uncommon for these countries. 


In the short term, the countries that were hardest hit by the crisis will still be affected by lower 
purchasing power, but the overall demand for cereals and oilseeds is projected to increase. Rising 
population and income, ongoing migration from rural regions to large urban centres, and the 
transformation of the national diet away from staple foods to more cereals and animal-based products 
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will spur demand. Total consumption of coarse grains, wheat, and oilseeds for these countries is 
projected to rise by 53.4 million tonnes, 44.7 million tonnes, and 7.5 million tonnes respectively 
between 2000 and 2007. 


Figure 9: Rest of world net imports 
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This increased consumption will not automatically result in higher imports since production is 
projected to grow by 52.8 million tonnes, 17.5 million tonnes and 6.4 million tonnes respectively for 
coarse grains, wheat and oilseeds. The total area devoted to these three crops is projected to increase 
by almost 19 million hectares over the baseline period. Coarse grains are projected to show the highest 
yield and harvested area growth in the medium term, followed by oilseeds and wheat. As a result, net 
requirements for wheat in these countries should expand substantially [Figure 9]. For coarse grains, 
this net expansion is moderate. The rest of the world is a net exporter of oilseed and oilseed products 
and is projected to remain so during the baseline period. This export position is essentially due to the 
supply situation in Brazil, as discussed previously. 


Climatic conditions: Drought potential? 


As in most baselines, normal weather conditions are assumed and therefore yields are projected to 
follow a linear trend. Only a single drought in a major grain and oilseed producing country was 
recorded in the 1995-1999 period [Figure 10]. Comparing the current period yields for wheat, coarse 
grains and oilseeds to the historical trend, it is apparent that the number of droughts (assuming that a 
15 percent reduction from the trend is indicative of a drought) in the 1995-1999 period was clearly 
less than the number of droughts in each of the previous five-year periods. These previous periods had 
drought occurrences ranging from a low of seven to a high of twelve. The number of droughts that will 
occur in the next five-year period is obviously unknown. It is known that Canada will be affected by a 
drought this crop year, 2001/2002, that will reduce the production of wheat, coarse grains and 
oilseeds. According to a simulation using the OECD AGLINK model, the Canadian drought in 
2001/2002 increased world prices of coarse grains, wheat and oilseeds 3.2 percent, 4.1 percent and 
5.2 percent, respectively. 


Medium Term Policy Baseline aA 


Sector specific assumptions and analysis 


Figure 10: International drought cases during five year intervals 
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In the current 2001/2002 crop year, a further substantial price increase for wheat is anticipated, but not 
for coarse grains. World wheat prices are projected to improve from the depressed level observed in 
1999/2000 as world wheat disappearance outstrips production for the fourth consecutive year and 
world stocks decline below 100 million tonnes (17 percent stock-to-use ratio). This improvement in 
the relative price of wheat should, in most countries, result in a switch in cultivated area to wheat 
during the next crop year. This situation, together with a return to yields in line with the historical 
trend in the United States and Canada will result in global wheat production exceeding consumption 
for the first time since 1997/1998. Wheat prices should therefore decline in 2002/2003. 


The world wheat stock-to-use ratio is similar to the level observed in the mid-1990s when grain prices 
surged. The composition of stockholder countries and the large stocks of coarse grains should prevent 
a recurrence of this phenomenon. In particular, the build-up of free stocks held by the major wheat 
exporters (particularly the United States) had a negative impact on wheat prices over the last few 
years. 
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Figure 11: World price of cereals and oilseeds 
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For coarse grains, the situation in the short term (2001/2002) suggests world prices similar to the last 
few years. The world coarse grain stock-to-use ratio will continue to decline but will not be low 
enough to allow a surge in prices. The anticipated decline in areas worldwide in 2002/2003 will result 
in a further decline in stocks and a significant price improvement. However, as long as the United 
States continues to support its agriculture and to enjoy good climatic conditions, no surge in world 
prices can be anticipated in the medium term [Table B.5]. 


Some improvement in the price of soybeans is anticipated in 2001/2002 since, contrary to the situation 
that prevailed in previous years when production had largely surpassed consumption, stocks should 
not increase this year. This trend will turn around in 2003/2004, since a reduction in oilseed crop area 
is anticipated. Prices of oilseed products (vegetable oil and meal by-products) are projected to increase 
in 2001/2002, improving crushers' margins, especially those crushing soybeans. 


Over the medium term, improvements in world wheat prices are projected as supply will never 
increase enough to significantly change projected market conditions in 2002/2003. According to the 
policy baseline, the annual rise in the world wheat price will be 3.2 percent in 2003/2004, but only 
1.9 percent in 2007/2008 [Figure 11]. Rising EU exports moderate the potential for higher wheat 
prices. The combination of a relatively weak euro, a declining cereal support price and improved 
world wheat prices will allow the EU to export without subsidies throughout the baseline period. In 
real terms, world wheat prices increase modestly from the depressed levels observed at the end of the 
late 1990s and then remain relatively flat through to the end of the baseline period Figure 12]. 
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Figure 12: Long-term real wheat price 
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Production and consumption of coarse grains should rise together from 2004/2005, leaving stocks 
practically unchanged. However, the stock-to-use ratio will decline, thus permitting a small price rise 
in the medium term. Nevertheless, in 2007/2008 the corn price will still be 44 percent below the 
record level set in 1995/1996. However, as long as the United States continues to support strongly its 
agriculture and to enjoy good climatic conditions, no surge in world prices can be anticipated in the 
medium term [Table B.5]. 


Figure 13: Long-term real corn price 
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The medium-term situation for oilseeds, vegetable oils and protein meals is complicated by the 
continued influence that the US soybean loan rate is projected to have on world markets. With 
producers making planting decisions on the basis of floor prices that are higher than world market 
returns, soybeans will remain overabundant and prices will stay below US$200/tonne (Illinois market) 
until 2004/2005. Distortions from the US loan rate will be significant through 2004/2005. Not until 
2007/2008 will US producer prices reach a level above the loan rate, thereby removing the incentive to 
produce more soybeans than underlying world market conditions would warrant. Improvements in 
world soybean meal and soybean oil prices are projected over the duration of the baseline period, as a 
result of growing demand for these products, including meal in North America, China and the EU, and 
oils in China and the other developing countries. 


Demand factors should start to improve the oilseed situation. Nevertheless, continued expansion of 
oilseed and oilseed product production in Argentina, Brazil and the United States, and increasing palm 
oil supplies from Indonesia and Malaysia, toward the end of the baseline period, will limit upward 
soybean price movements for 2003-2006. Prices, however, will still be well above the current level. 


Domestic 


Key assumptions 


¢ Normal weather conditions and trend yield improvements throughout the baseline period were 
assumed, except in 2001/2002. At the time of writing, the drop in yield resulting from the 
drought in Western Canada could not be accurately quantified. According to a report released 
by Statistics Canada, yields of canola, wheat, barley, soybeans and corn will be, respectively, 
10 percent, 20 percent, 16 percent, 18 percent and 10 percent lower than linear trends. 


¢ Canada will not impose countervail duties on US corn imports. 


¢ The grain transportation reform announced on May 10, 2000 and the bill tabled in Parliament 
on May 29, 2000 resulted in a decline in rail shipping costs on the Canadian Prairies. While 
the longer term impacts of this reform will undoubtedly be seen in a thorough revision of the 
rate schedule, a relatively simplified approach had to be adopted for this baseline period. 
Based on the announced revenue ceiling of $27/tonne for the 2000/2001 crop year, the cut is 
$5.92 from the current rate of $32.92. Since the medium term baseline uses distances between 
976 km and 1000 km for the representative rate, a slightly different calculation was necessary 
to find the appropriate deduction from the legislated regulatory maximum of $34.65 in 
2000/2001, resulting in a rate of $27.53/tonne. The assumption was then made that this rate 
will increase by 3.5 percent in 2001/2002 and by an amount equal to the inflation rate from 
2002 to 2007. 


Domestic situation 
Prices 


The impact of the drought on domestic prices depends mostly on the importance of Canada in the 
world market for those products, and whether or not the associated decline in production is sufficient 
to turn around the trade balance. Canada is an important player on the world market of many special 
crops including canary and mustard seed. A sizeable reduction in Canadian production automatically 
leads to a large increase in the price of these products. Canada is also an important player in the canola 
market and the durum wheat market. As a result, an important decline in the Canadian production of 
these products generally creates a significant increase in world prices. For coarse grains, the 
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2001/2002 drought will reverse the trade balance, especially for feed barley and corn. For that reason, 
the Canadian price of these two products will no longer be determined by the export floor but by the 
import ceiling. It thus explains the larger expected increase in the Canadian price of these products 
compared with world prices in 2001/2002. It will not be the case for bread wheat, but producers will 
still benefit from the anticipated increase in the world price. From 2002/2003 onward, projected 
Canadian export prices generally increase at a slower rate than the world indicator prices, largely 
because of the projected appreciation of the Canadian currency relative to the US currency. 


With a return to a normal barley yield in Western Canada and a gradual replenishment of stocks, the 
barley/corn price ratio is expected to return to more a typical value by the end of the baseline period. 
As livestock production continues to expand in Western Canada, barley exports are limited to malting 
barley. 


Area allocation 


Crop prices, which are generally rising slightly, should not lead to an increase in total area dedicated 
to crops over the baseline period. Total area, i.e. cereal, oilseed and special crop area harvested, seeded 
hay area and summerfallow, will remain practically unchanged throughout the period analysed 
(0.3 percent growth per annum). 


Figure 14: Crop area allocation in Canada 
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For the major grains and oilseeds, the area harvested is projected to remain almost unchanged. Seeded 
areas for crop year 2001/2002 indicate an increase in wheat area (3.1 percent) and coarse grain area 
(2.6 percent), and a substantial decline in oilseed area (-13 percent). Because of the drought affecting 
some parts of the Canadian Prairies, the increase in harvested areas differs greatly from the increase in 
seeded areas as indicated by the recent numbers published by Statistics Canada (0.1 percent, 
0.3 percent and —14 percent for wheat, coarse grains and oilseeds, respectively). Over the baseline 
period, the largest price improvements are projected for canola, which will lead to a larger area 
allocated to this crop, especially at the end of the analysis period. In the short term, because of the 
higher prices resulting from the drought, durum wheat, canola and barley area are projected to increase 
relative to 2000/2001 plantings, and bread wheat area should decline. This situation is contrary to that 
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at the world level and can be explained by the different movement in relative prices caused by the 
factors previously explained. 


Due to the strong increase in prices of durum wheat, canola and barley, the special crop area is not 
projected to continue its marked upward trend in the short term. Seeded area of five of the major 
special crops in Western Canada (field peas, lentils, mustard seed, canary seed and sunflower seed) 
will not reach the record established in 2001/2002, over the next three years. In the medium term, 
increasing cereal and oilseed prices are projected to have a limited effect on the growth in special crop 
production. Special crop area is projected to reach 3.24 million hectares in 2007/2008 [Figure 15]. 


In the medium term, total seeded hay area is projected to return to a level modestly above the 
1996/1997—1999/2000 average (6.52 million hectares). In Western Canada, the decline observed in 
1996/1997 and 1997/1998 halted and seeded hay area increased, in parallel with feeder cattle prices, to 
4.83 million hectares in 2000/2001. In view of the projected increase in the cattle herd in Western 
Canada, this area should continue at around 5.0 million hectares from 2003/2004 onward. In Eastern 
Canada, seeded hay area continues its downward trend. In 2001/2002, high corn and soybean area 
estimates suggest a further drop. However, seeded hay area should stabilize in subsequent years 
because of the increase in the cattle herd. 


The almost continuous downward trend in the area allocated to summerfallow in Western Canada has 
allowed expansion of the crop area planted. After 1980, the summerfallow area declined from 10.5 
million hectares to a low of 5.4 million hectares in 1998/1999. The 1999/2000 crop year was marred 
by wet weather conditions resulting in an increase in summerfallow area to 6.1 million hectares. In the 
medium term the summerfallow area, estimated at around 4.7 million hectares in 2001/2002, should 
continue to decline. Based on an average 1.6 percent reduction per annum, the area is projected to 
decrease to 4.2 million hectares by 2007/2008. This slow decline in the summerfallow area (less than 
2 percent per annum) is a function of flat real grain prices and the limited suitability of the remaining 
summerfallow area to be shifted to other crops. 


Production, exports and use 


On the basis of the expected relative prices, production of wheat in Canada will not return to the 
historical highs recorded at the beginning of the 1990s. Production will range between 26 million 
tonnes and 27 million tonnes. Rising feed and food usage reduce the amount of wheat available for 
export. This rising food usage is partly explained by the fact that Canada's trade balance (in volume 
terms) for cereal and bakery products (positive for the first time in 1999) should continue to rise in the 
medium term. The highest level of wheat exports (18.25 million tonnes) over the baseline period will 
still be 7.0 million tonnes smaller than the historical peak recorded a decade ago Figure 15]. 
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Figure 15: Major crop exports in Canada 
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Wheat -----: Coarse grains — -** — Oilseeds (canola, flaxseed, soybean) 


The area allocated to coarse grains will not return to the high levels posted during the 1980s. Relative 
prices continue to favour oilseed production in the medium term. A small increase in areas is still 
projected, which combined with higher yields will result in a production increase to 29.5 million 
tonnes in 2007/2008. Rising feed and industrial use of coarse grains limit export availability 
[Figure 15]. This situation is mainly due to the continued decline in feed barley exports. Strong growth 
in livestock production and demand for feed barley, on the Canadian Prairies, combined with 
relatively low international feed grain prices because of US corn surpluses, will inevitably create a 
trade deficit of the two primary feed grains (corn and barley) in this region of Canada. 


The canola area, which is fairly small in 2001/2002, will show the strongest growth but will not return 
to the high level recorded in 1999/2000. Oilseed production falls to a low of 8.12 million tonnes in 
2001/2002. Because of the substantial drop in the oil price, canola crushing margins were down 
substantially in 2000/2001 and will likely fall again in 2001/2002 because of the large increase in the 
price of canola. A relatively large cut in crushing volumes is therefore anticipated in 2001/2002. The 
projected rise in oil prices in the medium term will allow crushing volumes to return to levels similar 
to the 1990s. This crushing volume should allow high level of exports except in 2001/2002 


[Figure 15]. 


For all the major grains, increasing livestock numbers translate into increasing domestic feed 
requirements, which ultimately reduce the level of bulk grain exports. For feed composition, it is 
projected that relatively low prices for protein meal will increase its use in livestock rations. High 
growth rates in production are projected for dry peas, which will promote the use of this crop for feed 
purposes in Western Canada. Increasing livestock production will continue to expand barley feed 
usage, which is projected to increase 2.25 million tonnes to reach 12.34 million tonnes in 2007/2008 
[Figure 16]. Corn feed usage, which exceeded 7.0 million tonnes, will continue to expand rapidly, 
with growth in the range of 1.7 percent per annum on average during the baseline period. 
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Figure 16: Consumption of feed in Canada 
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Red meats 


International: Crisis after crisis 


International meat markets have been disrupted by a series of animal health or food safety crises, 
during the past five years. These crises started with the first mad cow disease (bovine spongiform 
encephalopathy (BSE)) crisis in the EU in 1996. Chinese Taipei was hit by foot and mouth disease the 
following year, which wiped out all pork exports from that country. The EU was faced with another 
crisis in 1999 when dioxin was found in chickens. In 2000, Korea and Japan had an outbreak of foot 
and mouth disease. In the fall of that year, the EU suffered a second mad cow crisis, which was more 
serious since it was no longer confined to the United Kingdom. Crises continued in 2001 with a large- 
scale foot and mouth epidemic in the United Kingdom, together with some infection sites in other EU 
member countries. Uruguay, which had recently received the status of a foot and mouth disease-free 
country by the World Organization for Animal Health (OIE), is currently facing a large-scale 
epidemic, which will probably lead to suspension of negotiations for access to the Japanese and 
Korean markets. Argentina had just received the same status but is now faced with a large-scale foot 
and mouth disease outbreak. In addition, there have been major crises associated with the E. coli 
bacterium, including the Walkerton tragedy in Canada. 


To appreciate fully the economic impacts of these crises, it is preferable to distinguish between those 
that disrupt international trade relations, and those that affect the demand and the confidence of 
consumers as well. Anything relating to food safety changes consumer demand in the affected 
countries (and sometimes in other countries, since this type of information quickly becomes global) 
and can also cause a loss of export markets. Economic consequences will depend on market structure, 
the seriousness of the crisis and the reactions of the affected country's trade partners. 
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Foot and mouth disease, in principle, should have no impact on consumer demand, as there are no 
risks to humans. However, there is great risk to cloven-footed animals (cattle, sheep, goats and hogs) 
since the disease is highly contagious. Its symptoms are the appearance of ulcers on the mouth 
(reducing the animal's appetite) and feet. A virus that may be present in animal blood, saliva and milk 
causes the disease. The virus is propagated in various ways—humans, insects, most meat products, 
excrement, food, water or soil. Since the disease is highly contagious, infected animals in a country 
are usually destroyed and other countries impose an embargo on imports of livestock and fresh, chilled 
and frozen meat from the affected countries. Only cooked and canned, smoked, salted or dried meat 
may be imported, since these processing methods kill the virus. Furthermore, because contagion 
between different types of cloven-footed animals is possible, when food-and mouth disease appears in 
one type of animal in a country, exports of the four types of meat are affected. 


Segmentation of world meat markets is the direct result of trade barriers used by countries to prevent 
infection of their herds and flocks by foot and mouth disease. The OIE defines three types of foot and 
mouth disease zones:* 


* Foot and mouth disease-free zones where vaccination is not practised. The zones must declare 
that there has been no outbreak of foot and mouth disease and that no vaccination has been 
carried out against the disease for at least 12 months. 


* Foot and mouth disease-free zones where vaccination is practised. The zones must declare that 
there has been no outbreak of foot and mouth disease for the past two years following 
commencement of the vaccination. 


¢ Foot and mouth disease-infected zones. 


Market segmentation has been established because countries in the first zone refuse to import 
livestock and fresh, chilled or frozen meat from countries in the other two zones. Since most OECD 
countries (the wealthiest countries) are usually in the first zone, prices of beef and pork are higher in 
these markets than in the other two zones. For this reason, a foot and mouth epidemic can be 
economically disastrous when a country exports a high proportion of its meat production to countries 
in the first zone, as in the case of Chinese Taipei. That country, which exported more pork than 
Canada (excluding live animals) before the crisis, now has a pork trade deficit which is likely to 
continue in the years to come. 


When foot and mouth disease breaks out, zone one countries have three options. The first, to do 
nothing, is seldom adopted. Even for a country that does not export fresh, chilled or frozen meat, the 
economic losses could become important due to potentially large declines in meat production if the 
epidemic spreads to a major part of the territory. Second, for a country that exports little or no fresh, 
chilled or frozen meat, vaccination may be a more economic option than systematic sanitary slaughter 
of infected animals and animals that have been in contact with them. OIE rules specify that-a country 
that decides to vaccinate to halt the propagation of the disease must wait 12 months following the last 
vaccination before being reclassified into zone one, provided no cases are declared during that period. 
Thus, for a non-exporting country it is cheaper to minimize production losses. Countries that export a 
high proportion of their meat production normally prefer the third option, which is a systematic 
sanitary slaughter of infected animals and any other animals that have been in contact with the 


* These zones may cover entire countries or be confined to particular regions. In the latter case, surveillance 
zones, buffer zones or physical or geographical barriers must separate the various types of zones. 
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infected ones. With this option, the time before reclassification into zone one is only three months 
after the last case. 


International: Medium term prospects 


To control the foot and mouth disease epidemic, the Korean government undertook the sanitary 
slaughter of the infected stock and implemented a vaccination campaign ending in July 2000. Since 
Korea has had no new cases to date, the country should be reclassified into zone one in the summer of 
2001. The Korean government will then have to renegotiate access to Japanese markets. Once this has 
been done, Korean exporters will have to win back the customers they lost to other countries exporting 
to the Japanese market—Canada, the United States and Denmark. This market loss is why we have 
assumed that Korean pork exports will not return to significant levels before 2003. Since Korea is both 
a pork importer and exporter, impacts on domestic and international markets have not been as great as 
during the epidemic in Chinese Taipei. According to the OECD Agricultural Outlook, loss of the 
Japanese market led to a 15 percent drop in the Korean domestic price, which in turn reduced imports 
by about 5,000 tonnes. The net effect on other exporters in these markets will therefore not equal total 
Korean exports to Japan. 


Historically, Uruguay and Argentina had not achieved significant penetration of the Pacific foot and 
mouth disease-free beef market, but the situation was changing before the 2001 epidemics. Both these 
countries, which previously had the status of foot and mouth disease-free countries, are now affected 
by major epidemics. For this reason, it remains realistic to assume that they will not successfully 
penetrate the lucrative Asian markets, especially in the short term. In addition to being denied access 
to these new markets, Argentina and Uruguay have lost the lucrative Canadian, American and EU 
markets (secured through tariff quotas). Since they have opted to vaccinate livestock, a relatively long 
period could elapse before a return to the pre-crisis situation. For this reason, our assumption is that 
their exports of fresh, chilled and frozen meat to Canada, the United States and the EU will not 
recover before 2003. 


The MERCOSUR beef market was also disrupted by loss of the EU market by the southern states of 
Brazil. Because of the regionalization principle of the URAA, these states had succeeded in 
penetrating the community market. However, the foot and mouth epidemic in neighbouring countries 
spread to Rio Grande Do Sul, and the EU quickly suspended imports from Brazil. Because of these 
many market losses, beef prices in the MERCOSUR countries rapidly declined, especially in Brazil, 
thus reducing the land devoted to livestock and increasing crop production. 


The EU is struggling with a dual crisis. The second mad cow crisis has greatly upset the demand for 
beef and has resulted in losses of many export markets. However, these losses should not significantly 
benefit Canadian beef producers, since the EU already could not export beef with subsidies to Pacific 
markets, because of the Andriesson agreement. Nevertheless, Canada should benefit indirectly, first 
because of increased demand for substitute meats such as pork in the EU, which will lead to a price 
increase. These increases will induce Denmark to export more of its production to neighbouring 
countries rather than to Japan. Canada will also benefit from weaker competition on Asian beef 
markets, since Australia has redirected some of its beef exports to former EU customers. 


Having already lost beef export markets because of BSE, the EU was in danger of losing its pork 
export markets through foot and mouth disease. Japan blocked pork imports from Denmark for about a 
month in 2001. At the start of the foot and mouth epidemic, Canada and the United States imposed an 
embargo on all EU countries. Some major exporting countries like Denmark have once more been 


Medium Term Policy Baseline 31 


Sector specific assumptions and analysis 


allowed access to North American markets. All these developments have boosted the profits of 
Canadian beef and pork producers in the short term. In the longer term, these crises have helped to 
maintain or even to increase world meat market segmentation, which favours Canada since it exports 
to the most lucrative markets. 


These lucrative markets are located in Asia and, to a lesser degree, Mexico. Japan, South Korea, 
Chinese Taipei and Mexico have experienced phenomenal growth in their net imports (imports less 
exports) of red meats in the last dozen years. In the case of beef, imports increased from about 650000 

tonnes” in 1990 to 1.6 million tonnes in 2000 and should reach 2.3 million tonnes by 2007 Figure 18]. 

These countries’ net pork imports rose from 300,000 tonnes to 1.2 million tonnes in 2000 and should 
reach 1.4 million tonnes by 2007 [Figure 18]. According to the baseline, Canada and the United States 
will be the two countries benefiting most from the opening of these markets. The United States red 
meats trade balance (including livestock in equivalent dressed carcass weight) should become positive 
in 2007 for the first time in many years, attaining 200,000 tonnes compared with a 1.3 million tonne 
deficit in 1990. In Canada's case, the trade balance should rise from 465,000 tonnes in 1990 to 2.1 
million tonnes in 2007. 


Figure 17: U.S. red meat industry 


200 


Thousand tonnes 
A 
(SB) 
(on) 


-800 


-1000 
1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 


Net beef exports & Net pork exports 


> All quantities stated are dressed carcass weight, including livestock in equivalent dressed carcass weight. 


oe Medium Term Policy Baseline 


Sector specific assumptions and analysis 


Figure 18: Expanding import market for red meats (including live animals) 
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Despite these developments, North American beef and pork price cycles will continue over the 
baseline period. Slaughter cattle prices in the United States will be relatively high in 2001 and will 
continue to increase until 2004, the peak year of the current cycle, when they will be 27 percent above 
the low observed in 1998. They will fall again to US$71.20 per live hundredweight in 2007, about 10 
percent below the 2004 peak [Figure 19]. 


Figure 19: US livestock prices 
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Slaughter steer -----: Feeder steer — -* — Hog 


Feeder cattle prices will reach unprecedented levels in 2001 because of strong demand caused by high 
slaughter cattle prices and low feed prices. Feeder cattle producers should benefit from highly 
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advantageous prices over the next four years. However, a steep price drop, as a result of the 
anticipated decline in the slaughter cattle price and the forecast rise in feed prices is expected for the 
latter end of the baseline period. 


The low point of the North American hog price cycle will be seen in 1999, 2003 and 2007, with peaks 
in 2000, 2001 and 2004. In the medium term, structural changes in North American production will 
keep prices relatively low in relation to feed prices. 


Domestic 


Key assumptions 


* No countervail/anti-dumping duty on Canadian cattle and hog exports is assumed over the 
baseline period. 


* The support price formula under the Quebec hog price stabilization program will not change 
and the program will remain actuarially sound. 


¢ Wages in the Canadian and United States packing industry will be stable in real terms. 


Beef 


Following the cycle of North American cattle prices, Canadian prices of feeder cattle will remain 
strong from 2000 to 2005, then begin to decline as feed prices increase and slaughter prices fall. Prices 
of slaughter cattle also will remain strong from 2000 to 2005, then decline until 2007. 


After a peak in 1996, Canadian cattle inventories declined steadily in recent years, with the exception 
of a small increase in 2000. However, the herd is projected to increase 2001 and to continue until 
2006, the next anticipated peak of the cycle. Along with inventories, cattle marketings have decreased 
8.5 percent between 1998 and 2000. They will decrease further in 2001 as producers retain females for 
breeding as opposed to slaughter. Over the baseline period, marketings are projected to increase 
rapidly beginning in 2003 and reach about 5.5 million head by 2007. 


The larger increase in cattle marketings compared with the increase in slaughter numbers leads 
throughout the baseline period, to a higher level of slaughter cattle net exports, which should rise 
118.1 percent from 0.8 million head to 1.65 million head between 2000 and 2007. 


Rebuilding the domestic cattle herd results in Canada being a net importer of feeder cattle until 2005. 
These imports are made possible by the Northwest Cattle Project, which facilitates feeder cattle 
imports from the United States. As the Canadian cattle cycle heads toward its peak, Canada again 
becomes a net exporter of feeder cattle in 2006 and 2007. 


In response to the cattle price cycle, slaughter numbers will decrease 6.7 percent between 2000 and 
2003, then increase until 2007. Canadian packers will reach a slaughter level of 3.8 million cattle per 
year in 2007. More than 70 percent of the increase in beef production (258,000 tonnes) between 2000 
and 2007 is expected to be exported. Beef exports are projected to jump 36 percent from 
513,000 tonnes in 2000 to 701,000 tonnes in 2007. 
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In summary, the baseline projection indicates that by 2007, Canadian cattle and veal farm output (in 
meat equivalent) will be 70.0 percent higher than the level observed in 1995, before elimination of the 
WGTA subsidy [Box 2; Figure 20]. Canadian beef industry exports will be 64.0 percent above the 
high level observed in 2000 and 137.0 percent above the level observed in 1995 [Figure 21]. 


Figure 20: Cattle and hog farm output in Canada 


2500 


2000 


1500 


1000 


Thousand tonnes (dw) 


500 


1990 1992 1994 1996 1998 2000 2002 2004 2006 
E Beef and veal & Pork 


Figure 21: Red meat exports in Canada 
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Box 2: Expansion of the Canadian livestock industry 


Pork 


Following the North American hog price cycle, peak prices for Canadian hogs are projected to occur 
in 2000, 2001 and 2004. Cyclical lows occur in 2003, 2006 and 2007. The years 2000 and 2001 are 
expected to be the most profitable since 1993, as a result of both high hog prices and low feed grain 
prices (especially in the first half of 2001), following very difficult conditions in the two previous 
years. Furthermore, the fall in hog prices between 2001 and 2003 should be relatively modest 
compared with 1998, since rebuilding of the hog herd in the United States is proceeding slowly. 
Accordingly, a collapse in hog prices is not anticipated in 2002. 


Growing environmental concerns and an anticipated tight market for feed barley are projected to slow 
the expansion of hog production in Western Canada by the end of the baseline period. Hog marketings 
in Western Canada will continue to increase to 11.3 million head in 2004 and will then fall slowly. 
Marketings in 2004 will be 65 percent higher than the 1995 level that occurred when the WGTA 
subsidy was eliminated. As has been the usual case, marketings of hogs in Eastern Canada are 
expected to remain more stable than those of Western Canada over the baseline period and range 
between 13.0 million head and 13.9 million head. 


In the absence of any strikes or lockouts in the Canadian pork packing industry, hog slaughter is 
expected to increase over the baseline period. For example, the Maple Leaf Food hog-kill plant in 
Brandon is approaching its annual slaughter capacity of 2.3 million hogs. In addition, late in 1999, 
Schneider announced plans to triple the capacity of its two-year-old Winnipeg hog plant from 30,000 
to 90,000 head per week by 2003. As a result, exports of slaughter hogs are projected to drop 
25 percent in that year compared with a record high in 1998. In the medium term, slaughter hog 
exports should average 2.3 million head and weaner pig exports should average about 2.2 million 
head. 
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As a result of increased slaughter capacity and thus pork production, Canadian pork exports will 
increase over the baseline period from 665,000 tonnes in 2000 to 898,000 tonnes in 2007. More than 
70 percent of the increase in pork production between 2000 and 2007 will be exported. 


In summary, Canadian hog farm output at the end of the baseline period is anticipated to be 57 percent 
higher than the level observed in 1995 before the elimination of the WGTA subsidy [Box 2, Figure 
20]. Canadian exports of pork and hogs are anticipated to be 141 percent above the level observed in 
1995 at the time of elimination of the WGTA subsidy [Figure 21]. 


Poultry and eggs 
International 


In the United States, strong domestic demand for poultry meat, stimulated by various factors including 
high beef prices in the short term, is encouraging poultry producers to increase production. Increased 
production is also increasing availability for export of those poultry parts that face weaker demand on 
the domestic market, such as dark meat. US poultry exports should therefore increase 2 percent per 
year, on average, over the baseline period. According to the USDA, United States was the world's 
largest poultry exporter in 1999 with about one third of the export volume, representing 2.6 million 
tonnes. However, American exports are very dependent on volatile markets like Russia and Latvia. 
The medium term outlook is highly uncertain, as evidenced by the Russian decision to change customs 
duties on poultry meat imports and add new conditions relating to import procedures. 


In the EU, the second largest global exporter in 1999 (not counting intra-community trade) just ahead 
of Brazil, the prospects for growth in poultry meat exports remain moderate. The competition from 
countries with lower production costs is strong. The countries in question are the United States, 
Thailand, and China and, especially, Brazil, whose exports rose from 300 to 800 kt between 1990 and 
1999. In addition, probable stricter regulations on conditions for broiler raising in some EU member 
countries could increase production costs further. In addition, the Russian financial crisis has 
introduced considerable uncertainty as to the potential for imports to that country. Given all these 
factors, future growth of poultry exports from the EU will likely be achieved more through greater 
added value of processed products than higher volumes traded. 


Domestic 


The demand for poultry meat in Canada is projected to rise substantially over the baseline period 
[Figure 22]. Annual per capita consumption of chicken in 2007 is projected to be 5 kg above the 
current level. Production should also increase due to low feed costs and gains in productivity. This 
increase in output is projected to stimulate chicken exports from 68 kt in 1999 to more than 92 kt in 
2007. For turkey, per capita consumption and exports are projected to remain unchanged at around 4.2 
kg and 19 kt, respectively throughout the period. Because of the high demand, stimulated by such 
factors as high beef prices, poultry prices should increase in the short term. In the medium term, they 
should continue slightly above the 1997-2000 average as a result of the projected increase in feed 
costs. 
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Figure 22: Growth in poultry consumption 
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Canadian egg production at the end of the baseline is projected to be about 11 percent higher than the 
1997-2000 average. Growth is stimulated by anticipated strong demand from the agri-food processing 
industry. In 1990, breaker eggs accounted for about 17 percent of all eggs produced in Canada. In 
2000, this share grew to more than 23 percent and is projected to increase to about one third by the end 
of the baseline period. 


This strong demand for breaker eggs can be explained in part by the close link between US and 
Canadian breaker egg prices. The US breaker egg price is considerably lower than the table egg price 
in Canada. Following the NAFTA agreement, which does not prescribe prohibitive tariffs on imported 
products containing less than 50 percent egg products, this measure was implemented to allow 
Canadian processors who use eggs in their products to be competitive with US processors. The loss in 
revenue by producers from breaker egg sales is compensated by a levy included in the cost of 
production and consequently, in the price of table eggs. This levy is projected to increase significantly 
over the baseline period as the share of breaker eggs increases. Consequently, table egg prices in 
Canada are projected to be significantly higher compared with breaker egg prices. As a result, the 
growth in table egg consumption is projected to be moderate over the baseline period. 


Dairy 
International 


The international outlook for the dairy sector is characterized by the recovery of prices for most 
products as a result of strong anticipated demand due to the expected rise in consumer incomes. 
Economic growth is becoming more broadly based in the OECD countries and is continuing to recover 
in Asia, Russia and Latin America. This economic growth will stimulate demand for most dairy 
products and prices should accordingly be above their average 1997-2000 level in 2007 [Figure 23]. 
However, anticipated irregular demand from Russia, which was the largest butter importer in the non- 
OECD countries before the rouble was devalued in 1998, should have a major impact on the world 


38 Medium Term Policy Baseline 


Sector specific assumptions and analysis 


price of butter in the short term. Another important factor is the anticipated increase in the vegetable 
oil prices, which should contribute to the growth in the demand for butter imports in the medium term. 
World demand for cheese should remain strong. In the OECD countries, which consumes 80 percent 
of global cheese production, consumption is rising in all sectors—households, restaurants and 
processed products. 


Figure 23: World price of dairy products 
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Butter -----: Cheese — ** — Skim milk powder ——®-—— Whole milk powder 


Whey powder production should rise in parallel with cheese and casein production, since whey isa 
by-product. As a result of environmental pressures restricting discharges to the natural environment, 
whey supplies should rise, accordingly maintaining prices at relatively low levels, which in turn will 
stimulate increased whey powder consumption. Skim milk powder (SMP) should be subject to 
competition from whey powder; however, the prohibition on use of animal meals in livestock feed and 
fears stemming from mad cow disease could stimulate the world demand for all types of powders (as a 
feed alternative). Furthermore, world SMP demand should increase in the non-OECD countries 
because of a projected rise in incomes. All these factors should keep the world SMP price above the 
1997/2000 average throughout the baseline period. 


A number of countries (particularly Australia, the EU and Japan) have recently decided to change their 
dairy policies to ensure that their dairy industries are more responsive to market signals and therefore 
more efficient. Japan decided to replace its price support system with direct payments that should 
increase the efficiency of the entire dairy industry. However, although Japan it is a net dairy importer, 
the impacts of this reform on international market will likely be minimal because high protection 
levels are maintained at the borders, preventing application of world prices. 


In the EU from 2005, the reduction in support prices for butter, SMP and milk (15 percent over three 
years), as provided in the Berlin Agreement, should in the long term result in less intervention on dairy 
markets in the form of lower subsidies for exports and government stocks. On the other hand, this 
reduction will still be insufficient to enable the EU to export large volumes of unsubsidized dairy 
products. According to the baseline, this situation will occur only in the case of SMP in 2007. During 
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the baseline period, the limits on subsidized dairy product exports will be reduced for the last time in 
2000/2001, as specified in the URAA. Beginning in 2002 and until 2007, the limits affecting 
subsidized exports are deemed to remain at the 2001 level. 


In the United States, the extension of the support price program should have little effect on the 
country's competitive position on export markets in the medium term. As before, equilibrium prices 
should be maintained above support prices throughout the baseline period. 


In Australia, the dairy sector reform of July 1, 2000 should have limited impact. Deregulation has 
eliminated all measures allowing the industry to get higher revenues from domestic dairy product 
sales. The repeal of regulations covering fluid milk in every state has significantly cut fresh milk 
prices, while terminating the Domestic Market Support (DMS) program has cut profits from processed 
dairy product sales on the domestic market. The most significant impact of this reform has been on the 
fluid milk price, since it was previously well above the price of milk for processing. As a result, the 
impacts of the changes in Australian dairy policy on international dairy markets will greatly depend on 
the level of the previous cross-subsidy. 


Domestic 


Over the last two years, the Canadian dairy industry was affected by major changes in its domestic and 
trade policies. Following the WTO Panel decision that Canada was exporting subsidized dairy 
products in excess of permitted limits, changes were made to the special classes 5 (d) and S(e). 
Effective August 2000, Class 5(e), which included over-quota milk for export, was eliminated. Since 
that date, over-quota milk has to be exported through Class 5(d) permits within Canadian WTO export 
subsidy limits or sold on the domestic market in Class 4(m) at a much lower price than the Class 5(e) 
price producers were previoulsy getting. Class 4(m) permits are used mainly to sell dairy products for 
animal feed at a price competitive with soybean meal. Over the baseline period, the SMP volume sold 
under this class will average 2 kt over the period 2001-2007. 


Also following the WTO panel decision and effective August 2000, the federal and provincial 
governments deregulated so as to allow a market to develop between individual producers and 
processors for Commercial Export Milk (CEM). This production is voluntary outside government 
control and is bought and sold by private contract. All the resulting products must be exported. 
However, the United States and New Zealand initiated a WTO Compliance Panel who agreed that 
CEM conveys an export subsidy and is therefore to be included within Canadian WTO export subsidy 
limits. These limits were established in the Uruguay Round negotiations and were subject to 
reductions of 21 percent and 36 percent in the quantity exported and the aggregate value of the export 
subsidy respectively over the 1995/96 through 2000/01 period compared to historical levels. Since 
production quotas are issued on a butterfat basis, the production of solid non fat has always been 
beyond domestic needs, creating a structural surplus. Consequently, SMP exports have been 
historically higher than butter exports. Therefore, SMP export limits were fixed at much higher levels 
than butter. 


In the current baseline, we have made the assumption that Canada will win the WTO Compliance 
Panel July 2001 decision and consequently will continue to export cheese through CEM contracts. 
However, if Canada is not successful in appealing the WTO Compliance Panel decision, Canadian 
dairy product exports could drop significantly from 2002 onwards, particularly cheese. 
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Figure 24: Milk fat in Canada 
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In the 1990s, following the evolution of Canadians, nutritional habits toward a lower fat diet, it 
became obvious that without a realignment of the ratio of support prices for butter and SMP, the 
cross-over effect which would have shifted the quota system to a solid non fat basis, would have been 
inevitable. Consequently, the authorities have maintained the butter support price at a stable level 
between 1993 and 1996 to stimulate butterfat demand, otherwise this cross-over effect would have 
generate a butterfat structural surplus from which only a small part would have been exported. 
However, following the adjustment of relative prices, producers reduced the butterfat content of their 
milk, which allows them to produce more milk with the same quota on a butterfat basis. Relative 
prices have therefore a direct impact on both the milk constituents and the structural surplus of solid 
non fat, which is not regulated by production quotas. 


As feed prices are projected to rise in the medium term, the cost of production is also projected to 
increase, resulting in a higher gross target return for industrial milk of $61.53 per hectolitre in 
2007/2008 compared with $57.84 per hectolitre in 2000/2001. Furthermore, the direct subsidy to milk 
producers is gradually reduced over the baseline period and will be completely eliminated by the 
2002/2003 dairy year. The rise in Canadian support prices will translate into higher cheese prices over 
the baseline period. Consumption of both specialty cheeses and cheddar should, however, remain high 
throughout because of a strong demand. Yogurt has recorded the highest per capita consumption 
growth of all dairy products in recent years—from 1997 to 2000, per capita consumption grew by 
more than one kilogram [Figure 25]. Over the baseline period, per capita yogurt consumption is 
projected to average around 5.3 kg, compared with 4.2 kg for the 1997/2000 period, a 13 percent 
increase. 
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Figure 25: Percent change in per capita consumption of dairy products 
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Greater consumption of butter is expected to continue in the medium term because of higher demand 
from both the retail and processing sectors stimulated, for example, by the anticipated rise in vegetable 
oil prices. However, SMP, which is a butter by-product, is limited as to permissible subsidized export 
volumes. Thus, to avoid excessive SMP production, butter exports are assumed to be maintained well 
below the permitted WTO limit, which is 3,500 tonnes effective 2000/2001. Over the baseline period, 
it is assumed that Canada will export an average of 0.4 kt of butter compared with 4.4 kt over the 
1997/2000 period. 


All of these factors contribute to a sustained demand for industrial milk and an increase in the market 
share quota to about 46.6 million hectolitres for the 2001/2002 dairy year, representing a 2.4 percent 
increase. This growth will be maintained in the medium term if production under private contracts for 
export markets is maintained. Growth in export markets should increase in the medium term because 
of the anticipated recovery in world dairy product prices. A number of producers and processors have 
signed agreements allowing them to export dairy products without subsidy or government 
intervention. It should be noted that the United States and New Zealand challenged this private export 
procedure at the WTO, and won their case. Canada decided to appeal this decision. For the purpose of 
this baseline, it was assumed that the WTO appellate body decision will be in Canada's favour, which 
means that exports under private agreements (mainly cheese) will continue throughout the reference 
period. 


Total production of fluid milk should increase only very slightly during the baseline period, since the 
projected decline in demand for whole milk will partly offset anticipated growth in demand for cream 
and low-fat milk. Total milk production (industrial and fluid) should therefore increase slowly and 
reach almost 85 million hectolitres in 2007/2008. 
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Figure 26: Milk production in Canada 
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Value of international trade in agri-food products 


Overall evolution 


Analysis of the overall prospects for development of international trade in agri-food products for the 
2001-2007 period indicates that exports will increase by an annual average of about 4.3 percent, equal 
to the projected growth of the Canadian GDP in current dollars and imports will increase at a rate 
below exports, rising by an annual average of 3.6 percent. The high level and stronger growth of 
exports compared with imports will enable the agri-food sector to increase further the trade surplus. 
Net exports will rise by an average of 6.0 percent per year. In 2007, it is projected that the trade 
surplus will reach $8.9 billion, up 56 percent from the data observed in 2000. 


The rise in exports during the baseline period will be derived mainly from strong exports of such 
products as oilseed products (6.8 percent), live animals other than poultry (6.3 percent), cereal 
products (5.0 percent), potatoes and potato products (6.6 percent), and vegetables other than potatoes 
(7.1 percent). 


It should be noted that the performance of grains (the largest export product accounting for 20 percent 
of the value of the total exports of the sector) will be very modest at 0.4 percent per year, on average. 
By contrast, grain products will perform above the average for the sector, with 1.9 percent annual 
average growth. Because of a major drop in prices at the end of the baseline period, the value of red 
meat exports, with a mere 2.7 percent annual average growth, will not do much better than grains. 


The general evolution depends on factors associated with the international economic situation, the 
Canadian macroeconomic environment and microeconomic conditions specific to each agri-food 
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sector. Obviously, each factor or set of factors will affect specific products to varying degrees. The 
following trend analysis for certain products will seek to identify this final aspect. 


Grains and grain products 


Projections for the value of grain exports indicate a weak rise of 1.9 percent annually, because of 
supply and demand related factors. 


On the one hand, crop acreages will decline for wheat (0.9 percent) and corn (0.9 percent) and will rise 
only slightly for barley (0.7 percent), resulting in a fairly small production increase. The grain demand 
will also shift more to the domestic market. The elimination of the WGTA cut feed prices. As a result, 
the domestic grain consumption as feed, for example, is projected to rise at a rate of 2.5 percent. 


The combination of the foregoing factors leads to the following medium-term, projections for the 
annual growth rate in the value of the exports of principal cereals: corn (-4.7 percent); barley (stable), 
oats (7.6 percent) and wheat (2.6 percent). For barley, the exports will be stable, with the improved 
prospects for higher export demand for malting barley offset by the fall in feed barley exports. 


The value of grain product exports will increase. Prices will increase only 0.5 percent over the 
baseline period but quantities will increase 4.5 percent. The higher exports of grain products require 
the greater use of cereals and therefore lower the availability of the cereals for export. 


Oilseeds and oilseed products 


The projections of oilseed exports suggest a 6.8 percent annual increase, which is above the average 
for all agri-food products. By contrast, oilseed product exports will increase by only 2.8 percent. 


Oilseed prices will increase 2.5 percent. It is anticipated that production will increase 2.2 percent as a 
result of larger crop areas and the likelihood of better yields. Thus, the value of oilseed exports is 
likely to increase as a consequence of the greater availability and the higher prices, at the end of the 
baseline period. 


Live animals and meats 


The value of live animal export shipments will increase about 6.3 percent annually, compared with 2.7 
percent for red meats, the second most important agri-food export product. 


It is projected that hog and cattle marketings in Canada will increase an annual rate of 1.5 percent and 
4.8 percent, respectively, over the baseline period. The reasons include the decrease in feed prices and 
the higher production of livestock resulting from the elimination of the WGTA, and the position of the 
cattle cycle in 2001 and 2007. Cattle marketings are at their low point in 2001 and will peak in 2007. 


For meat, the projected growth of 2.7 percent is low, due essentially to the influence of cyclical factors 
specific to the sector. The year 2001 represents a herd rebuilding period. Strong demand brings high 
prices for feeder cattle in the early part of the baseline period, inducing producers to delay the 
slaughter of females required for breeding purposes. Because of this pattern, the weak growth in 
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export value is greatly affected by meat prices, which peak in 2001 and bottom out in 2007 for both 
beef and pork. 


A historic milestone is anticipated in 2002, when the value of the red meat industry exports (live 
animals and meats) will rise above the export value of grains (including grain products). The value of 
live animal and red meat exports will be $6.59 billion, compared with $6.22 billion for cereals and 
cereal products. 


Vegetables and by-products 


The value of vegetable export shipments will increase about 7.1 percent over the baseline period. The 
export value of Canadian potatoes and potato by-products was $852 million in 2000, representing 
about 53 percent of the value of fresh and processed vegetables. The value of exports jumped 
10 percent in 2000, driven by higher production and a small price increase. Half of the export volume 
of potatoes and potato by-products is in processed form, mainly French fries; in value terms, this 
represents 77 percent. The consumption of French fries is rising worldwide. In April 2001, Canada 
and the United States agreed on a set of conditions permitting potato shipments from Prince Edward 
Island to the United States. Under a new agreement between Canada and China in April 2000, Canada 
is the only country in the world authorized to export seed potatoes to China. 


Farm input price and consumer price indexes 
Farm input price indexes 


Given the overall macroeconomic environment and anticipated outputs in the agriculture sector, price 
changes for materials and services (inputs) used by the sector are expected to be moderate. It is 
anticipated that farm input prices will increase at an average annual rate of only 0.5 percent during the 
baseline period. This average, however, masks the situation in 2001 where input price inflation is 3.1 
percent, mainly due to the increases in prices for feeder cattle, feed, fertilizer and seed. Over the 
baseline period, it is projected that there will be a downward trend in annual inflation rates for inputs 
from 3.1 percent in 2001 to 0.1 percent in 2007, due to lower weaner and feeder cattle prices from 
2002 forward. 


Over the baseline period, petroleum product prices will remain at high levels comparable with the 
peak in 2000. However, the observation of the initial months of the industrial petroleum product 
indexes for the current year suggests a small price drop for 2001 resulting from higher inventories. 


Labour-related sectors will have moderate average increases: veterinary care (2.8 percent), machinery 
repair (2.3 percent), hired farm labour (2.1 percent) and custom work (1.5 percent). These increases 
are associated with rising costs of labour in the economy at large. 


In summary, the production costs in Canada’s agricultural industry may increase over the baseline 
period. Even though the prices may increase somewhat, the productivity gains will tend to offset in 
part the higher production costs. If the productivity increases continue as in the past, the production 
costs may remain stable. Such productivity gains reflect new technology, as well as industry 
restructuring and rationalization, which have been characteristics of the sector for a long time. 


Medium Term Policy Baseline 45 


Sector specific assumptions and analysis 


Consumer price indexes 


The projections over the baseline period indicate that the aggregate consumer price index (CPI) will 
increase at an average annual rate of 2.0 percent between 2001 and 2007. Higher growth is projected 
for non-food products relative to food products (average annual growth of 2.3 percent and 1.5 percent, 
respectively), over the baseline period. While food consumption continues to increase, the increasing 
ratio for non-food to food prices indicates that food expenditures will make up a smaller share of total 
household expenditures by the end of the baseline period. The same result is expected for food 
consumption outside the home. This index will increase at a faster rate than for meals eaten at home 
(2.1 percent and 1.2 percent, respectively). 


Growth is anticipated to be very slow over the baseline period in the meat sector, since the industry 
cycle will be in its expansion phase early in the period and will begin to decline in 2006 and 2007. 
Inflation in this sector will average only 0.2 percent a year between 2001 and 2007. The egg CPI will 
rise more quickly than meat, posting an annual average of 1.9 percent between 2001 and 2007. 


Prices in the dairy sector are projected to increase more than in the meat sector. In the baseline period, 


the CPI for dairy products is projected to increase at an average annual rate of 3.1 percent between 
2001 and 2007. 


The CPI for cereal products is expected to increase an average annual rate of 0.9 percent during the 
baseline period, concentrated mainly in the first year (2000/2001) when it will increase 4.4 percent. 


The CPI for fruit is anticipated to increase an average of 2.5 percent a year, owing to a positive 
outlook for US prices. Growth in the CPI for vegetables occurs in the first year (5.0 percent over the 
2000/2001 period), but there will be no growth afterward (average of 0.2 percent over the baseline 
period). This slowdown results from a slow increase in the vegetable prices in the United States and a 
decline in the price of potatoes during the baseline period. 


The CPI for the other food products will increase at an average annual rate of 1.6 percent over the 
baseline period. The CPI for sugar is projected to remained relatively stable over the period, witha 
decline of around 0.7 percent between 2000 and 2004 followed by an increase of 0.4 percent 2004 and 
2007. The CPI for fat and oil products will increase on average 1.7 percent between 2001 and 2007. 
However, the policy baseline projects a 3.4 percent decrease in this index between 2000 and 2001, due 
to falling world prices for vegetable oils. 
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Comparison of international price projections 


The following set of graphic figures highlight prospects for international wheat, corn and soybean 
prices according to four agencies: AAFC, OECD, USDA and FAPRI. 


Projections have been extracted from the following publications: 


¢ Food and Agricultural Policy Research Institute. “US and World Agricultural Outlook 2001” 
Ames, Iowa: FAPRI, January 2001. 


¢ Organisation for Economic Co-operation and Development. “Agricultural Outlook” OECD, 
May 2001. 


* United States Department of Agriculture. “USDA Agricultural Baseline Projections to 2010” 
Washington: USDA, February 2001. 


Comparing international price projections across agencies is not straightforward for many reasons. 
The four agencies made their projections at different times in the year and hence used different 
information sets. They also report different prices. For most commodities, no one price could be found 
which was reported by all the agencies. To solve this problem, an indicator price was chosen for each 
commodity. Agency comparisons were then made by applying the annual percentage changes in their 
price projections to the 2000 value of the indicator price. 


Rising prices (in nominal terms) constitute a common element across the projections for all agencies. 
The level of prices varies among the agencies. OECD projections are based on submissions by 
member countries. As a result, they tend to reflect a weighted average of member countries’ views of 
their outlooks. 


Three points can be made about the long-term projections: 


¢ Differences between projected price levels mainly reflect a different balance among 
assumptions used for world supply and demand (e.g. GDP growth rates, EU set-aside area, 
China’s import demand). 


¢ Higher grain and oilseed prices imply higher livestock prices. 


¢ Commodity-specific policies result in lower production, which has a positive influence on 
world prices. 
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Figure A.1: U.S. wheat price—Gulf 
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International wheat price comparison 


Comparisons were made using the US hard red winter wheat gulf price (US$/t) as the indicator price. 
The US gulf price was reported by all agencies except the USDA. For the USDA, a gulf price was 
developed by applying the annual percentage changes of the US farm price to the 2000 value of the 


US gulf price. 
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Figure A.2: U.S. corn price—Central Illinois 
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International corn price comparison 


Comparisons were made using the Central Illinois corn price (US$/t) as the indicator price. All 
agencies except AAFC reported the gulf price rather than the Central Illinois corn price. Projections 
for these agencies were developed by applying the annual percentage changes of the US gulf price to 


the 2000 value of the Central Illinois corn price. 
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Figure A.3: U.S. soybean price—Central Illinois 
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International soybean price comparison 


Comparisons were made using the Central Illinois soybean price (US$/t) as the indicator price. The ~ 
other agencies reported the gulf and farm prices rather than the Central Illinois soybean price. 
Projections for these agencies were developed by applying the annual percentage changes of the 
respective prices to the 2000 value of the Central Illinois soybean price. 
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piaestch ett - ieoeor mation par Canadien ou Canadienne 


ce-a 


7.8% 


Boeuf 30.1 29.2 29.4 29.4 29.8 30.3 31.2 31.6 -1.5% 0.6% 
Porc 27.8 27.8 28.1 27.7 27.6 27.7 27.9 27.1 3.1% 0.1% 
Poulet 29.4 30.5 31.5 32.4 33.2 33.7 34.1 212 25.1% 2.5% 
Dindon 42 4.2 4.2 4.2 4.2 4.2 42 44 -3.4% 0.0% 

ie) 

8. Oeufs (douz.) 13.4 13.4 13.4 13.5 13.6 13.6 13.7 1911 4.0% 0.4% 

a) 

=F 

4 Lait entier (litre) 12.7 12.0 11.3 10.8 10.3 9.8 9.4 14.1 -33.2% 4.9% 

to) 

o 

a Lait allégé (litre) 72.8 722 72.1 72.5 72.5 72.4 72.0 73.4 -1.9% 0.2% 

@ 

) 

a 

8 Créme (litre) 26.3 26.5 26.6 26.9 27.1 27.2 27.4 24.8 10.3% 0.7% 

(ok 

3 Beurre (kg) 27 2.8 2.8 2.8 2.8 2.8 29 PLT 5.6% 0.7% 

= 

a 

= Fromage (kg) 10.7 10.8 10.8 10.9 10.9 11.0 11.0 10.8 1.7% 0.4% 

n 

o- x ra 

=| Créme glacée (kg) 65 6.5 6.4 6.3 6.3 6.2 6.1 6.8 -10.0% -1.0% 

fo) 

re 

= Yoagourt (kc 52 : 5.3 5.3 54 5.4 55 4.2 28.5% 0.9% 

q oot ae = 

3 sin bod AAT Ig ULI . - A 

ro) 
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L€-a 


Tableau B.26 : Prix des aliments au Canada (année de référence = 1992) 


Indices des prix et variation en % 


Ensemble des aliments 115.60 11760 11866 120.81 12267 12444 126.22 110.0 14.8% 1.5% 


3.0% 1.7% 0.9% 1.8% 1.5% 1.4% 1.4% 


Aliments consommés dans les restaurants 116.95 119.50 12159 12435 127.12 129.88 132.69 111.4 19.1% 2.1% 


1.9% 2.2% 1.8% 2.3% 2.2% 2.2% 2.2% 


Aliments achetés au magasin 115.08 11686 117.53 11944 120.95 12233 123.71 109.6 12.9% 1.2% 


1 1.3% 1.1% 1.1% 


3.2% 


0.6% 


6% 


1.5% 


Produits laitiers 116.61 120.16 123.99 12756 131.41 135.45 139.70 109.1 28.0% 3.1% 


3.0% 3.1% 


4.3% 3.0% 3.2% 2.9% 3.1% 


Produits de boulangerie 119.59 120.36 120.90 121.99 123.35 124.74 126.11 114.5 10.2% 0.9% 
44% 0.6% 0.4% 0.9% 1.1% 1.1% 1.1% 
Fruits 104.39 109.66 111.90 114.01 11649 11860 120.93 98.5 22.8% 2.5% 


5.1% 2.0% 1.9% 2.2% 1.8% 2.0% 


109.44 109.86 109.95 110.23 11062 110.86 110.97 101.2 9.6% 0.2% 


Légumes 


0.1% 0.3% 


Sucre et préparation a base de sucre 165.59 165.24 165.08 165.06 165.15 165.38 165.69 162.0 2.3% 0.0% 


0.2% 


0.1 


% 


0.1 


-0.1 


% 0. 


-0.2% 0% % 


Corps gras et huiles 119.10 121.23 123.51 125.81 127.86 129.68 118.8 


1.8% 1.9% 1.9% 1.6% 1.4% 


xnegjqe | 


0€-d 


9ua} UBAOW e senbiI|Od sap asoUaJaJe1 ap OLILUGOS 


Electricité (Pondération = 1,91) 125 «1105 1116 1234 1216 1206 1209 1217 1230 124.3 1248 114.5 9.0% 0.4% 


15% -0.8% 0.3% 0.6% 1.1% 1.1% 0.4% 


Travail a forfait (Pondération = 1,12) 132.9 134.9 136.9 138.9 140.9 143.0 145.2 126.2 15.0% 1.5% 


1.5% 1.5% 1.4% 1.5% 1.5% 1.5% 


1 


4% 


121.5 124.7 127.4 129.9 132.5 135.1 138.0 115.1 19.9% 2.1% 


Main-d'ceuvre salariée (Pondération = 9,24) 


2.9% 2.6% 2.2% 2.0% 2.0% 2.0% 2.1% 


Impéts fonciers (Pondération = 1,66) 48 1143 1452 W564 1159 1164 1162 114.4 1.6% 0.2% 


142 


0.5%  -0.4% 0.8% 0.3% 0.3% 0.2% 0.1% 


Loyer de la terre (Pondération = 3,46) 120.8 119.3 122.9 123.8 125.0 125.8 126.1 123.4 2.2% 0.7% 


1.8%  -1.2% 3.0% 0.8% 1.0% 0.6% 0.2% 


Intéréts autres qu'hypothécaires 89.8 93.0 93.0 92.3 92.0 91.7 91.5 88.6 3.2% 0.3% 


-0.3% 


3.5% -0.3% 


0.7% -0.3% 


Pondération = 9,38 0.0% 


Total (Pondération = 100) 


g exeuuy 


ua} UeAowW e senbiI|Ood sap souesaje4 ap OULUBOS 
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Indices des prix et variation en % 
Batiments et clétures (Pondération = 4,48) 198120412210: 123. 5 125.0 126.6 1283 119.8 7.1% 1.3% 
1.0% 14% 13% 12% 13% 13% 1.3% 
Remplacement de la machinerie 1481 1509 1539 1567 1597 1628 165.9 135.7 22.3% 1.9% 
Pondération = 8,16 1.7% 19% 20% 18% 19% 19% 1.9% 
Produits pétroliers (Pondération = 5,03) 131.0 ©1207") 1284- “131.1 ) 1335)- 4368° 91382 114.4 20.8% 0.9% 
1.9% -1.0%  -10% 22% 18% 18% 1.8% 
Réparation de la machinerie 1352 1393 1423 1454 1485 151.7 155.0 122.2 26.9% 2.3% 
Pondération = 5,79 34% 30% ° 22% Zi% 21% 22%. — 22% 
Semences (Pondération = 2,85) 1306 137.1 1363 1394 1411 143.0 143.5 127.4 12.7% 1.6% 
7.5% 5.0% 06% 22% 12% 14% 0.4% 
Engrais (Pondération = 5,51) 135, CiaeeA D6: Dineen 3 Tofimmmm tO Oise t AZ Neem AD. Poe LAA 128.8 12.9% 1.2% 
8.4% 0.5% 10% 15% 1.7% 11% 1.2% 
Pesticides (Pondération = 2,93) Tz02) 91209" 4215 9122) “igere iece  vizae Ahh 5.6% 0.5% 
0.7% 06% 05% 05% 05% 05% 0.5% 
Ficelle (Pondération = 0,62) 1302 1925 1345 1364 1382 ° 1401 1422 125.6 13.3% 1.5% 
2.0% 18% 15% 14% 14% 14% 1.5% 
Bovins d'engraissement (Pondération = 13,23) 1584. 1624 1540 1506 1429 1333 1247 122.7 1.7% -3.9% 
9.6% 25% 5.2% -23% 51% 6.7% 64% 
Porcelets (Pondération = 1,22) 126.7 1172" "104.38" "116.1 "111.0" 105.0" "1055 118.3 -10.8% -3.0% 
0.4%  -7.5% -11.0% 114% 44%  -54% 0.4% 
Aliments pour animaux (Pondération = 11,99) 120.2 1262 1259 126.1 126.2 1264 1268 120.4 5.3% 0.9% 
7.7% 49% 0.2% 01% 01% 0.2% 0.3% 
Soins vétérinaires (Pondération = 1,16) 1405 1456 1496 1539 158.0 162.0 1660 130.9 26.9% 2.8% 
45% 3.6% 27% 29% 27% .25% 25% 
Petits outils (Pondération = 3,27) 1083 1088 1094 1100 1106 111.1 1117 104.7 6.7% 0.5% 
0.4% 0.5% 0.5% 0.5% 0.5% 0.5% 02.5% 
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Tableau B.24 


se TE SR 


Exportations (m$) 

Céréales 

Produits céréaliers 

Aliments pour animaux 
Légumineuses 

Oléagineux 

Produits oléagineux 

Animaux vivants (sauf volailles) 
Viandes rouges 

Autres produits d'origine animale 
Produits laitiers 

Volaille et oeufs 

Fruits et noix 

Légumes (sauf pommes de terre) 
Pommes de terre et sous-produits 
Semences 

Produits de I'érable 

Fibres végétales 

Cultures de grandes plantations 
Fleurs et produits de pépiniére 
Huiles essentielles 

Boissons alcoolisées 

Autres boissons (sauf jus) 


Autres produits agroalimentaires et tabac 


Total des exportations 
Total des importations 
Balance commerciale 


: Commerce de produits agroalimentaires 


4222 


102 


4362 
2075 


1103 


2097 


26755 
19234 


4549 
2167 
733 
995 
2327 
931 
2446 
4808 
776 
335 
256 
471 
1098 
1159 
159 
102 
36 
751 
458 
20 
1143 
581 
2232 


28531 
20026 
8506 


4583 
2275 
730 
1009 
2509 
995 
2479 
4899 
800 
356 
262 
495 
1153 
1202 
158 
104 
39 
794 
460 
21 
1182 
632 
2356 


29493 
20754 


-0.9% 
76.0% 
-10.2% 
62.2% 
33.4% 
-9.0% 
44.9% 
65.8% 
26.3% 
12.7% 
43.6% 
60.6% 
108.9% 
95.1% 
-9.5% 
-0.6% 
41.7% 
74.4% 
24.9% 
54.6% 
37.3% 
76.2% 
77.2% 


39.6% 
37.9% 


g exeuuy 


g Tableau B.23 : Secteur laitier du Canada (campagne laitiére) (suite) 
D . - 
a: 
ve) 
o 
& Offre et utilisation de cheddar (kt) 
o Production 133.1 1333 1339 1358 1369 1383 139.5 129.9 74% 0.8% 
. Importations eee ee 5 lemme © eae X: emma Samana 1 1.6 51.7% 4.7% 
® Consommation 1220 1232 1241 1256 1268 127.9 129.0 119.4 8.0% 0.9% 
Q 
Q Exportations 12.8 11.8 11.6 11.9 12.1 12.4 12.6 11.0 14.6% 0.2% 
3 Stock de fermeture 39.2 39.6 39.9 40.4 40.7 41.1 41.4 36.5 13.5% 0.9% 
= 
2 Prix de vente en gros ($/kg) 7.85 8.09 8.33 8.55 8.78 9.03 9.28 Lf 27.2% 2.8% 
a 
= Offre et utilisation de fromages fins (kt) 
& Production 211.1 2135 2158 220.2 2231 2264 2292 202.5 13.2% 1.4% 
4 Importations 18.5 18.4 18.3 18.2 18.1 18.0 17.9 19.7 -8.8% 0.5% 
Oo Consommation 210 «2452 0«= 24mz C2 Ci‘i COG 209.1 9.3% 1.3% 
= Exportations 19.0 16.7 16.4 17.0 17.4 18.2 18.7 12.8 45.8% -0.3% 
Stock de fermeture 12.5 12.5 12.5 12.5 12.5 12.5 12.5 13.8 9.7% 0.0% 
Offre et utilisation de creme glacée (kt) 
Production 207.2 208.7 207.1 2066 2056 204.7 2038 212.5 41% -0.3% 
Importations 0.8 0.9 0.9 1.0 1.0 1.1 us 0.7 57.1% 4.9% 
Consommation 202.1 2036 2020 2016 200.7 1998 1989 206.6 -3.7% 0.3% 
Exportations 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.6 8.7% 0.0% 
Prix de vente en gros ($/kg) 3.07 3.22 3.36 3.50 3.65 3.81 3.98 2.8 42.0% 44% 
Offre et utilisation de yogourt (kt) 
Production 161.1 1637 1661 1694 1722 175.0 1777 129.2 37.6% 1.7% 
Importations 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.4 -11.6% 0.0% 
Consommation 161.1 1637 1662 169.4 1723 .1750 1777 129.4 37.3% 1.6% 


tions 148.5% 
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Tableau B.23 : Secteur laitier du Canada (campagne laitiére) 


Production totale de lait (Mhl) 
Prix du lait P9 ($/nl) 
Offre et utilisation de lait de consommation (Mh) 
Production 
Ventes de lait ordinaire 
Ventes de lait allégé 
Ventes de créme 
Ventes de I'écrémage au secteur industriel 
Prix du lait de consommation, Ontario ($/hl) 


Offre de lait de transformation (Mhl) 
Contingent de mise en marché 
Matiére grasse 
Extraits solides dégraissés 
Lait pour exportation 
Exportations subventionnées (5D) 
Exportations non-subventionnées 
Prix brut d'objectif ($/hl) 
Subvention directe ($/nl) 
Marge bénéficiaire présumée a la 
transformation ($/hl) 
Offre et utilisation de beurre (kt) 
Production 
Importations 
Consommation 
Exportations 
Stock de fermeture 
Prix-plancher de vente en gros ($/kg) 


Offre et utilisation de poudre de lait écrémé (et) 
Production 
Consommation 
Classe 4M 
Exportations 
Stock de fermeture 
Prix-plancher de vente en gros ($/kg 


82.0 
59.6 


32.4 
3.9 
22.6 
8.2 
9.9 
65.5 


49.6 
46.6 
46.6 
44.2 
3.0 
Well 
2.0 
57.8 
0.6 


1.1 


0.2 
20.7 
5.67 


89.1 


18.5 
5.77 


67.7 
49.1 

4.3 
16.6 
15.0 


89.1 


90.3 


17.1 
5.82 


67.6 
48.2 

3.0 
20.3 
14.0 


89.6 
3.3 
91.7 
0.5 
14.8 
5.87 


67.0 
46.7 

2 
22.3 
12.0 


84.9 
62.8 


33.0 
3.1 
23.5 
8.9 
10.9 
69.5 


51.8 
48.7 
48.7 
46.0 
3.1 
1.2 
1.9 
61.5 
0.0 


8.9 


90.0 
3.3 
93.4 
0.5 
11.1 
5.92 


66.6 
46.3 

0.3 
22.3 
10.0 


79.8 


31.3 


22.4 


62.9 


44.6 


42.6 
3.9 


56.0 


6.4% 
12.1% 


5.6% 
-28.5% 
4.9% 
17.9% 
16.0% 
10.5% 


6.9% 
9.3% 
9.3% 
8.1% 
-20.7% 
-9.6% 
65.3% 
9.8% 
-100.0% 


7A 


6.4% 
-16.0% 
13.0% 
88.3% 
-51.4% 
8.3% 


7.7% 
13.5% 


-37.6% 
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Tableau B.22 : Volaille et oeufs du Canada 


ee saeeeepercceeressesteee ss 


Offre et utilisation de poulet (kt) 
Production 
Importations 
Consommation 
Exportations 
Stock de fermeture 

Prix a la production, poulets a griller vivants, 
Ontario (¢/kg) 

Prix de vente en gros, Ontario (¢/kg) 

Prix de détail, Ontario (¢/kg) 

Offre et utilisation de dindon (kt) 
Production 
Consommation 
Exportations 
Stock de fermeture 

Prix a la production, dindons 4a griller vivants, 
Ontario (¢/kg) 

Prix de vente en gros, Ontario (¢/kg) 

Prix de détail, Ontario (¢/kg) 

Offre et utilisation d'oeufs en coquille (milliers de boites de 15 douzaines) 
Production 30108 
Importations 
Consommation 
Oeufs destinés a la transformation 

Prix a la production, oeufs catégorie A gros, 
Ontario (¢/douz.) 

Prix de vente en gros, Ontario (¢/douz.) 

Prix de détail, Ontario (¢/douz.) 2 

Offre et utilisation d'oeufs de transformation (milliers de boites de 15 douza 
Production ¢ ee 
Importations 
Consommation 
Exportations 
Stock de fermeture 

Prix des oeufs de transformation, Ontario 
(¢/douz.) 

Prix a la ferme des oeufs, Etats-Unis 
(¢US/douz.) 

Redevance pour des oeufs de transformation 

/douz. 


ines) 


910 


131 


154 
282 
365 


30938 
3342 
27712 
7317 


131 
158 
176 


7317 
1350 
6317 
2461 

420 


64 


75.3 


958 
85 
958 
83 
23 


122 
258 
399 


146 
132 
19 
14 


159 
288 
371 


31326 
3450 
28030 
8084 


136 
162 
179 


8084 
1350 
6924 
2510 

420 


59 


1.4 


995 
88 
996 
86 
24 


123 
261 
404 


147 
133 
19 
14 


161 
291 
373 


31652 
3578 
28299 
8601 


139 
166 
182 


8601 
1350 
7393 
2558 

420 


59 


73.0 


1,027 
91 
1,030 
87 
25 


124 
264 
410 


149 
135 
19 
14 


163 
294 
376 


32097 
3717 
28691 
9182 


143 
170 
186 


9182 
1350 
7925 
2606 

420 


59 


73.0 


1062 
93 
1065 
89 
26 


125 
267 
415 


150 
136 
19 
14 


164 
296 
381 


32480 
3869 
29027 
9757 


146 
173 
189 


9757 
1350 
8453 
2655 

420 


59 


73.8 


127 
270 
421 


150 
137 
19 
14 


167 
299 
386 


32855 

4029 
29356 
10309 


149 
177 
193 


10309 
1350 
8956 
2703 

420 


61 


75.9 


1105 
98 
1110 
92 
28 


129 
274 
428 


151 
137 
19 
14 


170 
303 
393 


33237 

4187 
29680 
10904 


153 
181 
197 


10904 
1350 
9503 
2751 

420 


63 


778 


813.4 
75.5 
829.7 
58.3 
22.6 


118.6 
245.4 
381.5 


143.5 
132.7 
18.6 
12.6 


152.5 
281.6 
381.5 


29838.5 
3018.6 
26685.5 
6507.4 


128.3 
152.5 
175.4 


6507.4 
1159.9 
5513.0 
2125.3 

419.5 


61.4 


74.7 


4.1% 


3.3% 
3.0% 
3.3% 
2.4% 
4.1% 


1.5% 
1.4% 
1.6% 


0.7% 
0.7% 
0.0% 
0.0% 


1.6% 
1.2% 
1.3% 


1.2% 
3.8% 
1.1% 
6.9% 


2.6% 
2.3% 
1.9% 


6.9% 
0.0% 
7.0% 
1.9% 
0.0% 


-0.2% 


0.5% 
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Tableau B.21 : Porcs du Canada 


eae 


SS SH 
Nombre de pores (31 décembre) (milliers de tétes) 


Total 116 12733 13310 13446 13345 13366 13468 13394 12164.3 10.1% 0.8% 
Offre et utilisation du porc (milliers de tétes) 
Mise en marché . 22603 24165 24250 24653 24647 25039 24703 19957.5 23.8% 1.5% 
Abattage 20398 21569 22264 22109 22351 22784 22767 17728.6 28.4% 1.8% 
Exportations (porcs d'abattage) 2205 2506 1986 2545 2296 2255 1936 2228.9 -13.1% -2.1% 
Exportations (porcelets sevrés) 2499 2885 3108 2111 2141 2162 2154 1719.2 25.3% -2.4% 
Offre et utilisation du porc de l'Ouest du Canada (milliers de tétes) 
Mise en marché 6794 «= 7694~—S «8385 9521 10451 10334 11255 11246 11216 10955 7949.0 37.8% 2.4% 
Abattage 7844 8683 9246 9572 10000 10072 10053 6456.9 55.7% 4.2% 
Exportations (porcs d'abattage) 1677. +1768 1088 1683 1246 1143 902 1489.9 -39.5% -9.8% 
Exportations (porcelets sevrés) 1599 1960 2259 1493 1496 1517 1506 1117.4 34.8% -1.0% 
Offre et utilisation du porc de l'Est du Canada (milliers de tétes) 
Mise en marché 1 1 13082 13714 13916 13399 13401 13823 13748 12008.5 14.5% 0.8% 
Abattage 12554 12886 13018 12537 12351 12712 12714 11271.7 12.8% 0.2% 
Exportations (porcs d'abattage) 528 828 898 862 1050 1111 1034 739.0 40.0% 11.9% 
Exportations (porcelets sevrés) 900 925 849 619 645 645 648 601.8 7.7% 5.3% 
Prix du pore, indice 100, Ontario ($/100 kg) 162 151 134 149 142 134 135 147.9 -8.9% -3.1% 
Offre et utilisation du porc (kt) 
Production 1683 1790 1859 1857 1889 1938 1948 1450.9 34.3% 2.5% 
Importations 59 55 55 56 57 57 58 62.4 7.5% 0.5% 
Consommation 863 870 889 882 887 896 909 824.5 10.3% 0.9% 
Déchets et transformation 173 184 191 191 195 200 201 149.4 34.3% 2.5% 
Exportations 708 790 834 839 862 898 895 534.5 67.5% 4.0% 
Stock de fermeture 30 30 30 31 33 34 35 29.7 16.8% 2.4% 
Prix de vente en gros du porc ($/kg) 
Prix de dé 
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Tableau B.20 : Bovins du canada 


Bovins - Stock de fermeture 
(milliers de tétes) 
Vaches laitiéres 
Génisses laitiéres 
Vaches de boucherie et taureaux 
Génisses de boucherie 
Bouvillons 
Veaux 
Offre et utilisation du bétail (milliers de fetes) 
Mise en marché 
Abattage 
Exportations nettes 
Bovins d'abattage 
Bovins d'engraissement 
Offre et utilisation du bétail de Quest du Canada (milliers de tétes) 
Mise en marché 
Abattage 
Exportations nettes 
Bovins d'abattage 
Bovins d'engraissement 
Offre et utilisation du bétail de l'Est du Canada (milliers de tétes) 
Mise en marché 
Abattage 
Exportations nettes 
Bovins d'abattage 
Bovins d'engraissement 


Prix, bouvillons A1 et A2, Edmonton ($/100 Ibs) 
Prix, veaux d'engraissement 500 a 600 Ibs, 
Edmonton ($/100 Ibs) 


Offre et utilisation du boeuf (kt) 
Production 
Importations 
Consommation 
Exportations 
Stock de fermeture 
Prix de vente en gros du boeuf ($/100 Ibs) 
Prix de détail du boeuf ($/k 


912 


132 


107 


14520 
1089 
454 
5099 
1557 
1339 
4982 


4509 
3351 


1157 
-123 


1230 
238 


1421 


1375 


15550 15323 
1077 1072 
448 447 
5379 5257 
1694 1665 
1426 1410 
5526 5472 
5248 5465 
3740 3816 
1508 1648 
41 

4022 4206 
2586 2645 
1437 1560 
-21 32 
1226 1259 
1155 1171 
71 88 
21 9 
99 93 
143 133 
1424 1466 
248 250 
979 1015 
693 701 
26 26 


181.15 173.11 
7.43 


12940.9 18.4% 
1169.5 8.3% 
484.8 -7.8% 
4431.0 18.6% 
1338.4 24.4% 
1135.8 24.1% 
4381.3 24.9% 
4389.2 24.5% 
3442.6 10.9% 
946.6 74.1% 
36.2 13.0% 
3259.6 29.0% 
2439.3 8.4% 
820.3 90.2% 
92.5 65.1% 
1129.6 11.5% 
1003.3 16.7% 
126.3 -30.3% 
56.3 115.4% 
87.9 6.1% 
128.5 3.8% 
1155.9 26.8% 
249.6 0.3% 
963.3 5.4% 
441.3 58.9% 
26.7 -2.5% 
164.7 5.1% 
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Tableau B.19 : Produits céréaliers et oleagineux du Canada 
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Farine de blé (kt) 


Production 2638.04 2661.23 2690.50 2726.43 2763.87 2801.25 2210.1 26.7% 1.7% 
Importations 42.50 4836 53.00 55.00 60.00 65.00 28.0 131.9% 9.8% 
Consommation 2492.83 2572.33 2641.99 2704.62 2757.50 2798.81 2084.9 34.2% 2.4% 
Exportations 188.21 137.74 10199 77.27 6683 67.88 153.0 55.6% -10.2% 
Stock de fermeture 23.90 2343 2296 2250 2205 21.61 28.3 -23.6% -2.0% 
Indice des prix a la production (1992 = 100) 126.91 122.62 120.77 120.68 121.25 121.94 122.8 0.7% 0.5% 
Boulangerie et pates alimentaires (kt) 
Production’ 1822.83 1902.33 1971.99 2034.62 2087.50 2128.81 1677.7 26.9% 3.2% 
Importations 419.83 412.72 404.71 407.74 423.99 454.08 393.4 15.4% 1.4% 
Consommation’ 1653.07 1695.99 1726.68 1759.84 1794.84 1830.42 1631.6 12.2% 2.1% 
on Exportations 589.58 619.06 650.02 682.52 716.64 752.48 439.5 71.2% 5.0% 
&. Indice des prix a la production (1992 = 100) 184.04 184.07 185.08 18648 187.90 189.29 189.8 0.2% 0.5% 
S. 
= Biére (ml) 
e Production 2566.57 2586.09 2617.74 2654.68 2690.89 2727.68 2423.0 12.6% 1.2% 
e Consommation’ 2370.43 2391.25 2424.18 2462.39 2499.85 2537.88 2196.0 15.6% 1.4% 
® Prix a la production ($/) 1.05 1.08 1.12 1.15 1.19 1.22 0.9 37.3% 3.2% 
8 Prix a la consommation ($/1) 414 426 438 451 464 4.78 3.7 277% 2.9% 
3 
se} Produits oléagineux (kt) 
z. Production de margarine 128.09 13030 132.31 133.09 134.53 136.97 140.21 126.6 10.7% 1.5% 
= Consommation de margarine 12259 12450 126.20 12663 127.73 129.80 132.65 122.6 8.2% 1.3% 
= Production de shortening 347.43 353.24 359.89 364.05 369.34 375.57 382.48 365.5 4.6% 1.6% 
3 Consommation de shortening 362.48 369.05 37648 381.47 387.63 394.78 402.65 365.1 10.3% 1.8% 
S Production d'huile 4 salade 695.03 694.19 698.85 696.69 697.64 699.33 701.11 693.7 1.1% 0.1% 
= Consommation d'huile a salade 465.10 482.66 
a - — 
Z 
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Tableau B.18 : Aliments pour bétail du Canada (campagne agricole) 
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Unités animales - Céréales 57436 61036 62668 65154 66803 68599 69338 53450.6 29.7% 3.2% 
(Equivalent par millions de porc) 

Consommation totale - Céréales 
fourrageéres (Mt) 23.66 2461 25.13 26.00 2657 27.22 27.49 23.9 15.1% 2.5% 
Blé 3.99 4.32 4.48 4.50 4.47 4.56 4.51 4.3 5.9% 2.0% 
Orge 10.15 1051 10.76 11.38 11.72 1208 1234 10.1 22.0% 3.3% 
Avoine 1.35 1.69 1.67 1.66 1.64 1.63 1.61 1.7 -7.5% 3.0% 
Mais 7.70 7.52 7.66 7.88 8.15 8.37 8.45 7.1 18.4% 1.6% 

Consommation totale - Aliments azotés (Mt) 3.96 4.03 4.18 4.34 4.45 4.55 4.58 32 41.1% 2.5% 
Tourteau de soja 2.07 2.00 2.03 2.08 2.11 2.13 ain 2.0 3.9% 0.3% 
Tourteau de canola 0.73 0.76 0.81 0.87 0.91 0.94 0.96 0.7 41.2% 4.8% 


182.3% 
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Tableau B.17 : Cultures spéciales du Canada (campagne agricole) 


Alpiste des Canaries 
Pois fourrager 
Lentilles 

Graines de moutarde 
Graines de toumesol 


Alpiste des Canaries 
Production (kt) 
Prix a la production, Ouest canadien ($/) 


Pois fourrager 
Production (kt) 
Prix a la production, Ouest canadien ($/t) 


Lentilles 
Production (kt) 
Prix a la production, Ouest canadien ($/t) 


Graines de moutarde 
Production (kt) 
Prix a la production, Ouest canadien ($/t) 


Graines de toumnesol 
Production (kt) 
Prix a la p 


142 
1408 


125 
395 


2394 
160 


707 


110 


91 


3108 
166 


922 


194 
327 


137 


166 
265 


3156 
167 


942 
345 


196 
327 


139 


154 
1380 
709 
215 
95 


180 
265 


3297 
166 


989 
345 


209 
327 


145 


164 
1418 
729 


192 


265 


3431 
165 


1034 
345 


222 
327 


206 
265 


3568 
166 


1081 
345 


235 
327 


223 
265 


3733 
167 


1136 


251 
327 


166 


157.8 
995.3 
475.4 
263.1 

66.8 


171.8 
268.8 


2299.0 
146.3 


624.1 
345.0 


247.6 
326.5 


18.9% 
51.2% 
63.3% 
-2.1% 
57.4% 


29.6% 
-1.4% 


62.4% 
13.9% 


82.0% 
0.0% 


1.5% 
0.0% 


10.1% 
6.4% 


7.7% 
0.6% 


8.2% 
2.6% 


14.7% 
-1.6% 
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Tableau B.16 : Oleagineux du Canada (campagne agricole) 


Offre et utilisation de canola (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 

Production 
Trituration (Mt) 
Production de tourteau 
Production d'huile 
Exportations de semences 
Stock de fermeture 


Utilisations d'huile de canola, 
marché canadien 
Exportations d'huile de canola 
Utilisations fourragéres de tourteau de canole 
Exportations de tourteau de canola 


Prix au comptant,n 1, Vancouver ($/t) 
Prix a la production, Prairies ($/) 

Prix du tourteau de canola, FAB usine ($/t) 
Prix de I'huile de canola, FAB usine ($/) 
Marge effective de trituration ($/t) 


Offre et utilisation de soja (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 
Production 
Importations 
Exportations 
Importations de tourteau de soja 
Utilisations fourragéres de tourteau de soja 


Prix au comptant, n 2, Chatham ($/t) 
Offre et utilisation de graines de lin (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 
Production 


Exportations 
Prix au comptant,n 1, OC, Thunder Bay ($/t) 
Prix a la production, Prairies ($/t 


1.14 
0.74 


312 


4.78 
1.47 
7.05 
2.56 
1.63 
1.14 
3.67 
0.78 


0.46 
0.72 
0.76 
0.86 


337 
293 
166 
595 
77.93 


1.00 
2.76 
2.75 
0.29 
0.70 


0.75 


0.79 


0.97 


4.73 
1.49 
7.03 
2.61 
1.66 
iburs 
4.06 
0.70 


0.46 
0.74 
0.81 
0.86 


362 
317 
167 
657 
82.30 


1.02 
2.78 
2.84 
0.29 
0.78 


0.75 
2.03 


288 


0.75 
1.35 
1.01 
0.83 


324 


5.05 
1.50 
7.56 
2.73 
1.74 
1.22 
4.32 
0.74 


0.46 
0.79 
0.87 
0.87 


368 
323 
164 
692 
90.17 


1.05 
2.81 
2.94 
0.29 
0.86 


0.75 
2.08 


287 


0.79 
1.35 
1.07 
0.89 


330 


4.99 
1.51 
7.53 
AUS 
1.76 
1.23 
4.34 
0.68 


0.46 
0.80 
0.91 
0.85 


392 
346 
161 
746 
89.21 


1.06 
2.83 
3.00 
0.29 
0.92 


0.75 
2.11 


297 


0.78 
1.35 
1.05 
0.87 


351 


5.24 
1.52 
797 
2.79 
1.78 
1.24 
4.58 
0.77 


0.47 
0.81 
0.94 
0.84 


374 
327 
165 
701 
90.78 


1.08 
2.85 
3.08 
0.29 
0.99 


0.75 
2.13 


290 


0.81 
1.35 
1.09 
0.91 


335 


§.2 
1.4 
75 
3.1 
1.9 
1.3 
3.8 
1.1 


0.5 
0.9 
0.7 
1.2 


343.4 
301.9 
157.9 
669.4 

79.0 


1.0 
21 
2, 
0.3 
0.8 


0.8 
2.0 


276.2 


0.7 
a2 
0.9 
0.7 


300.7 


-5.8% 
6.2% 
-0.2% 
-11.2% 
-9.4% 
6.2% 
13.9% 
-37.2% 


-0.8% 
-9.0% 
41.2% 
-37.3% 


17.5% 
17.8% 
5.6% 
11.2% 
4.3% 


3.9% 
7.5% 
11.9% 
-7.2% 
20.7% 


0.0% 
3.9% 


12.3% 


1.7% 
9.3% 
10.7% 
23.3% 


20.4% 
18.2% 
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Tableau B.15 : Céréales secondaires du Canada (camp 


HE 


Offre et utilisation d'orge (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 

Production 

Utilisations fourragéres 

Autres utilisations, marché canadien 
Exportations 

Stock de fermeture 

Prix a la production, Prairies ($/t) 

Prix hors-Commission, Lethbridge ($/t) 

Orge Extra a deux rangs, OC, 

prix final de la CCB ($/t) 


Offre et utilisation de mais (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 

Production 
Importations 
Utilisations fourragéres 
Autres utilisations, marché canadien 
Exportations 
Stock de fermeture 
Prix au silo, élévateur Chatham ($/t) 


Offre et utilisation d’'avoine (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 

Production 
Utilisations fourragéres 
Exportations 

Prix a la production, Prairies ($/t) 

Offre et utilisation de seigle (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 

Production 
<portations 


ra $8 


= 


= 


4.42 
3.11 
13.74 
10.51 
0.79 
2.08 
2.11 
112 
138 
206 


1.15 
7.53 
8.65 
0.93 
7.52 
2.19 
0.22 
1.03 

125 


1.51 
2.62 


agne agricole) 


4.50 
3.15 
14.16 
10.76 
0.79 
2.38 
2.38 
110 
131 
205 


4.52 
3.18 
14.37 
11.38 
0.80 
2.04 
2.56 
111 
132 
208 


4.57 
3.22 
14.69 
11.72 
0.82 
2.04 
2034 
111 
132 
208 


1.16 
7.78 
9.01 
1.58 
8.15 
2.23 
0.22 
1.02 
125 


1.62 
2.63 
4.25 
1.64 
2.29 

102 


0.16 
2.26 
0.37 


4.56 
3.29 
14.99 
12.34 
0.83 
2.01 
2.33 
110 
131 
209 


1.18 
7.94 
9.39 
1.55 
8.45 
2.26 
0.22 
1.05 

127 


1.62 
2.63 
4.26 
1.61 
2.34 

104 


0.16 
2.29 
0.37 


44 
3.0 
13.2 
10.1 
0.8 
2.3 
2.8 
93.9 
122.1 
190.1 


161 
7.3 
8.0 
1.5 
7.1 
2.0 
0.3 
1.2 
117.9 


1.4 


97.4 


3.7% 0.7% 
9.0% 3.7% 
13.3% 4.4% 
22.0% 3.3% 
10.3% 0.0% 
-13.8% 0.0% 
-17.9% 5.3% 
17.0% 0.2% 
7.2% 1.0% 
9.9% 0.6% 
7.6% 0.9% 
8.8% 2.7% 
17.0% 1.9% 
5.2% 1.3% 
18.4% 1.6% 
13.7% 0.2% 
-35.6% 4.7% 
-13.3% 4.1% 
7.4% 0.0% 
11.8% 3.2% 
5.0% 2.5% 
17.7% 5.8% 
-75% 3.0% 
50.4% 7.6% 
6.3% 2.9% 
0.1% 8.8% 
8.1% 1.9% 
9.1% 10.8% 
73.3% 


g exeuuy 


euJ9} ueAow e senbiIOd sap eoueJaJa1 ep OULUBOS 


ZL-a 


Tableau B.14 : Blé du Canada (campagne agricole) 


Offre et utilisation de blé, toutes catégories (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 

Production 

Utilisations alimentaires et industrielles 
Utilisations fourragéres 

Autres utilisations, marché canadien 


Exportations 
Stock de fermeture 


Blé RPOC n° 14, prix final de la CCB ($/t)' 
Prix a la production, Prairies ($/t) 
Prix de mouture ($/t) 


Offre et utilisation de blé dur (Mt) 
Superficies cultivées (Mha) 
Rendement (t/ha) 

Production 

Utilisations alimentaires et industrielles 
Autres utilisations, marché canadien 
Exportations 

Stock de fermeture 


Blé DAOC n° 1, prix final de la CCB ($/t)' 
Prix a la production, Prairies ($/t 


10.98 
1.96 
21.49 
3.00 
3.99 
1.09 
15.50 
6.58 


208 
165 
238 


2.05 
1.50 
3.08 
0.26 
0.69 
3.73 
1.10 


241 


10.94 
2.43 
26.61 
2.94 
4.32 
1.07 
17.40 
7.51 


193 
150 
212 


2.24 
2:19 
4.90 
0.27 
0.76 
3.01 
1.97 


211 


10.87 
2.46 
26.75 
2.97 
4.48 
1.07 
18.21 
7.57 


195 
151 
216 


2.14 
2.21 
4.72 
0.27 
0.73 
3.72 
TOT. 


214 


10.51 
2.49 
26.15 
3.02 
4.50 
1.06 
17.72 
7.48 


200 
154 
222 


2.13 
2.24 
4.76 
0.28 
0.74 
3.74 
1.98 


219 


10.42 
2.52 
26.23 
3.06 
4.47 
1.04 
17.71 
TAT 


204 
157 
229 


2.23 
2.26 
5.06 
0.29 
0.77 
3.98 
2.00 


223 


10.20 
2.55 
26.00 
3.11 
4.56 
1.02 
17.42 
7.40 


206 
159 
232 


2.22 
2.29 
5.10 
0.29 
0.78 
4.05 
1.99 


226 


10.41 
2.58 
26.86 
3.16 
4.51 
1.01 
18.07 
7.56 


208 
160 
235 


2.22 
2.32 
5.17 
0.30 
0.79 
4.07 
2.00 


228 


10.9 
2.4 
25.5 
29 
4.3 
1.1 
17.6 
7.4 


183.1 
141.4 
202.6 


2.4 
22 
5.1 
0.2 
0.7 
3.8 
1.8 


229.8 


6.3% 
7.5% 
1.7% 

20.9% 
6.2% 
7.2% 

11.1% 


-0.7% 


1.3% 
76% 
9.0% 
2.1% 
2.2% 
1.5% 
10.5% 


-0.9% 
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Tableau B.13 : Résumé de la situation au Canada pour les céréales et les oléagineux (campagne agricole 


Superficies cultivées (Mha) 38.66 3948 3948 3948 3948 39.48 39.48 39.6 0.2% 0.3% 
Blé 10.98 1094 1087 1051 1042 10.20 10.41 10.9 4.1% 0.9% 
Céréales secondaires' 719 740 759 756 766 7.59 7.68 7.3 5.5% 1.1% 
Oléagineuw* 5.56 6.57 6.50 6.89 6.82 7.12 6.69 6.9 -3.6% 3.1% 
Cultures spécialisées? 

(Provinces de l'Ouest du Canada) 2.98 2.81 282 2.93 3.02 3.12 3.24 2.1 56.2% 1.4% 
Foin (Superficies ensemencées) 7.21 7.26 7.31 7.28 732 7.26 7.30 6.6 10.0% 0.2% 
Jachéres 473 4.51 440 4.31 4.22 4.18 4.16 5.8 -28.2% -2.1% 


Résumé de la production, de la consommation intérieure et des exportations (Mt) 


Blé 
Production 2149 2661 26.75 26.15 26.23 26.00 26.86 25.5 5.3% 3.8% 
Consommation intérieure 8.08 8.33 8.52 8.58 8.58 8.70 8.68 8.2 6.0% 1.2% 
Exportations 15.50 1740 1821 17.72 17.71 17.42 18.07 17.6 2.9% 2.6% 
Céréales secondaires' 
Production 23.61 27.16 27.95 28.20 28.78 2882 29.47 25.7 14.6% 3.8% 
Consommation intérieure 23.23 23.59 23.99 2486 2549 26.07 26.43 22.8 16.0% 2.2% 
Exportations 3.89 3.99 5.02 4.62 4.73 4.72 4.75 4.3 9.4% 3.4% 
Oléagineux 
Production 812 1086 1088 11.58 11.58 1214 11.56 11.2 3.6% 6.1% 
Consommation intérieure 5.08 5.63 5.72 5.90 5.94 6.01 5.88 6.0 -2.6% 2.5% 
portatio 


4.61 5.33 5.67 6.07 6.12 6.48 6.22 5.3 16.2% 5.1% 


g exeuuy 


Tableau B.12 : Macroéconomie canadienne 


Population (en millions) 31.4 31.6 31.8 32.1 32.6 30.5 
PIB (en milliards de dollars 1992) 815013 815013 815013 815013 815013 815013 815013.0 0.0% 0.0% 
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
Déflateur PIB (1992 = 100) 1145 1155 1168 1181 119.5 1208 109.0 10.9% 1.0% 
0.8% 08% 11% 11% 11% 1.1% 
Revenu disponible par habitant ($) 21786.9 22521.9 23354.0 24192.5 25063.6 25968.7 19113.2 35.9% 3.5% 
3.4% 3.4% 3.7% 3.6% 3.6% 3.6% 
Salaire hebdomadaire moyen ($) 649.6 667.2 685.7 706.2 7274 749.2 605.8 23.7% 2.9% 


2.7% 2.7% 2.8% 3.0% 3.0% 3.0% 


Indices des prix a la consommation (variation en %) 
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Tous articles confondus 116.1 118.7 a2 123.5 126.0 128.6 131.2 110.1 19.2% 2.0% 
2.3% 2.2% 2.0% 2.0% 2.0% 2.0% 2.0% 

Sauf aliments et énergie 115.5 118.7 121.5 124.1 126.7 129.4 132.3 109.8 20.6% 2.3% 
3.0% 2.7% 2.4% 2.1% 2.1% 2.1% 2.3% 

Energie 124.0 121.8 122.6 124.3 127.2 130.1 131.2 112.8 16.2% 0.9% 
3.2% -1.8% 0.7% 1.4% 2.3% 2.3% 0.8% 

Aliments 115.6 117.6 118.7 120.8 122.7 124.4 126.2 110.0 14.8% 1.5% 


3.0% 1.7% 0.9% 18% 15% 14% 1.4% 
Indices des prix des produits industriels (variation en %) 


Produits pétroliers 116.20) «9: 158.03 155.41 152.74 15828 163.01 167.89 172.91 121.9 41.9% 1.5% 
% “3.2% -1.7% -1.7% 3.6% 3.00% 3.0% 3.0% 
Bois 126.23 128.04 130.23 132.33 134.73 137.17 139.66 140.2 0.4% 1.7% 
64% 14% 1.7% 1.6% 1.8% 1.8% 1.8% 
Vé6hicules et piéces 145.03 147.35 149.85 15225 154.99 157.78 160.62 137.4 16.9% 1.7% 
2.0% 1.6% 1.7% 1.6% 1.8% 1.8% 1.8% 
Machinerie 136.50 13936 14243 14528 14833 151.44 154.62 129.3 19.6% 2.1% 
18% 24% 2:2% 210% 29%, 211%, 251% 
Taux d'intérét (%) 
Taux d'intérét préférentiel 6.7 7.1 TAA 7.0 7.0 7.0 7.0 6.3 10.8% 0.7% 
Taux de change 
$CAN/$US 1.55 1.53 1.50 1.49 1.48 1.47 1.46 1.5 0.0% -1.0% 
$US/$CAN 0.65 0.65 0.67 0.67 0.68 0.68 0.69 0.7 0.0% 1.0% 
Taux moyen de transport des céréales 
Centre des Prairies au port ($/t 
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Tableau B.11 : Marché international des produits laitiers 


8211.5 8331.5 21.0% 


7283.6 7635.6 7871.4 8033.7 


Production 


Consommation «67 7030.2 7294.2 74882 7643.3 7873.5 8035.2 8213.6 8334.2 6874.5 21.2% 2.2% 

Stock de fermeture . 356.3 3478 3431 3422 3423 3424 3424 305.9 11.9% -0.7% 
Prix du beurre, FAB, Europe du Nord 

($US/100 kg) 1279 1483 1783 1766 182.0 1808 184.2 166.4 10.7% 6.3% 
Offre et utilisation mondiales de poudre de lait écrémé (kt) 

Production _ 3512.0 3503.4 3457.4 35165 3493.8 34893 3406.1 3327.6 2.4% 0.5% 

Consommation 3430.8 3576.4 3574.7 3557.0 3507.2 3511.7 3423.7 3264.1 4.9% 0.0% 

Stock de fermeture 649.2 568.2 462.0 4215 4081 385.7 3680 517.2 -28.8% -9.0% 
Prix du lait écrémé en poudre, FAB, Europe du Nord 

($US/100 kg) 196.3 1635 1633 1716 1774 1908 2052 160.5 27.9% 0.7% 
Offre et utilisation mondiales de fromage (kt) 

Production 42 15158.1 15545.2 15939.9 16273.0 16650.5 17095.5 17547.6 14263.2 23.0% 2.5% 

Consommation 15163.4 15553.7 15949.3 162724 16645.0 17089.9 17542.0 14259.9 23.0% 2.5% 

Stock de fermeture 6979 689.5 680.1 680.5 686.0 6916 697.2 696.5 0.1% 0.0% 
Prix du fromage, FAB, Europe du Nord 

($US/100 kg) 1975 2197 2142 2292 2299 232.4 2426 188.8 28.5% 3.5% 
Offre et utilisation mondiales de poudre de lait entier (kt) 

Production 250: 2606. 2739.9 2781.3 2841.8 2874.1 2946.0 3056.7 31324 2574.7 21.7% 2.3% 

Consommation 2752.5 2793.9 2854.4 2885.7 2957.0 3066.7 3141.4 2569.0 22.3% 2.2% 

Stock de fermeture 1648 1648 1648 1648 1648 1648 1648 154.6 6.6% 0.0% 


Prix de la poudre de lait entier, 26% mat. gr., 
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Tableau B.10 : Marché international du porc 


Production de la Chine 


Offre et utilisation sur le marché du Pacifique N 
Production 239, 
Consommation 
Exportations - comprend animaux vivants 
Importations - comprend animaux vivants 
Importations nettes en provenance 

des autres marchés 
Stock de fermeture 


ord (kt)- 


Prix 
Castrats et jeunes truies, lowa 
($US/100 Ibs pv) 
Vente en gros, du porc, E.-U. ($US/100 Ibs) 
Rapport entre les prix porc/mais 
De référence des porcs, UE-15 
(Euro/100 kg pcp) 


Principaux exportateurs (comprend animaux vivants) (kt) 
ne — 
Etats-Unis 
Pologne 
Chine 
UE-15 


Japon 
Corée du Sud 
Mexique 

Etats-Unis 


41405.8 


14533.5 
14665.0 
1607.9 
1888.2 


280.6 
414.6 


42.1 
76.3 
0.57 


119.8 


43013.6 43869.3 


14898.5 15715.6 
15026.2 15722.5 


1647.2 
1940.7 


293.8 
399.2 


40.2 
74.2 
0.51 


104.2 


1063.4 
673.5 
45.5 
103.0 
1085.3 


974.9 
96.5 
171.9 


1735.0 
2014.3 


279.6 
482.4 


36.1 
69.4 
0.43 


110.5 


44964.6 


15117.2 
15277.5 
1754.6 
2024.6 


270.3 
414.4 


40.9 
75.8 
0.48 


110.1 


1095.3 
729.5 
42.7 
88.8 
1117.9 


1013.0 
122.4 
180.4 


46653.3 


15320.1 
15465.7 
1733.9 
2101.9 


368.3 
447.2 


39.4 
74.2 
0.46 


111.0 


1098.7 
602.6 
45.4 
84.3 
1138.2 


1036.7 
125.4 
179.9 


47931.2 49262.7 


15488.3 
15680.1 
1827.7 
2205.4 


378.0 
443.5 


37.6 
72.2 
0.44 


114.9 


1133.1 
672.6 
53.2 
80.1 
1135.9 


1067.3 
152.9 
189.4 


15442.0 
15584.0 
1954.1 
2268.0 


314.2 
427.2 


37.8 
72.8 
0.43 


117.0 


1104.1 
800.6 
62.9 
78.5 
1157.3 


1099.7 
1792 
186.9 


38715.3 


13969.2 
14077.2 
1456.6 
1710.2 


253.7 
449.3 


41.7 
73.8 
0.5 


142.0 


751.2 
568.6 
51.5 
112.5 
1152.0 


805.9 
115.0 
124.2 


10.5% 
10.7% 
34.2% 
32.6% 


23.8% 
4.9% 


-9.6% 
-1.4% 
12.6% 


-17.6% 


47.0% 

40.8% 

22.0% 

-30.2% 
0.5% 


36.5% 
55.8% 
50.5% 
12.1% 


-1.8% 
-0.8% 
44% 


0.4% 


2.7% 
2.7% 
9.0% 
-3.5% 
1.3% 


24% 
11.8% 
2.8% 
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Tableau B.9 : Marché international du boeuf 


Offre et utilisation du boeuf sur le marché du Pacifiq 


Production 
Consommation 
Exportations - comprend bovin vivant 
Importations - comprend bovin vivant 
Stock de fermeture 
Prix 
Bouvillons, Nebraska ($US/100 Ib pv) 
Veaux d'engraissement, Oklahoma 
($US/100 Ib pv) 
Vaches, Sioux Falls ($US/100 Ib pv) 
Vente en gros, des peaux, centre des E.-U. 
($US/100 Ib) 
Vente en gros, boeuf en carton, centre des 
E.-U. ($US/100 Ib) 
Vente en gros, vaches de conserverie, 
centre des E.-U. ($US/100 Ib) 
Rapport entre les prix bouvillon/mais 
Jeunes taureaux, a Buenos Aires 
($US/100 kg pv) 
Bovins adultes males R3, UE-15 
(Euro/100 kg pcp) 4 
Principaux exportateurs (comprend bovin vivant) (kt) 
Australie 136 
Nouvelle-Zélande 
Canada 
UE-15 
Etats-Unis 
Argentine 
Uruguay 4 
Principaux importateurs (comprend bovin vivant) (kt) 
Japon 
Corée du Sud 
Etats-Unis 
Mexique 


18168.1 
17602.5 
4517.8 
3930.7 
550.4 


74.1 


18322.9 
17711.6 
4561.4 
3941.3 
543.3 


774 


100.1 
46.1 


21.2 


128.4 


79.1 
0.99 


96.0 


272.2 


1667.8 
552.3 
934.7 
410.9 

1384.3 
363.1 
254.4 


1135.1 

328.5 
1672.2 
296.1 


18392.2 
17778.8 
47145 
4097.5 
541.5 


778 


96.9 
45.0 


21.3 


129.1 


269.8 


1651.3 
569.9 
984.1 
409.1 

1427.9 
425.4 
245.5 


1160.8 

381.0 
1751.2 
283.0 


18516.2 
17929.0 
4902.0 
4315.9 
544.5 


78.1 


96.8 
45.3 


21.4 


129.5 


79.6 
0.92 


89.6 


267.9 


1716.1 
558.5 
1077.0 
362.4 
1465.9 
432.7 
257.2 


1196.3 

424.6 
1831.3 
331.4 


18737.7 
18168.7 
5036.5 
4469.1 
547.9 


76.5 


94.4 
44.1 


20.9 


127.2 


78.9 
0.89 


76.5 


257.1 


1758.8 
538.3 
1182.9 
396.4 
1508.4 
489.1 
259.5 


1236.4 

486.8 
1885.2 
317.6 


18965.5 
18413.6 
4995.0 
4444.6 
551.3 


74.2 


91.4 
42.8 


20.3 


123.8 


77.7 
0.86 


79.1 


248.9 


1750.2 
515.2 
1267.9 
410.9 
1612.2 
499.4 
260.8 


1283.5 
558.8 
1734.5 


19448.5 
18916.6 
5101.3 
4551.1 
535.2 


Tih 


87.0 
40.6 


19.5 


119.3 


75.0 
0.82 


83.3 


244.2 


1748.4 
486.4 
1343.1 
425.9 
1750.6 
534.1 
261.9 


1340.5 
649.4 
1709.3 


18136.5 
17666.9 
4051.5 
3602.8 
563.4 


65.8 


84.0 
38.7 


18.4 


107.9 


66.2 
0.8 


96.2 


191.4 


1490.7 
480.3 
799.8 
865.3 

1169.4 
365.6 
277.9 


965.6 
211.1 
1686.4 


7.2% 
7.1% 
25.9% 
26.3% 
-5.0% 


8.2% 


3.5% 
4.9% 


6.2% 


10.6% 


13.3% 
3.0% 


-13.3% 


27.6% 


17.3% 
1.3% 
67.9% 
-50.8% 
49.7% 
46.1% 
-5.8% 


38.8% 
207.7% 


1.1% 
1.2% 
2.0% 
2.5% 
-0.5% 


-0.7% 


-2.1% 
-1.6% 


0.7% 


-0.5% 


-0.5% 
-3.3% 


-1.6% 


-1.2% 


0.7% 
-1.5% 
8.0% 
3.7% 
4.2% 
8.0% 
-0.8% 


3.8% 
13.8% 
0.2% 


gq exeuuy 


Tableau B.8 : Marché international de tourteaux d’oléagineux 


Offre et utilisation mondiales de tourteaux d'oléagineux (Mt)' 


We} UeAOW e senbyI}Od sap aoUe19J91 BP OULUBDS 


Trituration 1983 2029 2070 2125 2165 220.0 224.0 190.8 17.4% 2.1% 
Rendement (t tourteaux/t grain) 0.725 0724 0.724 0724 0.723 0723 0.723 0.72 0.4% 0.0% 
Production 1437 147.0 150.0 1538 1566 159.1 1620 137.5 17.9% 2.0% 
Consommation 1438 1468 1502 1537 1566 1588 162.0 137.2 18.0% 2.0% 
Stock de fermeture 5.4 5.6 5.4 5.4 5.5 5.8 58 5.5 6.2% 1.3% 
Rapport stock/utilisation 0.04 0.04 004 0.04 003 004 0.04 0.04 10.2% 0.7% 
Prix du tourteau de soja, Decatur ($US/t) 1947 1889 1947 1935 191.0 1974 2007 179.6 11.7% 0.5% 
Principaux exportateurs nets (Mt)” 
Argentine 159 16.10Ci‘—i16.3— 166 (iti 1BC—=«é*dTT7-D. 14.6 17.8% 1.4% 
Etats-Unis 48 5.8 6.0 6.4 6.5 My: 7.0 5.4 30.4% 6.3% 
Reste du monde’ 3.0 2.0 14 0.6 0.6 0.1 0.6 3.2 -80.8% -23.1% 
Principaux importateurs nets (Mt)° 
Japon 0.9 0.9 0.9 0.8 0.8 0.8 0.8 0.9 18.9% -3,6% 
UE-15 164. 470 462 -166 “47.0 “4124, “172 17.1 0.8% 0.8% 


Corée du Sud 


Lb-@ 
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Tableau B.7 : Marché international des huiles végétales 


7 CE . 7 CK 


Trituration 

Rendement (t huile/t grain) 
Production d'huile d'oléagineux 
Production d'huile de palme 
Consommation 

Stock de fermeture 


Rapport stock/utilisation 
Prix de I’huile de soja, Decatur ($US/t) 


Principaux exportateurs nets (Mt) 
Argentine 
Etats-Unis 
Reste du monde’ 


Principaux importateurs nets (Mt)° 
Chine 
Japon 
UE-15 
Corée du Sud 
Mexique 


3.6 
0.7 
1.8 


202.9 
0.236 
478 
25.1 
73.2 
8.2 


0.11 
393.7 


3.8 
0.9 
1.9 


3.3 


207.0 
0.236 
48.8 
25.7 
74.5 
8.1 


0.11 
440.6 


4.0 
1.1 
1.8 


3.4 


212.5 
0.235 
50.0 
26.7 
76.7 
8.1 


0.11 
467.6 


4.2 
1.2 
one 


216.5 
0.236 
51.1 
28.0 
79.0 
8.2 


0.10 
506.8 


4.3 
1.3 
al 


220.0 
0.236 
51.8 
28.5 
79.8 
8.7 


0.11 
479.1 


4.3 
1.0 
iI 


1.8 


224.0 
0.235 
52.7 
29.1 
82.2 
8.3 


0.10 
512.0 


44 
1.1 
1.5 


190.8 
0.24 
45.8 
19:9 
65.2 

7.3 


0.11 
417.2 


44 
0.8 
0.9 


-9.7% 
22.7% 


1.5% 
40.2% 
-279.3% 


17.2% 
4.0% 
327.5% 


-2.7% 
6.5% 


3.4% 
TAN 
-2.4% 
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Tableau B.6 : Marché international des oléagineux 


ee : = : : : : : Se ee : : : beelbaadind Mevetbodoocoat Hewat sotiestoadines 


Offre et utilisation mondiales d'oléagineux (Mt)' 


Superficies cultivées (Mha) 1224 1224 1221 1245 1250 1263 1256 119.5 5.2% 0.4% 
Rendement (t/ha) 191 194 196 199 201 204 207 1.88 10.5% 1.4% 
Production 233.8 2372 239.7 2476 2517 2573 2606 224.2 16.3% 1.8% 
Consommation 2337 2373 2421 2487 2527 2572 2616 221.4 18.1% 1.9% 
pour trituration 1983 2029 2070 2125 2165 220.0 224.0 190.8 17.4% 2.1% 
Stock de fermeture 213 2120S 18.70 177s ‘1687S 167) 1557 18.4 14.7% 5.0% 
Rapport stock/utilisation 0.09 0.09 008 0.07 0.07 0.06 0.06 0.08 -27.5% 67% 
Prix du soja, centre de Illinois ($US/t) 1765 1794 1978 199.0 2078 2045 2206 189.7 16.3% 3.8% 
Principaux exportateurs nets (Mt)’ 
Argentine 48 45 5.2 49 4.9 4.9 5.0 43 16.2% 0.5% 
Australie 1.0 1.2 1.2 1.4 1.5 1.6 15 1.2 20.2% 6.6% 
Canada 3.4 3.9 44 4.8 48 5.1 5.0 4.2 18.0% 6.7% 
Etats-Unis Br (276- “285 272 375 «262, 7278 23.4 16.6% 0.4% 
Reste du monde’ 69 11 75 9.8 8.6 8.7 68 5.2 31.2% 0.3% 
Principaux importateurs nets (Mt)° 
Chine 444 424 4129 137 144 «4142 «4149 8.5 75.3% 4.6% 
Japon 71 73 7.3 74 7.5 7.5 75 7.1 5.3% 1.0% 
UE-15 487 s199 5208 92140 4193 “i799 159 17.8 10.7% -2.6% 
Corée du Sud 1.8 1.8 1.8 1.8 1.8 1.8 18 1.6 15.3% 0.0% 


50.4% 
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Tableau B.5 : Marché international des céréales secondaires 


Superficies cultivées (Mha) 

Rendement (t/ha) 

Production 

Consommation 
alimentation animale 

Stock de fermeture- 


Rapport stock/utilisation 
Prix du mais jaune n°2, centre de I'Illinois 
($US/) 


Prix de l'orge fourragére n° 2, Portland ($US/t) 


Principaux exportateurs nets (Mt)- 
Argentine 
Australie 
Canada 
UE-15 
Etats-Unis 


Part canadienne (%) 


Principaux importateurs nets (Mt)- 
Chine 
Japon 

Corée du Sud 

Mexique 


2.90 
905.0 
9122 
608.7 
133.3 


0.15 


84.4 
114.5 


10.2 


4.1% 
9.3% 
13.8% 
14.0% 
17.6% 
-13.9% 


-24.4% 


9.9% 
18.1% 


12.7% 
16.0% 
9.4% 
-14.5% 
38.2% 


-13.6% 


-258.2% 
0.5% 
14.1% 
41.3% 
15.1% 
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Tableau B.4 : Marché international du blé 


Offre et utilisation mondiales de blé (Mt): 

Superficies cultivées (Mha) Zia 226, 2200 2240 +2254 226, 220 2213 2.9% 0.8% 

Rendement (t/ha) 2.64 2.73 2.75 2.80 2.83 2.84 2.85 2.66 7.3% 1.3% 

Production 575.1 6194 6216 6263 6378 6449 649.9 588.7 10.4% 2.1% 

Consommation 589.4 6108 615.2 626.7 6359 6435 6502 588.3 10.5% 1.7% 

alimentation animale 93.1 1008 1006 1025 1028 103.4 103.3 99.2 4.1% 1.7% 

Stock de fermeture- 975 1061 1125 1122 1141 «91155 115.41 126.6 -9.0% 2.8% 
Rapport stock/utilisation 0.17 0.17 0.18 0.18 0.18 0.18 0.18 0.22 -17.7% 1.1% 
Prix du blé RVH n° 1, golfe du Mexique 

($USA) 146.1 1320 1362 14145 1464 1493 1522 123.4 23.4% 0.7% 
Prix du blé HAD n° 1, Minneapolis (SUS/) 169.7 1534 158.1 1644 170.0 1734 1768 167.0 5.9% 0.7% 
IPP de la farine, E.-U. (1982 = 100) WSA>) 412%, 1108 49122-1133 114.6) 159 116.5 -0.5% 0.1% 
IPP des produits de boulangerie et des pates 

alimentaires, E.-U. (1982 = 100)- 187.0 1902 1932 1971 2016 2064 211.3 1775 19.1% 2.1% 
Principaux exportateurs nets (Mit)- 

Argentine 11.9 12.4 12.1 12.1 12.2 12.6 13.7 9.7 41.6% 2.3% 

Australie 20.0 19.6 19.9 19.7 19.1 19.0 18.5 17.1 8.1% -1.3% 

Canada 15.5 17.3 18.2 17.7 Ay 17.4 18.0 17.5 2.9% 2.6% 

UE-15 15.0 20.5 19.7 22.7 21.1 19.4 18.0 12.2 47.4% 3.1% 

Etats-Unis 24.7 25.1 28.2 28.1 30.9 32.7 34.4 26.7 28.9% 5.6% 

Part canadienne (%) 17.8 18.3 18.5 17.6 17.5 17.2 17.6 21.1 -16.5% -0.2% 
Principaux importateurs nets (Mt)- 

Chine 12 2.4 3.4 3.0 2.3 2.1 2.0 0.7 186.1% 9.0% 

Japon 55 56 5.6 5.6 5.6 5.7 57 5.7 -1.3% 0.3% 

Corée du Sud 3.4 4.3 41 4.4 4.4 4.3 3.8 4.1 -9.5% 1.9% 


Reste du monde: 


xneaige | 


9-4 


9UI9} UBAOW e sanbi|Od sep sousJEJe1 Bp OLIEUGOS 


Tableau B.3 : Hy 


UE-156 
Contingent laitier™ (mt pp) 119 
Prix indicatif, lait (Euro/litre) 0.32 
Prix d'intervention, beurre (Euro/t) 3282.0 
Prix d'intervention, lait écr. en poudre (Euro/t) 2055.2 
Limites aux subventions a exportation’ ' (kt pp) 
beurre 399.0 
fromage 321.0 
lait écrémé en poudre 273.0 
autres produits laitiers 958.1 
JAPON 
Prix garanti, lait’ (¥/itre) ae 
prix standard de transaction’? (¥/litre) so 
compensation” (¥/litre) 10.6 
Droits de douane, fromage’” (%) 29.8 
Contingent tarifaire (kt pp) 
lait écrémé en poudre 93 
produits désignés ’ 137 
autres produits "’ 134 
MEXIQUE 
Contingent tarifaire (kt pp) 
laits en poudre 131 
dont : ALENA 50.7 
ETATS-UNIS”° 
Prix de soutien, lait12 (c$US/litre) ) 
Prix de soutien, beurre ($US/t) ) 
Prix de soutien, lait écr. en poudre ($US/) ) 
Contingent tarifaire, fromage (kt pp) 136 
Limites aux subventions a l'exportation'' 
beurre (kt pp) 21 


poudre 


119 
0.32 
3282.0 
2055.2 


399.0 
321.0 
273.0 
958.1 


137 


134 
52.2 


134 
52.2 


136 


21 


117.0 
0.32 
3282.0 
2055.2 


426.9 
353.8 
292.3 
1029.1 


75.6 
64.4 
11.0 
31.1 


93.0 
137.0 
130.0 


125.0 
45.0 


22.8 
1411.7 
2263.3 

128.0 


29.7 


-3.8% 
4.2% 


0.0% 
0.0% 
3.1% 


7.2% 
15.9% 


-100.0% 
-100.0% 
-100.0% 

6.3% 


-29.2% 
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Tableau B.3 : Hypothéses concernant les marchés du bétail et des produits laitiers 


UE-15 
Prix de soutien, boeuf" (Euro/kg pcp) 24 2.2 2.2 2.2 4 2.2 2.2 2.7 -18.6% -1.3% 
Prime spéciale, boeuf (Euro/téte) 203.0 229.0 229.0 229.0 2290 229.0 2290 158.6 44.4% 2.0% 
Prime a l'abattage, bovin adulte (Euro/téte) 745 1015 1015 1015 1015 101.5 1015 12.1 — 5.3% 
Prime a l'abattage, veau (Euro/téte) 33.0 50.0 50.0 50.0 50.0 50.0 50.0 4.3 — 7.2% 
Prime, vache allaitante (Euro/téte) 182.0 200.0 200.0 200.0 200.0 200.0 2000 149.5 33.8% 1.6% 
Limites aux subventions a I'exportation (kt epc) 
viande porcine 444.0 4440 444.0 4440 4440 4440 444.0 483.0 8.1% 0.0% 
boeuf 8217 = 8247) «= 821.7) «= BAF Ss 821:7 = 8217 ~=— 821.7 920.4 ~10.7% 0.0% 
viande de volaille 286.0 286.0 286.0 286.0 286.0 286.0 2860 345.3 -17.2% 0.0% 
JAPON- 
Droits de douane, boeuf"® (%) 38.5 38.5 38.5 38.5 38.5 38.5 38.5 41.4 6.9% 0.0% 
Systéme d'importation, viande porcine 
droits de douane (%) 43 4.3 4.3 4.3 4.3 4.3 43 4.5 44% 0.0% 
prix a l'importation, entrée (¥/kg pcp) 425.0 425.0 425.0 425.0 4250 425.0 425.0 441.5 -3.7% 0.0% 
Droits de douane, volaille (%) 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 0.0% 0.0% 
COREE DU SUD 
Droits de douane, boeuf (%) 41.2 40.8 40.4 40.0 40.0 40.0 40.0 42.2 5.2% -0.5% 


Marge, boeuf (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 17.5 -100.0% —_ 

Droits de douane, porc (%) 27.9 26.1 25.2 25.0 25.0 25.0 25.0 31.6 -20.9% -1.8% 

MEXIQUE- 

Contingent tarifaire, porc (kt pp) 87.0 90.0 94.0 94.0 94.0 94.0 94.0 78.7 19.5% 1.9% 
droits de douane intracontingent (%) 4.0 2.0 0.0 0.0 0.0 0.0 0.0 9.0 -100.0% -100.0% 

Contingent tarifaire, volaille (kt pp) 116.0 1200 1230 1230 123.0 123.0 123.0 107.0 15.0% 1.4% 

ETATS-UNIS 

Contingent tarifaire, boeuf (kt pp) 696.6 6966 6966 6966 6966 6966 6966 696.6 0.0% 0.0% 
droits de douane, hors-contingent (%) 26.4 26.4 26.4 26.4 26.4 26.4 26.4 28.0 5.7% 0.0% 


CHINE 


Droits de douane, 0.0% 


% -35.5% 
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rchés des céréales et des oléagineux 


Céréales, prix de soutien: (Euro/t) 4013 1013 1013 107.3 107.3 1013 101.3 117.0 -13.4% 0.0% 
Céréales compensatoires” * (Euro/t) 63.0 63.0 63.0 63.0 63.0 63.0 63.0 55.4 13.7% 0.0% 
Taux de gel des terres (%) 13.9 14.0 14.1 14.1 14.1 14.2 14.3 hee 29.0% 0.5% 
Paiement pour le gel des terres~ (Euro/t) 63.0 63.0 63.0 63.0 63.0 63.0 63.0 68.8 8.4% 0.0% 
Limites aux subventions a I'exportation: (mt) 
blé 14.4 14.4 14.4 14.4 14.4 14.4 14.4 16.2 11.1% 0.0% 
céréales secondaires 10.4 10.4 10.4 10.4 10.4 10.4 10.4 11.5 -9.2% 0.0% 
Compensation d'oléagineux” ° (Euro/t) 72 63 63 63 63 63 63 94.0 -33.0% -2.2% 
ETATS-UNIS 
Taux de prét du blé ($US/) 94.8 94.8 94.8 94.8 94.8 94.8 94.8 94.8 0.0% 0.0% 
Taux de prét du mais ($USA) 74.4 74.4 74.4 74.4 74.4 74.4 74.4 74.4 0.0% 0.0% 
Taux de prét du soja7 ($USA) 1933 1933 1933 1933 1933 1933 1933 193.3 0.0% 0.0% 
CRP, superficies (Mha) 
blé 45 46 4.7 4.7 4.7 4.7 47 3.8 22.6% 2.7% 
céréales secondaires- 3.4 3.1 3.1 3.1 3.1 3.1 3.1 a7 16.3% 2.3% 
graines de soja 14 1.3 ike 153 1.3 1.3 13 1.4 4.9% 0.0% 
CHINE 
Blé, prix d'achat gouv. (Yuan/t) 1376.5 1447.3 1531.2 1620.0 17008 1766.3 1834.3 1251.0 46.6% 4.9% 
Céréales secondaires, prix d'achat 
gouv. (Yuan/t) 1188.2 1260.4 1340.1 1425.0 1500.2 1558.1 1618.2 1058.3 52.9% 5.3% 
JAPON 
Droits de douane: 
huile de colza ("000¥/t) 10.9 10.9 10.9 10.9 10.9 10.9 10.9 12.4 -12.3% 0.0% 


Oia 
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Tableau B.1 : Hypotheses économiques 


= ss s 


PIB réel (variation en %) 

Australie 3.70 
UE-15 3.13 
Japon 2.33 
Corée du Sud 5.84 
Mexique 5.02 
Pologne 5.70 
Etats-Unis 2.30 
Argentine 3.10 
Chine 8.25 
Reste du monde 4.82 
IPC (variation en %) 

Australie 2.70 
UE-15 2.04 
Japon 0.00 
Corée du Sud 3.50 
Mexique 7.20 
Pologne 6.10 
Etats-Unis 2.60 
Argentine 1.97 
Chine 3.00 
POPULATION (Million) 

Monde 6136.3 
OCDE 1126.4 
Non OCDE 5009.9 
TAUX DE CHANGE 

Australie - $A/$US 1.74 
UE-15 - Euro/$US 1.05 
Japon - ¥/$US 108.80 
Corée du Sud - Won/$US 5 1137.40 
Mexique - $NM/$US 9.57 
Nouvelle-Zélande - $NZ/$US 227 


Pologne - ZI/$US 
Chine - Yuan/$US 


3.50 
3.02 
2.01 
5.64 
4.82 
5.50 
3.60 
4.38 
8.50 
4.70 


2.50 
1.74 
-0.10 
2.80 
5.50 
4.90 
2.40 
2.46 
4.00 


6218.3 
1133.3 
5085.0 


1.62 
1.02 
108.80 
1137.40 
9.57 
1.94 


3.00 
3.04 
1.89 
6.07 
4.65 
5.30 
3.40 
4.08 
8.30 
4.70 


2.50 
1.90 
0.20 
2.89 
4.50 
3.90 
2.40 
2.47 
4.50 


6299.8 
1140.2 
5159.7 


1.54 
1.02 
106.34 
1135.45 


3.10 
3.00 
1.86 
5.63 
4.69 
5.40 
3.20 
4.12 
8.20 
4.63 


2.50 
1.90 
0.20 
3.00 
4.00 
3.50 
2.30 
2.48 
4.75 


6381.5 
1147.1 
5234.4 


1.50 
1.01 
103.82 
1133.89 


3.10 
3.00 
1.82 
5.61 
4.82 
5.40 
3.00 
4.12 
8.10 
4.66 


2.50 
1.90 
0.20 
3.00 
3.80 
3.50 
2.30 
2.49 
4.75 


6462.5 
1153.5 
5308.9 


1.46 
1.01 
101.38 
1132.59 
10.17 
1.90 
4.53 
9.92 


3.00 
3.00 
1.84 
5.56 
4.95 
5.40 
3.00 
4.08 
8.00 
4.69 


2.50 
1.90 
0.20 
3.00 
3.50 
3.50 
2.30 
2.50 
4.90 


6543.6 
1160.2 
5383.4 


1.40 
1.00 
99.02 
1131.41 
10.33 

* 1.90 
4.55 
10.30 


3.00 
3.00 
1.84 
5.56 
3.95 
5.40 
3.00 
4.08 
8.00 
4.69 


2.50 
1.90 
0.20 
3.00 
3.50 
3.50 
2.30 
2.50 
4.90 


6626.0 
1166.8 
5459.2 


1.36 
1.00 
100.00 
1130.23 
10.48 
1.90 
4.57 
10.69 


4.5 


6.3 


0.4 


12.8 
10.7 


5931.6 
1109.3 
4822.3 


1.6 
0.9 
118.3 
1165.1 
9.0 
1.9 
3.8 
8.3 


1.3% 
0.6% 
1.4% 


4.0% 
-0.8% 
-1.4% 
-0.1% 
1.5% 
-3.0% 
0.6% 
3.6% 
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